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No Easier Terms 
On French Debt, 
Says Mr. Smoot 


Opposition in Congress Now, 
He States, to Approval of 
Pending Agreement 
as Too Liberal. 





Further Negotiations 
Only by Authorization 


Expiration of Service of World 
War Debt Commission Re- 
moves Only Body Com- 
petent to Act. 


The agreement for the settlement of 
France’s debt to thé United States will 
not be presented to the Senate until it 
is ratified by the French Parliament, 
Senator Smoot (Rep.), of Utah, stated 
orally, June 9. 

The statement of Senator Smoot, 
chairman of the Senate Committee on 
Finance, was made in connection with 
a report that Premier Poincare had told 
the French Chamber of Deputies that 
he expected to obtain a more favorable 
settlement with the United States than 
was contained in the so-called Mellon- 
Berenger agreement. 

The agreement, ratified by the House 
in the Sixty-Ninth Congress but not 
acted upon by the Senate, Mr. Smoot 
explained, would have to be reratified by 
the House in the Seventieth Congress as 
well as the Senate. 

Easier Terms Unlikely. 

“The terms of the present debt settle- 
ment with France,” said Senator Smoot, 
who was also a member of the World 
War Foreign Debt Commission, “are 
most liberal and are sufficient for any 
honest people. They are all that any 
country could expect or ask. I do not 
believe Congress would ratify any set- 
tlement which made greater concessions. 

“In fact, there will be opposition in 
the Senate to the ratification of the 
present agreement, but I feel that the 
Senate will act favorably in the end. The 
American people are opposed to any 
more liberal terms than are in the pres- 
ent agreement.” 

Mr. Smoot called attention to the fact 
that the term of the Debt Commission 
expired by law last February, and a re- 
vision of the Mellon-Berenger agreement 
could not be undertaken without a special 
act of Congress authorizing a new body 
or officer of the Government to reopen 
negotiations. 

It also was stated that the Depart- 
ment of the Treasury accepted in March 
the French payment of $10,000,000, with 
the understanding that it was to be with- 
out prejudice to ratification of the debt 
agreement. 

Debt Record To Be Printed. 

The Department of the Treasury has 
compiled the complete proceedings of the 
World War Foreign Debt Commission, 
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Poultry Cooperatives 
Have 50.000 Members 


Annual Volume of Business Es- 
timated at $40,000,000 in 
Review of Market. 


Cooperative associations marketing 
poultry or eggs, or both, have 50,000 
members and do an annual business esti- 
mated at more than $40,000,000, accord- 
ingige a statement just made by the De- 
partment of Agriculture, based on 
, records just compiled. Eighty-two per 
cent of the total business credited to this 
type of association is handled by or- 
ganizations in the States of California, 
Missouri and Washington. 

The full text of the statement follows: 

American cooperative associations en- 
gaged in marketing poultry or eggs, or 
both, have a total membership exceeding 
50,000 and do an annual business esti- 
mated at more than $40,000,000. Records 
of more than 70 such associations are 
filed in the United States Department of 
Agriculture. 

The first association of which records 
are available was organized in 1913. 
Fifty-five of the associatiens have been 
organized since 1920. Although these 
70 associations are scattered over 21 
States, the majority are located in Min- 
nesota, Missouri, California and Wash- 
ington. 

The associations on the Pacific Coast 
serve members who make a business of 
operating large poultry ranches, and to 
a considerable extent this is true of or- 
ganizations in the Eastern States, while 
the associations in the Middle West serve 
members with small farm flocks. 

Two associations in New York City, 
one in Detroit and one in St. Paul, are 
sales agencies operating on city markets. 
These agencies represent associations 
with headquarters in the larger produc- 
ing areas. One of the New York asso- 
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Trend Toward Apartment Houses | Wheat C 


Found in Survey of Building 


ies Are Erecting A partment Structures. 


« Ye 
Department of Labor Announces Larger Cit- | 


In most cities of the United States 
there has been a decided trend toward 
apartment-house living during recent 


years, according to a survey just com- 
pleted by the Bureau of Labor Statistics 
and announced by the Department of 
Labor. It was found that the larger the 
city the greater was the tendency to- 
ward apartment-house construction, with 
the possible exception of Detroit and 
Pittsburgh where, it was said, a much 
larger percentage of families were pro- 
vided for in one-family dwellings in the 
years 1921, 1925 and 1926. 

The full text of the summary of the 
report of the Bureau follows: 

During recent years these has been a 
very rapid growth of apartment-house 
living in American cities. No details are 
available regarding the actual number of 


' families now living in apartment houses 


as compared with jhose living in single 
dwellings, but the building-permit ree- 
ords of new construction, as compiled by 
the Bureau of Labor Statistics, show 
clearly the change that is taking place. 

Thus, in 1921, accommodations were 
provided by new apartment houses for 
only 24 per cent of all the families pro- 





Decisions Interpret 
Law Requiring Mark 
Of Country of Origin 


Customs Court, in Rejecting 
Protests of Importers, Sus- 
tains Assessment of 
Penalty Duty. 


New York, N. Y., June 9.—Twenty- 
three decisions under the stamping law, 
relative to marking the country of origin 
on imported goods, have just been 
handed down by the United States Cus- 
toms Court hey... I several cases the 
court ruled that markings with the name 
of cities abroad or markings on the 
wrappers of articles were insufficient to 
comply with the law. 

The law requires that all imported ar- 
ticles shall be plainly marked with the 
country of origin. Failure to comply 
entails the addition of 10 per cent extra 
duty. In each case decided against the 
importers, this penalty was exacted. 

Articles upon which the extra duty 
was imposed inelude alligator skins, 
books, “drinking straws,” soap, gloves 
and rolls of wrapping paper. 

Requirement for Alligator Skins. 


In a decision announced by Judge Ad- 
amson, it is held that alligator skins, 
imported into this country, 
plainly marked with the country of 
origin. Judge Adamson’s decision reads: 

“In this case the importer (Morris 
Friedman, of Philadelphia) protests the 
classification of: certain leather, said to 
be alligator skins, as not legally marked 
and the consequent imposition of 10 per 
cent extra duty thereon. 

“It is clear from the testimony that 
the sheets of leather as imported were 
capable of being marked, as we have 
often held in similar cases. It is equally 
clear that they were not marked in any 
way when they arrived in this country. 

“The protest is overruled.” (Protest 
No. 189392-G-70193.) 

In a ruling, denying relief to Merck & 
Co., importers of chemicals, the court 
finds that certain books entitled “E. 
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Mysterious Noises of Sea I nterfering 


With Acoustics of Under-Water Radio 


Coast and Geodetic Says Clicks of Oysters Believed to Pre- 
vent Accurate Hearing of Signals. 


é 

Mysterious noises of the sea are se- 
riously interfering with the under water 
radio acoustic work of the Coast and 
Geodetic Survey on the Atlantic Coast, 
the Chief of the Survey’s Division of 
Hydrography and Topography, Comman- 
der ;W. E. Parker, announced orally on 
June 9. The survey has been developing 
within the last four years methods of ac- 
curately locating position of ships when 
beyond the range of visability of shore 
objects, and while the work on the Pa- 
cific has progressed satisfactorily it has 
been handicapped on the Atlantic by 
sounds so far baffling the Government 
scientists, Commander Parker said. 

“We are listening perhaps to the 
clicks of the oyster instead of the sound 
of the bomb signal in our radio acoustic 
work,” said Commander Parker. ‘For 
the last four years we have been devel- 
oping methods to accurately locate our 
ships when beyond the range of visibility 
of shore objects. 

“In hydrographic surveys, the loca- 
tion of ships by longitude and latitude 
by the stars or by the sun observations 
is not sufficiently accurate. Ordinarily 
a ship is located by measuring with a 
sextant, with two angles between three 





must be | 


vided for during that year, whereas in 
1926 the proportion provided for in 
apartments had risen to 45 per cent. 
During the same period the provision of 
singles residences dropped from 58 per 
cent of the total to 40 per cent, and the 
proportion of two-family dwellings also 
declined. At present, therefore, it ap- 
pears that almost one-half of the new 
housing accommodations being  con- | 
stgucted are in the form of apartments 
and that the proportion has been stead- 
ily on the increase during recent years. 

This change in the character of Amer- | 
ican homes seriously affects the wage | 
earners of the country.. The social effect | 
of the change has been frequently com- | 
mented upon, stress being laid especially 
upon the fact that an increase in apart- 
ment living probably means a decrease in 
home ownership. Less observed, but also 
very significant, is the effect that such a 
fundamental change in type of building 
has upon the character of the work de- 
manded of those employed in the con- 
struction industry. Broadly speaking, the 
one-family dwelling is primarily a mat- 
ter of brick and wood, and the workers 
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Latvia and Russia Sign 
Commercial Agreement 


A cablegram received in the Depart- 
ment of Commerce from the chief of its 
Foreign Tariffs Division, Henry Chal- | 
mers, who is now in Vienna, announced j 
the signing of a trade agreement between 
Latvia and Russia. 

The full text of the cablegram was 
made public June 9, as follows: 

A trade agreement between Latvia and 
Russia was signed June 2. The treaty 
is for a period of five years and secures 
from Latvia orders from Russia for mer- 
chandise to the amount of 40,000,000 lats 
annually. In return Latvia concedes to 
Russian products reductions from the 


Wheat, 20 per cent; sugar, 15 per cent; 
naphtha distillates, 25 per cent; 
50 per cent. Russia also grants similar 
reductions to Latvian manufacturers. 
The treaty is subject to ratification by 
the Latvian Parliament. 

(The United States has most-favored- 


salt, 


nation 
treaty with Russia, according to the For- 
eign Tariffs Division.) 


Cuban Sugar Market 
Shows Improvement 


Bankers Expect Depression 
in Business Will End by 
September. 


End of the busihfess depression in 
Cuba is expected by the latter part of 
August or September, according to 
bankers in Cuba. These views have 
been reported to the Department of 
Commerce by the American Commercial 
Attache at Havana, Frederick Todd, and 
were made public on June 9, by the 
Department. ‘ 

The full text of the Department’s 
statement follows: 

On May 25, only nine sugar centrals 
of the 178 operating this year were still 
grinding, and the season had practically 
ended. Even in a year when the grow- 
ers or mills receive little or no profit; 
the grinding season brings distribution 
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objects on shore, these objects having 
been accurately determined in their posi; 
tion by godetic surveying. When a ship 
is beyond the range of visibility of shore 
objects, which is a matter of approxi- 
mately 12 miles or so on the Atlantic 
Coast, there has been no means of accu- 
rately determining its location until our 
radio acoustic method was adopted. 
“The radio acoustic method was 
adopted by the Coast and Geodetic Sur- 
vey, with the cooperation of the Bureau 
of Standards and the Coast Artillery 
Corps~of the Army. First we plant 
hyraphones along the coast in depths 
of about eight or nine fathoms or ap- 
proximately 50 feet. These hydraphones 
are connected with the shore stations by 
cable. The shore stations have radio 
sounding equipment. When the master 
of the Coast Survey ship desires to get 
his exact position, he explodes a bomb 
under the water. The bomb contains 
approximately a pound of TNT. The 
instant of explosion is recorded auio- 
matically on the Survey ship by mesns 
of a hydraphone installed on the ship, 
which is connected electrically with an 
automatic time recording device. The 
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WASHINGTON, 


proposed preferential tariff as follows: | 
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status with Latvia, but has no | 
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Below Average 
For Ten Years’ 


Estimated Yield of Winter 
Variety Reduced 57,000.-: 
000 Bushels in May, Says 

Crop Reporting Board. 


Situation Attributed 
To Adverse Weather 


Spring Wheat and Oats Also Re- 
ported Below Average Con- 
dition, But Rye Is 
Above. 





Adverse weather conditions caused a 
decline in May of approximately 57,000,- 
000 bushels in the estimated yield of 
winter wheat, bringing the indicated pro- 
duction for 1927 down to 537,001,000 
bushels, the Crop Reporting Board, De- 
partment of Agriculture, announced on 
June 9. In a summary of crop condi- 
tions as of June 1, the Board. said the 
condition of winter wheat was 72.2 per 
cent of normal; spring wheat, 86.8, with 
no forecast of production. Those figures 
compared with 78.1 per cent as the 10- 
year average for winter wheat and 88.9 
for spring wheat. 

On the same date, it was reported, the 
condition of oats was 79.8, compared with 
a 10-year average of 86.1, and for rye, 
87.6 compared with 84.9, : 

The crop situation was attributed 
partly to the Mississippi River flood, and 
partly to the backward weather “over 
great stretches of country to the north, 
northeast and northwest, due to con- 
tinued rains and ¢loudy weather, and the 
conditions of extreme drought in Florida 
and the Southwest.” 

The full text of the Board’s comments 
on the situation follows: 

_ The outstanding features of the crop 
situation at the close of May were the 
flooded condition of the lower Mississippi 
Valley, the backward. state of the season 
over great stretches of country to the 
north, northeast and northwest due to 
contipued rains and cloudy weather, and 
the conditions of extreme drought in 
Florida and the southwest. 

In most of the region. drained by the 
Mississippi, the Missouri and the Ohio. 
rainfall has been heavy to excessive. | 
This rainfall combined with an unusually 
high percentage of cloudy days over 
much of the territory, has resulted in 
continued cold, wet soil so that farm 
operations have been seriously interfered 
with and the germination and growth of 
some seeded crops have been retarded. 
Such effects have been most pro- 
nounced in the important corn States 
and to some extent also in the northern 
tier of States where spring planted 
small grains are important. In these dis- 
tricts the delay to farming operations has 
become serious and the question of select- 
ing substitute crops is occupying the 
minds of growers. 

Weather conditions as they develop 
during the next week or 10 days will have 
a major influence upon the acreage of 
many of the crops included in the De- 
partment’s Intention to Plant Survey of 
last February in this general region. It 
may be noted, however, that the clearing 
weather of the past two days is decid- 
edly hopeful. 

In contrast with this view of the spring 
planted crop situation, pastures and most 
hay crops have been favored by the cool, 
wet weather. Even in the hay crops, 
however, clearing weather is needed as 
the time for first cuttings, approaches. 
While heavy rainfall has become a 
source of worry in some of the central 
States, it provides welcome relief from 
drought in other States where crop fail- 
ure from drought has been of less fre- 
quent occurrence. In Montana in partic- 
ular, the abnormally heavy rainfall of re- 
cent months has engendered a spirit of 
optimism. 

Weather Bureau records indicate that 
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FRIDAY, JUNE 10, 1927. 


$18.00 per Year. 


ondition | Longshoremen’s Act Requires 


Rating of Insuring Companies 


Evidence of Competency to Cover Risk Must 
Be Filed With Compensation Commission. 


of 
thority to write insurance must be filed 


Evidence its competence 


by any organization proposing to issue 
insurance under the Longshoremen’s and 
Harbor Workers’ Compensation Act, the 
United States Employees’ Compensation 
Commission announced on June 9 in its 
regulations promulgated for the bene- 
fit of insurance companies before the Act 
goes into effect on July 1. 

Mutual companies, the regulations pro- 
vide, must include in the qualifications 
submitted to the Commission, copies of 
the forms of their organizations, rules 
and by-laws. 

It is provided that “every policy or 
contract of insurance shall contain a spe- 
cific assent to abide by all the provisions 
of the said Act and all lawful rules, 
regulations, orders and decisions of the 
United States Employees’ Compensation 
Commission and of the deputy com- 


missioney having jurisdiction, ynless and | 


until set aside, modified, or reversed by 
a court having jurisdiction of the parties 
and the subject matter.” 

Regulations for employers who wish 


to insure their employes under the Act, | 


by the 


First Air Regulation 
Issued by President 


as announced Commission on 


President Coolidge on June 9, issued 
the first executive order under the sec- 
tion of the Air Commerce Act of 1926 
which permits the Federal Government 
to limit the use of the air. 

The order follows in full text: 

Under the provisions of Section 4 of 
the Air Commerce Act of 1926, the fol- 
lowing regulations are promulgated to 
provide for the public safety in the Dis- 
trict of Columbia upon the occasion of 
the visit of Colonel Charles Lindbergh 
to the City of Washington, June 11-12. 

Between the hours of 11 a. m., Jung 
11th, and 6 p. m., June 12th, the air 
space above that portion of the District 
of Columbia west of the Anacostia River 
and north of the Potomac River shall 
not be-used for flying purposes, except 
for Government aircraft for which speci- 
fic authority has been granted. 


Long Route to Berlin 


Taken by Bellanca 


Mr. Chamberlin 450 Miles 
Off Shortest Course, Says 
Mathematician. 


The Bellanca monoplane piloted by 
Clarance Chamberlin, went 450 miles off 
the shortest course to Berlin in its trans- 
Atlantic flight, according to statements 
made June 9 by the Chief, William Bowie, 
of the Division of Geodosy, Coast and 
Geodetic Survey, and Dr. O. S. Adams, a 
specialist in mathematics in the Survey. 

The statements were made in connec- 
tion with the report of the failure of the 
induction compass perfected by the 
Bureau of Standards, Department of 
Commerce, and the Army Air Corps, and 
used successfully by Colonel Charles 
A. Lindbergh. 

“Although it would be premature to 
discuss the reported failure of the com- 
pass and its connection with the flight 
until more information is obtained,” said 
Dr. Adams, “the reports indicate that 
Chamberlin went over Cape Race, 250 
miles south of the shortest route to their 
German destination, and when they were 
rounding the British Isles they were 450 
miles off the shortest route to Berlin. 

“They traveled several hundred miles 
further, in other words, than if they had 
kept to the shortest way to Berlin. If 
they had followed that shortest route 
they would have reached Berlin or be- 
yond without running out of gasoline. 

“It must be borne in mind,” said Dr. 
Adams, “that a ship sailing through the 
water always covers more distance than 
the shortest distance between two points, 
because it is impossible to keep a ship di- 
rectly and exactly on its course. It is 
reasonably certain that a far greater 
deviation back and forth across the route 
would be caused by cross-winds and the 
wobbling of the steering with respect 
to the compass. 

“It is also possible that Chemberlin 
went further south in order to keep 
within range of the steamship lines.” 
cenmesiabenaliets wo mt 


Arbitration Commission 
Is Declared Incomplete 


The Commission set up by the so- 
called Bryan Treaty of Arbitration be- 
tween France and the United States has 
not been completed since the death of 
Richard Olney, according to information 
obtained at the Department of State 
June 9. 

Under the terms of the treaty a com- 
mission of five members was appointed 
to arbitrate disputes. The American- 
French Commission consisted of Richard 
Olney and Romulo S. Naon, former Ar- 
gentine Ambassador to the United States, 
for the United States; Louis Renault, 
jurist, and Carton de Wiart, of Bel- 
gium, for France; and Jonkeer J. Lou- 


don, of the Netherlands, as the joint 
member, 

¥ 

Vi 


and au- | 





June 8, were published in the issue of 


| June 9. 

The full text of the regulations for in- 
surance companies made public by the 
Commission follows: 

Regulations issued under the Long- 
shoremen’s and Harbor Workers’ Com- 
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pensation Act, governing the granting of 
authority to write insurance: 

Pursuant to the authority contained 
in section 39 (a), and other provisions 
of the Longshoremen’s and Harbor 
Workers’ Compensation Act, the United 
States Employes’ Compensation Com- 
pensation Act, the J goof0 hrdlu adlu 
pensation Commission hereby promul- 
gates the following regulations for the 
information of employers subject to the 
provisions of said Act who wish to insure 
the payment of compensation by a policy 
of insurance issued under authority of 
said Act, and for the information of car- 
riers intending to write insurance under 
said Act: 

1. Any stock company or mutual com- 
pany or association proposing to insure 
payment of compensation under section 
32 of the Longshoremen’s and Harbor 


ve 
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‘French Ambassador 


Protests Action of 
Potash Trust Suit 


His Government Declared in 
Note to Be Principal in 
Action Against Alsace 
Concern. 


The Secretary of State, Frank B. Kel- 
logg, has received from the Ambassador 
of France, Paul Claudel, a communica- 
tion protesting the suit brought by the 
United States against the Franco-Ger- 
man potash combination. 

The French ambassador holds that the 
suit, which will come up June 10 for 
argument on motions before the United 
States District Court in New York, is 
in fact a suit against the French Gov- 
ernment. Secondly, he holds that Jean 
LeCornec, director general of the Societe 
Commerciale des Potasses d’Alsace, is 
solely in the United States to study con- 
ditions, and that he had not entered into 
any contracts here which are in violation 
of American laws. 


France Is Principal. 


The full text of Ambassador Claudel’s 
letter follows: 

His Excellency, Hon. Frank B. Kellogg, 
Secretary of State of the United 
States. 

Mr. Secretary of State: 

Mr. Jean LeCornec, Director General 
of the Societe Commerciale des Potasses 
d‘Alsace, has advised me that on the 
7th instant he received a subpoena in- 
dicating that the Department of Justice 
of the United States has begun a civil 
action. against him and against the 
Deutsches Kalisyndikat and Potash Im- 
porting Corporation under the antitrust 
laws. 

I am submitting to you a copy of a 
létter which I have received on this sub- 
ject from Mr. LeCornee and I am re- 
questing that you carefully examine the 
same and bring it to the attention of 
your colleague, the Department of Jus- 
tice. I beg to emphasize the two fol- 
lowing points raised by the letter of my 
fellow citizen: 

No Offense Committed. 

First. The Societe Commerciale des 
Potasses d’Alsace an organization 
created and controlled by the Republic 


is 
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Alleged Rum Runner 
Claims Treaty Right 


Owner of Panaman Vessel In- 
vokes Extra-Territorial Clause 
of International Agreement. 


Rights involved under the extrater- 
ritorial clause of the treaty between the 
United States and Panama have been 
invoked in the case of the seizure of the 
Panaman schooner “Hakadata” charged 
with rum-running. This vessel is be- 
Justice announced on June 9. 

The full text- of the Department’s 
statement follows: 

In the reports which reach the De- 
partment of Justice regarding rum- 
smuggling activities, an interesting ques- 
tion has arisen in the United States Dis- 
trict Court for the Southern District of 
California involving the seizure of the 
Panama schooner “Hakadata,”’ charged 
with rum-smuggling. This vessel is be- 
ing held for forfeiture on a charge of 
rum-smuggling, but the captain of the 
vessel has filed in court a petition asking 
that the vessel be released on the ground 
that its seizure was in violation of the 
terms of the extraterritorial seizure 
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Procedure Given 
For Adjusting of 
Radio Complaints 


Hearings to Be Accorded to 
Stations That Encounter 

Interference With Their: fr 

Broadcasting. 4! 
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More Changes Likely, 
Declares Mr. Bellows 


Commissioner Says Licenses for 
Present Will Be Limited 
to Periods of 60 or 
90 Days. 





Hearings intended to rectify radio 
broadcast interference that result after 
the June 15 allocations,go into effect 


were announced June 9 as the procedure 


contemplated by the Federal Radio Com- 
mission. An order (General Order No. 
15) providing that any station may file 
complaints with the Commission for 
signal interference by other stations was 
issued simultaneously with the state- 
ment. (The full texts of the statement 
and General Order will be found on 
Page 3.) 

Commissioner H. A. Bellows, in mak- 
ing public the Commission’s formal 
statement, stated orally that it sets 
forth the program of the Commission for 
the remaining nine months of its life 
as an administrative body under the 
Radio Act of 1927 and before it adverts 
to a semi-judicial body. 

Having completed the new allocations, 
which change the conditions of opera- 
tion of virtually every station in the 
United States, its task is now to 
“straighten out the tangles that result,” 
said Mr. Bellows. 


Duration of Licenses Limited. 

No long-time licenses will be issued 
for at least six months, he said, although 
the radio law permits the issuance of 
three-year licenses. All will be for 60 
or 90 days in order to test lit the alldca- 
tion scheme, he said. 

He said many more changes may be 
expected, and that some revocation? of 
licenses are probable, such action being 
in view already in several cases either 
for violation of the radio law itself or 
of the Commission’s orders and regpla- 
tions. 

Mr. Bellows said he expected a eon- 


tinued decline in the number of stations” 


due to what he called “natural mortality.” 
Many stations, he said, sought wave 
lengths for speculative purposes, expect- 
ing to sell them to high bidders when 
Federal control was restored. These 
stations, he said, for the most part have 
found that they have been relegated to 
such undesirable waves that they have 
nothing. to sell. 

In general, Mr. Beilows said, he ex- 
pected the new allocations June 15 will 
largely solve the radio problem. If any 
dissatisfied stations have any intention 
of taking court action to prevent the al- 
locations from going into effect, he said 
the Commission has not been definitely 
notified of the fact. 

President's Approval Reported. 

Commissioner Bellows said he spoke 
with President Coolidge on June 8 rela- 
tive to the plans of the Commission as 
set forth in its statement and order. He 
said the President expressed gratification 
with the progress made by the Commis- 
sion and ‘thoroughly approved its plans 
for the future. 

Appropriations for the Commission 
having failed at the last session of Con- 


[Continued on Page 3, Column 1.] 





Preparations Made 
To Examine Seameh 


to Be Given 
Crews Shipping on Ameri- 
ean Merchant Marine. 


Physical Tests 





American seamen hereafter will re- 
ceive thorough physical examinations 
prior to shipping on vessels of the 
American merchant marine, the Chair- 
man of the United States Shipping 
Board, T.. V. O’Connor, announced in a 
statement, June 9. 

Coincident with this announcement, 
Mr. O’Connor said in his statement that 
arrangements and facilities for these ex- 
aminations have been completed in all 
ports of the country, and provisions also 
have been made for such physical ex- 
aminations in ports where the Board 
does not have its own physicians. 

This procedure was decided upon, the 
statement said, as a result of experi- 
ments of this nature, which have “proved 
of great economic benefit to the Amer- 
ican merchant marine by assuring at all 
times a supply of seamen who are known 
to be in the best physical condition.” 

Arrangements Now Perfected. 

The full text of the statement follows: 

Chairman T. V. O’Connor, of the 
United States Shipping Board, has an- 
nounced that arrangements have been 
perfected in all ports of the United 


[Continued on Page 3, Column $2 
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_. With Radio Sounds 


Coast and Geodetic Survey 
Believes Click of Oyster 
Prevents Hearing. 


Tests Under Water 


Method Used to Accurately Lo- 
eate Ships Beyond Range of 
Visibility of Shore. 


[Continued from Page 1.) 

sound travels to the shore hydraphones, 
which pick up the sound. It causes a 
flucutation in the current that travels 
along the cable. That actuates the radio 
sounding mechanism, causing a radio 
signal to be sent out in succession from 
each of the stations. The radio signal 
is picked up by the ship’s receiving 
equipment and recorded on the automatic 
time device. 

.“From this timing device, we can de- 
termine within one one-hundredths of a 
second the time required for the sound 
recorded to reach each one of the record- 
ing stations. The intervals, multiplied 
by the known velocity of sound in sea- 
water, gives us the distance from the ship 
to each of these hydraphone stations. It 
is then a simple matter to strike ares 
from each of these hydraphone stations 
of radiae equal to the determined dis- 
tance from each. The intersection of 
these, of course, is the position of the 
ship. 

“On the Pacific Coast, the Coast Sur- 
vey has been using this method sueccess- 
fully for about two years and we have 
been able to locate the position of a Coast 
Survey ship more than 20 miles from 
shore. But on the Atlantic Coast it has 
not worked so well, because of the noises 
in the sea which prevent the reception 
of the bomb sound. What produces these 
is, of course, conjectural. We have been 
investigating this for the past six 
months. 

“We had considerable trouble last 
year on the Pacific Coast on account 
of noises similar to those now interfer- 
ing on the Atlantic Coast. These hydra- 
phones operated on the Pacific Coast 
were lifted to the surface and examined 
several times and found to be in per- 
fect condition. When replaced in the 
sea, they operated satisfactorily for a 
short time and then they began failing 
to record the bombs, because of these 
noises. One of the hydraphones was 
moved out about 1,000 fathoms, where 
it operated satisfactorily, but the new 
position was not a good one from a sur- 
veying point of view. The captain of 
the Survey ship operating it was at his 
wit’s end until he heard a fisherman re- 
mark that the former position, where 
the trouble was encountered, was the 
best crabbing ground.in that section of 
the Coast. The hydraphene was then 
hoisted and painted and we never had 
any more trouble. 

“The ships that are equipped with the 
radio acoustic ranging device are the 
Steamer Lydonia, now operating off the 
North Carolina coast, south of Cape 
Lookout, and, on the Pacifie Coast, the 
Steamer Pioneer, now working south of 
the Columbia River off Tillamook Bay, 
and the Steamer Guide, which is operat- 
ing north of the Columbia River.” 


Spotted Fever Shown 
Prevented by Vaccine 


Public Health Service An- 
nounces Another Disease 
Has Been Conquered. 


Results thus far obtained from the use 
of Spencer-Parker vaccine as a preven- 
tive of Rocky Mountain spotted fever, 
a disease which is prevalent only in cer- 
tain portions of the West, and is trans- 


| 
| 


mitted to the human being by a tick | 


bite, tend to show that “fone more dis- 
ease will be added to the list of those 
that have been conquered by science 
during the past few decades,” the Acting 


Surgeon General, United States Public | 


Health Service, Dr. C. C. Pierce, an- 
nounced June 9. 

The full text of Dr. Pierce’s state- 
ment follows: 

Progress is being made in connection 
with developing the Spencer-Parker vac- 
cine as a preventive of Rocky Mountain 


spotted fever. 
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Longshoremens’ Act Requires Insurance 
Company to Prove Ability to Cover Risk 


Evidence of Competency to Cover Risks Must Be Filed 
With Employes’ Compensation Commission. 


[Continued from Page 1.] 


Workers’ Compensation Act shall first 
apply to the United States Employes’ 
Compénsation Commission for authorim- 
tion to write such insurance. Such ap- 
plication shall be made by the principal 
officers of the applicant and shall be oc- 
companied by full and complete informa- 
tion regarding the history and experi- 
ence of such applicant in the writing of 
compensation insurance, together with 
evidence that it has authority under its 
incorporation or form of organization to 
write such insurance. The facts shall 
be verified by the oath of such officers 
and the facts given shall cover also the 
lowwing points, the Commission reserv- 


ing the right to call for such additional | 


facts as it may deem necessary in par- 
ticular cases: 

(a) A sworn copy of the last annual 
report by the applicant to the insurance 
department of other authorities of .the 
States in which it is incorporated, or to 


the insurance department of the State | 


of New York or the State in which its 
principal business is done. 

(b) A certified copy from the proper 
State authorities oi the action taken 
upon such report. If no action has been 
taken, such other evidence may be sub- 
mitted by the applicant as it believes 
will obviate the delay that may occur if 
the Commission corresponds with the 
State authorities in an effort to deter- 
mine the standing and responsibility 
of the applicant. 

Statement of Finances. 

(c) If not otherwise shown, the appli- 
cant shall furnish a full and complete 
statement of its financial condition, and, 
if a stock company, shall specifically 
show its capital stock and surplus. 

(d) A stock company furnishing evi- 
dence that it is authorized to write com- 
pensation insurance, and which holds a 
certificate of authority from the Secre- 
tary of the Treasury as acceptable 
surety on Federal bonds, will not ordi- 
narily be required to send to this Com- 
mission copies of such financial reports 
as are on file in the Department of the 
Treasury. Acceptance of a company by 
the latter department will be given 
full consideration by the Commission in 
its action upon the first application of 


such company when the latter has com- | 


plied with the other requirements of 
these regulations. 
Copy of Rules and By-Laws. 

(e) A mutual company, association, or 
other institution wishing to qualify 
shall submit an authenticated copy of 
its form of organization, its rules, by- 
laws, or other documents, writings, 
understandings, or agreements under 
which it does business, and other evi- 
dence it considers pertinent to a full 
exposition of its affairs, including a full 
statement of its financial condition. If 
it be an incorporated company it shall 
furnish evidence required of a stock 
company. 

(f) All applicants must submit copies 
of forms of policies they propose to is- 
sue, and when acting under authority 


issued by the Commission, they shall | 
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submit for approval any new forms they 
said Act. 


contemplate adopting, or any modifica- 
tion of existing forms. Forms of riders 
to be attached to policies, other than 
those issued exclusively under the Long- 


celed prior to the date specified in this 

policy for its expiration until at least 

380 days have elapsed after a notice of 

cancelation has been sent to the Com- 

mission, to the Deputy Commissioner, 

and to this employer. | 
Part of Endorsement. 

“All terms, conditions, requirements, 
and obligations expressed in this policy 
or in any other endorsement attached 
thereto which are not inconsistent with 
or applicable to the provisions of this 
endorsement are hereby made a part of 
this endorsement as fully and completely 
as if wholly written herein. 

“References to the law of any State 
in Conditions B and D of this Policy are 
hereby declared to include, for the pur- 
poses of this endorsement only, the pro- 
visions of the Longshoremen’s and Har- 
bor Workers’ Compensation Act.” ! 

2. Every applicant shall state in its 
application the places where it intends 
to do business. It is prescribed that any 
carrier, other than a self-insurer, issuing 
a policy to any employer, shall be sub- 
ject to the jurisdiction of the deputy 
commissioner in any compensation dis- 
trict in whieh the employer does busi- 
ness, and subject, also, to the jurisdic- 
tion of the United States district court 
having jurisdiction in the judicial dis- 
trict in which the employer does busi- 
ness; and for the purpose of jurisdic- 
tion over any carrier service upon the 
employer covered by the carrier’s policy 
shall be service upon the carrier. Every 
policy or contract of insurance shall con- 
tain a specific assent to abide by all the 
provisions of the said Act and all lawful 
rules, regulations, orders, and decisions 
of the United States Employes’ Com- 
pensation Commission and of the deputy 
commissioner having jurisdiction, unless | 
and until set aside, modified, or reversed 
by a court having jurisdiction of the 
parties and the subject matter. 

3. A policy or contract of insurance | 
shall be issued for the term of not less | 
than one year from the date it becomes 
effective. When the carrier wishes to 
cancel a contract or policy under the pro- 
visions of section 36 (b) of the Act, it 
shal! in addition to the notices required 
by that section also mail to the United 
States Employees’ Compensation Com- 
mission at Washington, D. C., a dupli- 
cate of the notice required by said sec- 
tion to be sent to the deputy commis- 
sioner. All contracts or policies shall 





tion 36 (a). 

4. As soon as practicable after the 
Commission receives an application for 
authority to insure the payment of com- 
pensation under said Act, it will take ac- 
tion in granting, rejecting, or granting 
with condjfions, the application, subject, 
howeve, to the Commission’s authority 
to suspend or revoke any authority pur- 
suant to the powers granted it by the 
said Act. ; . 

5. The Commission will add to, amend, 
or revoke any of its regulations, and ac- 
cept a substantial compliance therewith, 
as in its discretion it may deem advis- 
able in carrying out the purposes of the 


‘Death Rate Reduced 


shoremen’s Act, shall be submitted with | 


the application made under those regu- 
lations. 
Form of Rider Required. 


(zg) The following is a form of rider | 


or indorsement applicable to a_ stand- 
ard form of employer’s liability policy. 
Substantial compliance with this form 


is required except that the use of the | 


fourth paragraph is optional as _ indi- 
cated. Requests for changes prior to 
July 1, 1927, will cause delay. 
“For attachment to Policy No. —. 
“The obligations of Paragraph One 


men’s and Harbor Workers’ Compensa- 


the 69th Congress, approved March 4, 


1927, and all laws amendatory thereof | 


or supplementary thereto which may be 
or become effective while this policy 
is in force. 


In- 
solvency or bankruptcy of the employer 
and/or discharge therein shall not re- 


lieve the company from payment of com- | 


; pensation and other benefits lawfully 
| due for disability or death sustained by 


an employe during the life of the policy. 
“The company agrees to abide by all 


| the provisions of said act and all lawful 


Word has just been received by the | 


Public Health Service-from Dr. R. R. 
Spencer, in charge of the spotted fever 
laboratory at Hamilton, Montana, to the 
effect that more than 1,500 people have 
been vaccinated against Rocky Mountain 
spotted fever. 

In two Wyoming counties, whehe the 
vaccine has never before been used, spe- 
cial tests are being carried out. These 
two counties have been spotted fever 
foci for years, and interesting results 
are expected, and will be reported upon 
at a later date. 

One laboratory attendant, engaged in 
this work this season, is now convales- 
cing from a mild attack of spotted fever 
which followed a definite history of tick 
bite. 

In addition to routine work, and dis- 
covering improvements in methods of 
manufacture of tick vaccine for Rocky 
Mountain spotted fever, Dr. Spencer is 
also conducting studies relative to serum 
therapy for spotted fever, and is collect- 
ing data throughout the Northwest on 
the distribution and spread of the dis- 
ease. He is likewise conducting clinic 
and laboratory studies of cases of Rocky 
Mountain spotted fever reported to him 
by the physicians in Wyoming and Mon- 
tana. 

From the results obtained from the 
use of the vaccine last season, and so 
far during the present season, it seems 
probable that one more discase will be 
added to the list of those that have been 
conquered by science during the past 
few decades. 


rules, regulations, orders, and decisions 
of the United States Employes’ Compen- 
sation Commission and of the Deputy 
Commissioner having jurisdiction, un- 
less and until set aside, modified, or re- 
versed b ya court having jurisdiction of 
the parties and the subject matter. 
Rules on Sub-Contract. 

“If this employer is a contractor the 
subject of whose contract includes opera- 
tions covered by this policy and he shall 
sub-contract all or any part of such con- 
tract to one or more sub-contractors, the 
remuneration of all the direct employes 
of all such sub-contractors shall be in- 
cluded in the return of remuneration 
under the provisions of this policy upon 
which premium is computed. Such re- 
muneration so reported shall be consid- 
ered the remuneration of employes of 
this employer and shall in all instances 
be governed by the same terms, condi- 
tions, requirements, and obligations of 
the policy as the remuneration of the 
direct employes of this employer. The 
requirements of this paragraph shall not 
apply as respects any such sub-con- 
tractor who has secured compensation 
for his direct employes as required by 
the Longshoremen’s and Harbor Work- 
ers’ Compensation Act, but this em- 
ployer shall not claim the benefit of this 
exemption unless and until he shall 
satisfy the company by certificate or 
otherwise that any such sub-contractor 
has legally secured the payment of com- 
pensation to his own direct employes 
and then only respecting any sub-con- 
tractor who has furnished such proof. 
(The insertion of this paragraph is not 
required by the Commission.) 


“This endorsement shall not be can- | 


| rate of 11.8 per 1,000 as compared with 
12.3 for the corresponding week of last 








| 
| 


ea ‘oe. | ment of Commerce, 
(a) of the Policy include the Longshore | weekly health index issued June 9. The 


tion Act, being Public Act No. 803 of | annual rate for 66 cities is 13.5 for the 


| for Somerville, Mass. 


“The company will carry out the pro- fant mortality rate is 119 for Providence, 


| Valeas af tectiel Ghat neil tet. | R. L, and the lowest for Duluth, Minn., 


| no infant mortality. 


For Week and Year 


Knoxville, Tenn., Records High- 
est and Somerville, Mass., 


| 

contain the provisions required by sec- 
| 

Lowest Mortality. | 
Telegraphic returns from 67 cities with 

a total population of 30,000,000 for the 
week ending June 4 indicate a mortality 


year, the Bureau of the Census, Depart- 
announced in its | 


22 weeks of 1927, as compared with 15.3 
for the corresponding weeks of 1926. 
The highest rate, 20.4, appears for 
Knoxville, Tenn., and the lowest, 5.6, 
The highest in- 


and Waterbury, Conn., which reported | 
Decision Deferred on Moving 
Legation to Tientsin 





' 

The Administration has reached no de- | 
cision regarding the question of the re- 
moval of the American Legation from 
Peking to Tientsin or some other Chinese 
seaport, it has just been stated officially 
at the White House on behalf of Presi- 
dent Coolidge. 

Whether the legation will be removed 
will depend, it was said, upon develop- 
ments in Peking, including any disor- 
ders or military developments. The Ad- 
ministration, it was said, had formulated 
a plan sometime ago to move the lega- 
tion where it could be protected in case 
of danger. 

The matter of removal now, it was 
said, is more or less in the hands of Ad- 
miral Clarence Williams, Commander of 
the American Fleet in Chinese Waters, 
who has been advised to ke.p the Ameri- 
can Government informed as to what is 
necessary to be done to protect Ameri- 
can lives in China. 


Press Bureau to Promtete 
Publicity About Sweden 


A swedish International press bureau, 
with the object of submitting articles 
about Sweden to the foreign press, has 
been opened in Stockholm, according to 
advices from the Consul General at 
Stockholm, J. B. Osborne, received in 
the Department of Commerce. 

The initiative in the new bureau has 
been taken by Dr. Borje Brilioth, for- 
merly the director of the Swedish-Amer- 
ican news bureau in New York and the 
present chairman of the Swedish-Amer- 
ican Society in Stockholm, who will also 
be the director of the concern, assisted 
by an advisory committee of prominent 
Swedes, j 


. 
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Ground Forces Attain | federal Trade Commission Complaint 
Alleges Restraint in Sale of Perfumes 


Efficient Coordination 
In Detecting. Aircraft 


Searchlights and Sound Lo- 
cators Used in Tests Near 
Palo Alto, Calif. 


Only One Plane Passes 


Discovery Made for Illumina- 
tion Two Minutes Before 
Bomb Was Released. 


A perfect coordination between search- 
lights and sound-locaters, used by anti- 


aircraft forces in detecting aircraft, re- | 


sulted from efficiency tests conducted by 
Battery “A,” of the 63rd Coast Artillery, 
recently near Palo Alto, Calif., at which 
time the battery scored a record of “100 
per cent ‘hits,’” the Department of War 
announced in a statement just issued. 

Not only was this consistency of de- 
tection made during the actual tests, 
which occupied two nights, a report from 
the Anti-Aircraft Battery stated, but 
during the four nights of preliminary 
training in only one case did an airplane 
pass over the battery unnoticed. 

Detect All But One. 

In all 34 attempts were made by the 
aircraft to pass over the “defended area” 
but in 33 of them they were frustrated 
through the efficiency of the sound and 
illumination devices. 

The full text of the statement follows: 

The following report has been re- 
ceived on the annual efficiency tests of 
searchlight and sound locators of Bat- 
tery “A,” 63rd Coast Artillery (Anti- 
aircraft), stationed at Fort Winfield 
Scott, Calif.: 

“In the annual War Department effi- 
ciency tests of the searchlights and 
sound locators of Battery “A,” 63rd 
Coast Artillery (Anti-aircraft) recently 
conducted near Palo Alto, Calif., the 
battery scored a remarkable record of 
100 per cent ‘hits.’ 


“The purpose of the exercise was to | 
test the efficiency of sound locators and ! and active, and with our volume of ex- 
searchlights in discovering and illumi- | 


nating bombing planes passing over a 
defended area. It was in no sense a 
contest between the Air Corps and 
ground forces, between which the closest 
cooperation and understanding pre- 
vailed throughout all preliminary train- 
ing as well as during the record tests. 
There resulted much accurate informa- 
tion of value to both the Air Corps and 
the Antiaircraft Artillery. 

“An observation plane from Crissy 
Field carried out the simulated attack 
by bombing planes on an objective lo- 
cated near Los Altos. The battery or- 
ganized a defensive zone over which 
the plane was to pass, in an area south 
of Standard University, and by means 
of sound locators and searchlights, dis- 
covered and illuminated the plane ag it 
flew over. 

“The plane, without running lights, 
made four simulated attacks on each 
of two nights at intervals of from 10 
to 20 minutes. Under the conditions 
of the problem, on each passage through 
the defended area, the plane simulated 
dropping of a bomb by firing a white 
rocket at the time and under condi- 
tions the bomb would have been re- 
leased in a real attack. 

“The defensive zone was about two 
and one-half miles wide and the plane 
was free to fly within the limits of the 
zone at any desired altitude above 2,000 
feet, and to maneuver under service 
bombing conditions as desired by the 
pilot. The average altitude for the four 
flights on the first night was 8,500 feet 
and on the second night 8,000 feet. 

Illuminated Before Bomb Release. 

“So efficient were the listening devices 
and searchlights that on every passage 
of the plane it was discovered and illu- 
minated for approximately two minutes 
before the bomb release signal was fired. 
Under service conditions the plane would 


| have been sufficiently illuminated to per- 


mit effective fire from anti-aircraft guns 
and machine guns before it could have 
reached its objective. 

“The consistency of detection is shown 
by the fact that during the last four 
nights of preliminary training and the 
two nights of record tests, the plane 
made 34 attempts to pass unnoticed over 
the defended area but was discovered 
and illuminated on every passage ex- 
cept one.” 


Trans-Atlantic Flyers 
And Planes Licensed 


“Spirit of St. Louis” and “Co- 
lumbia”’ Registered With De- 
partment of Commerce. 


The two trans-Atlantic planes, “The 
Spirit of St. Louis” and the “Columbia,” 
have been registered with the Depart- 
ment of Commerce under the provision 
of the Air Commerce Act of 1926, ac- 
cording to a statement just made public. 

The full text of the statement is as 
follows: 

Clarence Chamberlin and the Bellanca 
monoplane “Columbia” have been regis- 
tered with the Department of Commerce 
under the provisions of the Air Com- 
merce Act of 1926, requiring the exami- 
nation and registration of all commercial 
pilots and commercial aircraft operating 
within the boundaries of the United 
States. 

Application for registration of the 
Bellanca plane was filed with the De- 
partment of Commerce by the Columbia 
Aircrraft Corporation of New York City. 
The plane was maunfactured in Sep- 
tember, 1926, according to the state- 
ment on file. 

After examination by an inspector of 
the Aeronautics branch of the Depart- 
ment the plane was registered as an air- 
craft of the United States and assigned 
the identification mark NX 237, which 
designates the plane as an experimental 
aircraft licensed to engage in interna- 
tional flights. 

In an application filed with the De- 








Purchase by V. Vivaudou, Inc., of Two of Its Competi- 
tors, It Is Declared, Tends to Create Monopoly. 


Charging that the purchase of two of 
its principal competitors has tended 
toward a monopoly in the sale of per- 
fumes, toilet waters, face powders, cos- 
metics and other articles, the Federal 
Trade Commission alleges in a complaint 
made public on June 9 that V. Vivaudou, 
Inc., of New York, N. Y., has violated 
the Clayton Act. ‘ 

The two former competitors around 
which the charges revolve are the Al- 
fred H. Smith Company and Melba 
Manufacturing Company, both of New 
York City. 

A hearing has been set for July 27 
at Washington, D. C. 

The full text of the summary of the 
complaint follows: 

The Commission sets forth that V. Vi- 
vaudou, Inc., has for a number of years 
been engaged in the business of manu- 
facturing and selling the products men- 
tiond, which are placed in the market 
under well-known trade names, and that 
it has also acted as the exclusive dis- 
tributor for other manufacturers of 
toilet preparations and cosmetics. 


Commercial Credit . 


System Developed 


Criticism of Methods in For- 


eign Trade Unjustified, 
Says A. S. Hillyer. 


The success which attended the devel- 
opment of the credit technique of Ameri- 
can business in foreign trade was com- 
menied upon in the course of an address 
delivered June 9 by A. S. Hillyer, Chief 
of the Commercial Intelligence Division, 
Department of Commerce, before the 
National Association of Credit Men. 

The full text of Mr. Hillyer’s address 
follows: 

With foreign trade rivals numerous 
ports totaling nearly $5,000,000,000 a 
year, credit in foreign trade is a vital 
factor in our business life. Domestic 
selling halts when credit accommodation 
is removed; likewise our foreign sales 
cannot progress extensively without it. 

American exporters need no longer be 
disturbed by the statements directed 
against us by our trade rivals overseas, 
who have said that we are weak in our 
credit technique, and have made other 
criticisms. As a matter of fact, they 
now marvel at our success in rating the 
foreign buyer as a credit risk. 

A system should be established for 
investigating foreign credit risks similar 
to the machinery being used for the same 
purpose in domestic business in this 
country. 

It would seem that the exchange of 
credit information between business 
houses and the centralization of such 
data in general clearing houses, which 
is our ideal here, could be extended in 
time all over the world for the benefit 
of business generally. 

This idea may seem Utopian, but it 
is a significant fact that there is al- 
ready a movement in this direction, man- 
ifesting itself through American Cham- 


| bers of Commerce overseas and extend- 


ing to other organizations of a similar 
character. 

There is no mystery about the han- 
dling of foreign credit transactions. The 
“Three Cs” so well known to the credit 
manager—capacity, character, and cap- 
ital—must be given the same attention 
in rating the foreign buyer as in rating 
the domestic buyer. 

In addition to” these fundamentals, 
points which must be considered by the 
credit grantor include knowledge of how 
much accommodation the foreign buyer 
needs, what class of risks he takes and 
what elements may affect prompt pay- 
ment. 

The affecting elements may be Gov- 
ernment finances, the movement of 
crops, or climatic conditions; or they 
may be the psychology of the buyer 
or his overhead expense, frequency of 
turnover and his profit in proportion to 
operating expense. 

Our sources of domestic credit infor- 
mation are specialized to give more com- 
prehensive data than can be furnished 
by our foreign sources. Our system at 
home is not perfect, but it seems to me 
that it furnishes a goal toward which 
we must strive in our foreign business 
operations. 


Persons in New York 
Qualify for Franchise 


To enable themselves to vote under the 
laws of the State of New York, 28,108 
persons passed the Regents’ literacy test 
during 1926, the Bureau of Education, 
Department of the Interior, stated orally 
on June 9. This number represented 80.4 
per cent of the men and women who 
stood the examination. 

Including persons who presented day 
and evening school credentials in lieu of 
the test, 37,000 certificates of literacy 
were granted during the year, according 
to the Bureau. Seventy-five percent of 
those qualifying were men. 


partment for a license as a commercial 
air pilot, Chamberlin said that he was 
born in Denison, Iowa, had engaged in 
approximately 2,500 hours of flying, 
which time has since been supplemented 
by his record endurance flight and sub- 
sequent experimental flying, and that he 
had built and converted 231 aeroplanes 
since 1919, 

The numerals “140” painted on the 
fuselage of the plane are private mark- 
ings and bear no relation to the official 
registration with the Department of 
Commerce. 

Captain Charles A. Lindbergh and the 
“Spirit of St. Louis,” in which he made 
the nonstop trans-Atlantic flight, are 
also registered with the Department of 
Commerce, 
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The Alfred H. Smith Company had 
been engaged in essentially the same ac- 
tivity, and was, therefore, a competitor 
of the respondent. V. Vicaudou, Inc., on 
December 31, 1925, acquired directly all 
of the capital stock of the Alfred H. 
Smith Company. 

Perfumerie Melba, Inc, which was 
organized and controlled by V. Vivaudou, 
Inc., purchased the busines of Melba 
Manufacturing Company, the second 
competitor, on December 1, 1926, thereby 
preventing it from offering competition. 


Commerce Alleged Restricted. 


It is alleged that the effect of these 
two acquisitions has been as follows: 

1. To substantially lessen competition 
between V. Vivaudou, Inc., and the two 
firms which were purchased. 

2. To restrain commerce in the sale 
of perfumes, toilet water, face powders, 
cosmetics and other toilet articles in 
certain sections and communities. 

3. To tend to create a monopoly in 
said V. Vivaudou, Inc., to perfumes, 
toilet waters, face powders, cosemtics 
and other articles. 


Transfers Announced 


Of35 Units of Army 


War Department Announces 
Changes of Stations Made 
During Month of May. 


Changes in the stations of 35 units of 
the Army were announced June 9 by the 
Department of Way. The changes all 
occurred during the month of May. 

The full text of the Department’s 
statement follows: 

The following changes in the stations, 
etc., of units are announced: 

First Signal Company from Fort Mon- 
mouth, N. J., to Camp Dix, N. J. 

Troops A and B, Fifth Cavalry, from 
Camp Eagle Pass, Tex., to Fort Clark, 
Tex. 

Troops A and E, Sixth Cavalry, from 
Fort Oglethorpe, Ga., to Camp Knox, Ky. 

Battery C, Ninth Coast Artillery, 
from Fort Revere, Mass., to Fort Adams, 
Bs 

First Battalion, Third Field Artillery, 
from Fort Benjamin Harrison, Ind., to | 
Camp Knox, Ky. 

Ninth Field Artillery: First Battalion, 
less Batteries A and C, from Fort Des 
Moines, Iowa, to Camp McCoy, Sparta, 
Wis.; Battery C from Fort Snelling, 
Minn., to Camp McCoy, Sparta, Wis. 

Battery E, Fourth Field Artillery, 
from Fort Ethan Allen, Vt, to Camp 
Dix, N. J. 

Fourteenth Field Artillery: First 
Battalion, less Battery C, from 





Sheridan, Ill., to Camp McCoy, Sparta, 
Wis.; Battery C from Jefferson Bar- 
racks, Mo., to Camp McCoy, Sparta, Wis. 

Headquarters Company, First Brigade, 
from Fort Wadsworth, N. Y., to Camp 
Dix, N. J. 

Headquarters and Headquarters Com- 
pany, Second Brigade, from Madison 
Barracks, N. Y., to Camp Dix, N. J. 

Headquarters Company, Eighteenth 
Brigade, from Army Base, 
Mass., to Camp Devens, Mass. 

Second Battalion, less Company G, 
Second Infantry, from Fort Wayne, | 
Mich., to Camp Custer, Mich. 

Company H, Fifth Infantry, from Fort 
McKinley, Me., to Fort Adams, R. I. 

Companies D and H, Tenth Infantry, 
from Camp Knox, Ky., to Fort Thomas, 
Ky. 

Thirteenth Infantry: Headquarters 
Company from Fort Warren, Mass., to 
Camp Devens, Mass.; First Battalion 
from Fart Strong, Mass., to Camp Dev- 
ens, Mass. 


Boston, | 


British Delegation 
To Naval Conference 
Formally Announced 


First Lord of Admiralty, W. 


C. Bridgeman, to Head 
Mission. 


Viscount Cecil Named 


Canada and Ireland Both Select 
Members of Ministry as 
Representatives. 


The personnel of the British delega- 
tion to the Three Power Naval Con- 
ference, including the delegates of the 
British Dominions, was made known to 
the Department of State, June 8, in a 
note from the British ambassador, Sir 
Esme Howard, and in notes from the 
legations of the Irish Free State and 
Canada. 

The two Irish delegates are: the Min- 
ister for Exterior Affairs, Desmond Fitz. 
gerald, and the Attorney General, John 
Costello. 

Canadian Representatives. 

The delegates for Canada are: Ernest 
Lapointe, Minister of Justice, and Dr, 
W. A. Riddell, Canadian Advisory Officer 


at Geneva, who will serve as the a 


dian delegate pending the arrival of 
Mr. Lapointe in Geneva at the end of 
June. 

The other British delegates are: 

Great Britain: Right Honorable W. C, 
Bridgeman, M. P., First Lord of the 
Admiralty; Viscount Cecil of Chelwood, 
Chancellor of the Duchy of Lancaster; 
Vice Admiral Sir F, L. Field, K. C. B, 
K. C. M..G., Deputy Chief of the Naval 
Staff. 

Delegates of Dependencies. 

Australia: The Right Honorable Sir J. 
Cook, G. C. M. C., High Commissioner 
in London. 

New Zealand: Sir J. Parr, K. C. M. G,, 
High Commissioner in London; Admiral 
of the Fleet Earl Jellicoe of Scapa, G, 
c. BG. M, G. Cc. Vv. C. 

India: The Right Honorable 
Bridgeman, M. P. 

Union of South Africa: J. S. Smit, 
High Commissioner in London; _ C, 
Pienaar, Trade Commissioner in Europe, 


Wes; Gi 


Sixteenth Infantry, Headquarters, 
Headquarters Company, and Second Bat- 
talion from Fort Jay, N. Y., to Camp 
Dix, N. J.; Company M from Fort Wads- 
worth, N. Y., to Camp Dix, N. J. 

Company D, Seventeenth Infantry, 
from Fort Crook, Nebr., to Fort Leaven- 
worth, Kans. 

Eighteenth Infantry: -Headquarters 
Company and Headquarters First Bat- 
talion from Fort Slocum, N. Y., Com- 
pany G from Fort Schuyler, N. Y., and 
Company M from Fort Hamilton, N. Y., 
to Camp Dix, N. J. 

Company K, Twenty-first Infantry, 
from Schofield Barracks, T. H., to Fort 
Armstrong, T. H. 

Twenty-second Infantry: Second Bat- 
talion, less Companies F and H, and 
Company K, from Fort McPherson, Ga., 
to Camp McClellan, Ala.; Third Bat- 
talion, less Companies K and M, from 
Fort McPherson, Ga., to Fort Oglethorpe, 
Ga.; Company D from Camp McClellan, 
Ala., to Fort McPherson, Ga.; Company 
M from Camp McClellan, Ala., to Fort 
Oglethorpe, Ga. 

First Rettalion, Twenty-fifth Infan- 
try, from Nogales, Aris.,to Camp H. J. 
Jones, Douglas, Ariz. 

Forty-second Infantry: Headquarters 
Company, Service Company, and First 
and Second Battalions, from Camp Gail- 
lard, C. Z., to Inactive. 

Sixty-fifth Infantry: Companies D and 
H, from Henry Barracks, P. R., to Post 
of San Juan, P. R. 

Eleventh Bombardment Squadron from 
Langley Field, Va. to March Field, 
Calif. 
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Hearings Proposed 
To Settle Complaints 
Of Radio Interference 





Stations With Grievances 
May Present Cases After 
Order Takes Force. 


Future Policy Given 


More Changes May Be Expected 
As Result of Tests, Says 
Mr. Bellows. 


[Continued from Page 1.] 
gress on account of the failure of the 
Deficiency Bill, Mr. Bellows said that 
after June 30, the end of the present 
fiscal year, the Commission will share 
the appropriation for the Radio Division 
of the Department of Commerce. The 
amount available is small, he said, but 
the Commission expects to meet its 
needs’ through the exercise of strict 
economy. 

Following is the full text of the Com- 
mission’s statement accompany General 
Order No. 15: 

“The new broadcasting allocations, 
which go into effect June 15, will, in the 
judgement of the Federal Radio Commis- 
sion, provide the satisfactory basis for 
the future development of broadcasting 
throughout the United States. At the 
same time, it must be recognized that 
the problem of interferemce can never be 
fully solved on the basis of theoretical 
measurements. Interference betyeen 
stations depends very largely on ee 
graphical conditions, and is greatly in- 
fluenced by the transmission characteris- 
ties of individual stations. 

Experience Believed Necessary. 

“Accordingly, the onlzy way in which 
interference can be adeqquately tested is 
by actual experience. F*urthermore, this 
experience depends a good deal on con- 
ditions prevailing at different scasons of 
the year. Two stations which may not 
interfere with one another at all in the 
summer may cause very serious hetero- 
dyning in the late fall or winter. 

“The Federal Radio Commission, 
which on June 15 will Ihave been in ac- 
tual operation exactly tlhree months, has 
during this period provided the basis for 
all its further activities in the new al- 
locations of broadcasting stations. It 
has in these three momths built up an 
efficient organization, Jhas collected an 
enormous amount of necessary informa- 
tion regarding the broadcasting stations, 
zd has worked out its entire plan of 
operation under the Radio Act of 1927. 

“During the remaining nine months 
auring which, under the »~--ant law, the 
Federal Radio Commission will have full 
charge of radio broadeasting, its-chief 
purpose will be to improve radio recep- 
tion throughout the United States by 
the eliminating of such intcreference as 
may become apparent under the new 
allocation system. It is not the present 
intention of the Commission to fix condi- 
tions definitely by issuaing broadcasting 
licenses for periods of more than 60 
or 90 days. Its plan is to continue these 
short-time licenses until actual experi- 
ence * during the months of best radio 
transmission has demonstrated exactly 
what interefernce between stations is 
likely to develop.” 

Provisions Made for Hearings. 

Following is the full text of General 
Order No. 15: 

For the purpose of px-oviding an order- 
ly method for the reduction and eventual 








elimination of interference between radio | 


broadcasting stations operating on the 
same or on closely adjacent frequencies, 
the Federal Radio Commission an- 
nounces the following procedure: 

At any time after July 15, 1927, any 
radio broadcasting station operating un- 
der license from the Federal Radio Com- 
mission may file with the Commission 
an affidavit certifying that unreasonable 
and injurious interference with its sig- 
nals is being caused by the simultaneous 
operation of another radio broadcasting 
station, the name or call letters of which 
must be specified in the affidavit. The 
affidavit must likewise specify not less 
than two occasions on which sucl. inter- 
ference was observed. with the name and 
address of the persom making each of 
such observations, the type of receiving 
set used, and the d*te and hour thereof. 

On receipt of such affidavit, and if in 
the judgment of the Federal Radio Com- 
mission the interference complained of is 
actually unreasonable and injurious to 
the affiant, the Commission will appoint 
a “oe for a hearing, aat its convenience, 
wilh Bit, thereof the partties interested, 
and on the basis of the testimony pre- 
sented at such hearing will order such 
changes of frequency, power or hours 
of operation as may appear best to serve 
public interest, e¢mvenience or necessity. 


Delegates Are Named 
"To Radio Conference 


President Coolidge on June 9 an- 
nounced the appointment of the Ameri- 
can delegation to the International Ra- 
dio Conference which will be held in 
Washington October 4. A list of dele- 
gates, as madi public at the White 
House, is as follows : 

Herbert Hoover, Secretary of Com- 
merce; Senator James’ E. Watson, of In- 
diana; Senator Ellison D. Smith, of South 
Carolina; Representative Wallace H. 
White, Jr. of Lewiston, Me.; William R. 
Castle, Jr, Assistant Secretary of State; 
Alternate, William R- Vallance, Assist- 
ant Solicitor of the Department of State; 
Maj. Gen. Charles M. Saltzman, Chief 
Signal Officer, U. S. A.; Capt. Thomas 
T. Craven, Director of Naval Communica- 
tions, U.8.N,; W. D. Terrell, Chief of 
Radio Division, Department of Com- 
merce; Owen D. Young, Chairman of the 
Board of Directors, General Electric 
Company; Alternate, Samuel Reber, Col- 
onel, U.S. A, retired; John J. Carty, 
Chief Engineer, American Telephone and 
Telegraph Company; Stephen Davis, for- 
mer Solicitor, Department of Commerce; 

Wohn Beaver White, Electrical Engineer, 
‘and John Hayy Hammond, Jr, 
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The aerial maneuvers will take place 
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Without Clash, Says 
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All Troops in Nicaragua Disarmed 


port to Department of the Navy. 


Both Liberal and Government forces 
im Nicaragua have turned over their 
arms to the American Marine force in 
that country in an orderly manner, Rear 


Avalmrniiral Julian L. Latimer, COmmander 
of the Special Service Squadron in Nic- 
araguan waters, has just reported in a 
dispatch to the Department of the Navy. 
The disarmament, he advised, had been 
accomplished “without a single clash or 
without a drop of bloood shed.” 

A total of 10.976 rifles, 308 machine 
guns, 4 cannon and $4,343,000 small-arm 
cartridges had been turmed over by 
Government forces, and 3,931 rifles, 30 
machine guns, 1 cannon and 1,519,000 
Small-arm cartridges by the Liberals 
from May 18 to June 6, the dispatch 
stated. 

“All arms in Nicaragua are now in 
our custody, except a comparatively few 
that may remain in the possession of in- 
dividuals and of small and uwnimportant 
roving bands that may exist in the more 
inaccessible and thinty inhabited por- 
tions of the country,”’ Admiral Latimer 
reported. 


Disarming Referred 
To As “Remarkable” 


This accomplishment was character- 
ized by Admiral Latimer as “remarka- 
ble,” considering “the state of anarchy 
that existed in a large part of the coun- 
try.” 

In another dispatch received by the 
Department on June 9, Admiral Latimer 
stated that, in accordance with the ar- 
rangement made by Col. Henry L. Stim- 
son, personal representative of President 
Coolidge in the Nicaraguan troubles, six 
Liberal “jefe politicos,” or chief politi- 
cians, had been named for the larger 
cities of the country. Two of these, he 
stated, had taken over their offices with- 
out incident, and the others had qualified 
for office. 

The full texts of the two dispatches, as 
Ziven out by the Department, follow: 

June 8, 1927: 

From May 13 when the opposing forces 
in Nicaragua began to deliver their arms 


Coloneley Awarded 
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Kasier Debt Terms 


Rear Admiral Latimer To France Unlik ely 
annaamnenieuens ft 9 


Accomplishment of Marines Called Remarkable in Re- 


Says Senator Smoot 


to our custody, until midnight June 6 Opposition Now in Congress, 


when payment of $10 for such delivery 
ceased, we have received the following: 

From Government forces, 10,976 rifles, 
808 machine guns, 40 cannon and 4,343,- 
000 small-arm cartridges; from Liberal 
forces, 3,391 rifles, 30 machine guns, 1 
cannon and = 1,519,000 small-arm = car- 
tridges. 

All arms in Nicaragua are now in our 
custody except a comparatively few that 
may remain in the possession of in- 
dividuals and of small and unimportant 
roving bands that may still exist in the 


‘more inaccessible and thinly inhabited 
portions of the country. This general 
disarmament has been accomplished 


without a single clash or without a drop 
of bloodshed in any way incident to the 


disarming. During this same period or- 
der has been restored through the 
country. 


Considering the state of anarchy that 
existed in a large part of the country 
at the beginning of this period, the 
highly excited state of the entire popula- 
tion and the bitter antagonism that ex- 
isted between the two political parties 
this accomplishment is remarkable and 
proves that the peace terms arranged 
by Colonel Stimson are satisfactory to 
the great mass of the Nicaraguan people 
and is a high tribute to the forebearance, 
discipline and tact of the personnel of 
the naval forces in Nicaragua. 


Liberals Named for Office 
In Six Cities 


The following Liberal “jefe politicos” 
have been named in accordance with the 
arrangement made by Colonel Stimson: 

Agosto Calbera for Chinandega. 

General Parajon for Leon. 

Doroteo Castillo for Esteli. 

Arnaldo Abaunzo for Nueva Segovia. 

Rigoberto Reyes for Jinotefa. 

Carlos Pasos for Bluefields. 

Calbera and Reyes have taken over 
their official offices without incident. 
Castillo, Aubaunzo, and Pasos have 
qualified and are now on the way to 
their departments. Parajon has not yet | 
accepted. 








New Lindbergh Stamp, 


To Capt Lindbergh | To Be Sold June 18) 


War Department Announces 
387 Planes W ill Escort Flyer 
on “Memphis.” 


Promotion of Captain Charles A. Lind- 
bergh, of the Air Corps Reserve, to the 
rank of Colonel in that branch of the Re- 
serve Corps, has been approved by Presi- 
dent Coolidge, upon recommendation of 
the Secretary of Wear, Dwight F. Davis, 
the Department of War announced in a 
Statement June 9. 

The New York-to-Paris flyer already 
has been elevated to the rank of Colonel 
in the State of Missouri Nationa! Guard 
forces, in recognition of his non-stop 
trans-Atlantic flight. 

At the same tizne the Department of 
War announced tinat 87 airplanes of the 
Army, Navy and Department of Com- 
merce will constitute the aerial escort 
for Colonel Lindbergh upon his arrival 
in Washington on June 11 on the light 
eruiser “Memphis.”’* In addition to these 
planes, the Department expected com- 
mercial airplanes to join the escort. 

President Approves Promotion. 

The full texts of the Department’s 
statements, one Of which outlines the air 
maneuvers relative to Colonel Lind- 
bergh’s arrival, follow: 

The President of the United States has 
approved the recommendation of the 
Secretary of Wax for the appointment 
of Charles Augustus Lindbergh as a 
Colonel, Air Corps Reserve. The com- 
mission in the Army of the United States 
will be presented to Colonel Lindbergh 
by the Secretary of War in person, at 
the ceremonies to be held in St. 
Louis, Mo. 

The aerial escort for Colonel Charles 
A. Lindbergh, upon his arrival in Wash- 
ington at noon June 11 aboard the U. S. 
S. Memphis will comprise a total of 87 
airplanes from the Army, Navy, Depart- 
ment of Commerce and the Post Office 
Department. It is anticipated that com- 
mercial airplanes will join the escort, but 
the number of such planes is not known 
at this time. 

Army to Have 39 Planes. 

The Army Aix Corps will have 39 
planes in the escort, comprising 24 from 
the lst Pursuit Group, Selfridge Field, 
Michigan; 9 bombing planes from the 
2nd Bombardment Group, Langley Field, 
Virginia, 6 observation planes from 
Bolling Field, D. C. The U. S. Navy 
will have in the escort 22 pursuit, 16 
torpedo and 3 observation airplanes and 
the rigid airship Los Angeles) The De- 
partment of Commerce will have two 
commercial planes and the Post Office 
Department two mail planes. 


during the interwal of time between the 
arrival of the erwiser Memphis opposite 
Alexandria, Va., and its docking at the 
local Navy Yard. The Army planes will 
maneuver on the right hand (Maryland 
side) of the Memphis dwing its prog- 
ress up the Potomace River, and the Navy 
planes on the le#t®hand (Virginia side). 

When the Memphis reaches the mouth 
of the Anacostia River, the Army planes 
will maneuver southward from the south 
bank of the Amacostia River and the 
Navy planes northward from the north 
bank. The planes from the Department 
of Commerce amd the Post Office De- 
partment will maneuver in the Army 
Zone, 


Altitude Prescribed. 

Two thousand feet is the minimum al- 
titude prescribed for the maneuvering 
of the airplanes. The Army pursuit 
planes will maneuver above 3,000 feet, 
while all the other planes will maneuver 
between 2,000_and 3,000 feet, Commer- 


cial airplanes approaching the vicinity j Cklahoma. 


| 

Four Cities Named for First | 

Sales; Connected With | 
Fliers’ Family. 


| Postmaster General New announced | 
orally on June 9 that the new Lindbergh 
Air Mail Stamp will be placed on sale 
June 18, 1927, in four different cities, 
named especially because of their con- 
| nection with the lives of either Col. Lind- 
| bergh or Ris mother, Mrs. Evangeline 








The cities are St. Louis, Detroit, Little 


‘ih ae ee | 
Falls, Minn., and Washington. | feed aliens 


Philatelists and others interested from 
the standpoint of stamp collecting will 


be able to get their supplies on the same 
date from the Philatelic Agency, Divi- 
sion of Stamps, Washington, D. C. The 
stamps will be furnished other post of- 
fies as promptly as production will 
permit. 


| 


of the Memphis during its progress up 
the river will fly at an altitude below 
2,000 feet. The area from Bolling Field 
to the north bank of the Anacostia River 
from the Navy Yard to the mouth of 
this river will not be crossed at any 
altitude from 11:30 a. m., to 1:30 p. m. 

Promptly upon the docking of the 
Memphis a white cross will be placed 
alongside the landing “T” at Bolling 
Field, this being the signal for all Army 
planes to land. Navy planes will land 
only after this white cross has _ been 
removed. 

Orders have been issued by the Chief 
of Air Corps forbidding pilots from other 
Army Air Corps flying fields to land at 
Bolling Field between the hours of 10 | 
a.m. and 2 p. m. June 11; nor will Army 
pilots be permitted to fly over Washing- 
ton between the time of the docking of 
the Memphis until sundown of the fol- 
lowing day. 

All possible precautions are being 
taken to have signals clearly understood 
in order to avoid confusion and _ possible 
actidents. 








Prominent Fliers Coming. 

Prominent fliers of the Army Air Corps 
have been given permission by the Chief 
of Air Corps to come to Washington for 
the Lindbergh reception. Among them 
are men. who have gained fame as war 
pilots or as participants in notable flights 
engineerd by the Air Corps. 

Washingtonians will have an opportu- 
nity to see Lieutenant Erik H. Nelson, 
Santa) Monica, Calif, and Lieutenant 
John Harding, Florida, of the Around- 
the-World Flight; Lieutenant Russell L. 
Maughan, Salt Lake City, Utah, the | 
Dawn-to-Dusk transcontinental __ flier; | 
Lieutenant Oakley G Kelly, Portland, | 
Oreg., who with ex-Lieutenant John A, | 
Macready flew nonstop across the Amer- | 
ican Continent; Captain St. Clair Street, 
Selfridge Field, Michigan, and Sinaia | 
ant C. E. Crumrine, McCook Field, Day- 
ton, Ohio, members of the Alaskan Flight 
of 1921; Major T. G. Lamphier, Selfridge 
Field, Michigan, who led the Porto 
Rican Flight in 1923; Captain Haw- 
thorne G. Gray, Scott Field, Illinois, who 
recently made the world altitude record 
and such other prominent aviators as 
Major John N. Reynolds, Fort Sam 
Houston, Texas; Captains H. W. Cook, 
Indianapolis, Ind.; Christopher W. Ford, 





Richard H. Ballard, Fort Sill, Oklahoma; 
Lieutenants James H. Doolittle, McCook 
Field, Dayton, Ohio; E. T. Selzer, De- 
troit, Mich.; F. 0. Carroll, McCook Field, 
Dayton, Ohio; Ivan G. Moorman, New 
York City; Walter H. Reid, Houston, 
Tex., and C. W. Cousland, Fort Sill, 


Lodge Lindbergh. | 


| mission, 





He Says, to Agreement 
as Too Liberal. 


Senate Not toAct, It Is De- 
clared, Till Parliamemt Ap- 
proves Compact. 


[Continued fron Page 1.] 











| Cleared from St. Pierre, 


‘Rights Under Treaty Invoked in Seizure 


YEARLY 
INDEX 


Of Vessel Charged With Rum Smuggling 





Extraterritorial Clause of A greement Between the United 
States and Panama Cited. 





[Continued 
treaty between the United States and 
Panama. Thus, the unusual situation is 


presented of the owner of the schooner, 


|!an American citizen, claiming the bene- 
| fits of 


RatificationSuspended 


a treaty with @ foreign govern- 
ment and against the claims of his own 
government. 

Additional information has reached the 
Department regarding the capture of the 
British schooner “Carrie L,. Hirtle,” 
which was seized on May 17. It was 
alleged in the report that this vessel 
Miquelon, des- 


| tined for Nova Scotia, but she cleared in 


and is having the compilation published— | 
one volume as a record of loans of the | 


United States Government 


| powers during and since the World War. 


The book, entitled “Combined Annual 
Reports of the World War Foreign Debt 
Commission,” is intended to keep all in- 


to foreign | : 
| Sealing Operations 
Involved in Suits | 


formation relating to those loans in con- | 


venient shape as a reference work for 
posterity. This was stated orally by the 
Secretary of the Treasury, Andrew W. 
Mellon. 

Mr. Mellon said there was no signifi- 
cance to the fact that the book is to be 
published at this time. It will be ready 
soon for distribution in its present form 
by the Government Printing Office. 

Mr. Mellon explained that it is the plan 
to add details of any other settlements 
concluded, so that when all agreements 
for funding have become operative, the 
book will be complete in every way. 

As the title shows, the volume con- 
tains all of the annual reports of the 
Commission which expired under the 
statute last February, together with such 


ballast and the source of her later cargo 
remains a mystery. The captain and 
four members of the crew of the vessel 





Right of Owners of Vessels to 
Sue for Seaman Remains 
Undecided. 


The 
of sealing vessels to sue for the amount 
due seamen arising from voyages in 
which sealing claims arise with the Fed- 
eral Government, has 


partment of Justice announced on June 9, 


The full text of the Department’s 
statement follows: 
In the litigation regarding sealing 


claims, progressing in the United States 


| District Court for the Northern District 


published statements and press an- 
nouncements as were made _ public by 
Mr. Mellon, as chairman of the Com- | 


from time to time. 


| Physical Examination 
To Be Given Seamen 


Tests Planned Before Ship- 


ping on Vessels of Amer- 
icam Merchant Marine. 


[Continued fron Page 1.) 
States whereby American seamen will 





| hereafter receive through physical exam- 


inations prior to shipping on vessels of 
the American Merchant Marine, and 





} with 


of California, the Department of Justice 


advised that out of a total of 142 
99 


is 


| claims, involving the sua of $3,644,722, 


arising under losses claimed by Amer- 
ican citizens on account of the seizure 
of sealing schooners and _ interference 
sealing voyage by Government 
vessels during the years 1886 to 1896, 


| judgments have been entered in 70 cases, | 


awarding a total of $1,190,179. 
Appeals Are Directed. 

In 56 of these judgments the Govern- 
ment determined to take no appeal, but 
questions arose in 14 of the cases which 
induced the Department of Justice to 
direct an appeal to the Circuit Court of 


' Appeals for the Ninth Circuit. The ques- 


! tions 


medical departments have been installed | 


in the different Sea Service Bureaus over 
the country. 
In ports where the Shipping Board 


| does not have its own physicians, physi- 


cal examinations will be given by regu- 
lar medical officers of the United States 
Public Health Service, acting in con- 
junction with local officials of the Ship- 
ping Board. . 

In a few ports where these medical 
examinations tave already been tried 
out, gratifying results have _ been ob- 
taind. 


proved of great 
benefit to the American Merchant Ma- 
rine by assuring at all gates a supply of 
seamen vwvho are known to be in the best 
physical condition. 


Not only are the examinations of |. 
; value to the vessel personnel, but they | 
economic | 


In announcing the final completion of | 


| arrangeaments for carrying out the joint 


program of physical examinations, 
| Chairman O'Connor comments on the 
excellent cooperation given by the offi- 


cials of the United States Public Health | 


Service. He states that ‘as a result of 
this cooperation American ships will be 
manned by as fine.a class of seamen as 
exists anywhere in the world. 


French Envoy Against 
Potash Trust Suit 








Action Really Against His Goy- 
ernment, He Advises Sec- 
retary of State. 


LContinued from Page 1.) 
of France for ihe purpose 


Government which the French Republic 
acquired by virtue of the ceding of Al- 


sailles im 1919 and also some mines in 
the organization callel Kali Sainte- 
Therese belonging to French nationals. 
The suit begun against the Societe Com- 
merciale des Potasses d”’AlIsace is in 
fact’ begun against the French Govern- 
ment. 

Second. Mr. LeCorneé came to the 
United States solely for the purpose of 
studying conditios. He has not done 
anything in America and has not entered 
into any agreement with anyone whatso- 
ever which could be consta-wed as an in- 
fraction of the antitrust laws. 


I hope that the Department of Jus- 


tice will give these two points prompt | 
meters). 


and favorable consideration. 
With = assurances Mr. Secretary 
State. of my profound rewards. 
CLAUDEL, 
Ambassadeur de France. 


of 


Fines of $22,250 im Week 
Paid for Dry Law Violations 

Fines aggregating $22,250 were col- 
lected in the Western District of New 
York as the result of violations of the 
National Prohibition Act, the Depart- 
ment of Justice has announced. 

The full text of the 
statement follows: 

A report has reached the Department 
of Justice from the Western District of 
New York showing the results of prose- 
cutions of liquor cases im that district 
during the past few weeks. It appears 
that im one case brought against alleged 
conspirators to violate the prohibition 
law, fines aggregating more than $4,000 
were assessed and paid, and in one week 
convictions were secured in 300 cases 








Department's 


| sion for getting rid of 


of adminis- | 
| tering the potash mines belonging to the 


relate to the right of owners of 
the sailing vessels to sue for the amount 
of shares due the seamen arising out of 
the woyages, and, also, the right of a 
defunct corporation to maintain a suit 
under the special act through surviving 
trustees. The special act of Congress 
of June 4, 1924, authorized the bringing 
of these suits for damages growing out 
of the intereference of the Government 
with the sealing operations of Ameri- 
can vessels. 

The question in the case as to the de- 
funct corporation discloses that the cor- 
poration ceased to exist before the spe- 
cial act was passed. 

The District Court held that the own- 
ers could sue for the shares due the sea- 
men, and that the trustees of a defunct 
corporation could maintain a suit under 
the Special Authorization Act of Con- 
gress. The opinion of the higher court 
is sought by the Government with re- 
spect to these questions. 





President Informed 


Of Plans for Radio 


President Coolidge was informed on 
June 8 by Federal Radio Commissioner 
H. A. Bellows of plans of the Commis- 
interference and 
conflicting wave lengths in broadcasting 

There are three ways of eliminating 
interference, Mr. Bellows stated orally 
after his conference with the President. 
One is by dividing the time; the second 
is by cutting the power, and the third 
by changing the wave lengths. 

Mr. Bellows said that the elimination 
to be made is merely the basis for the 
settlement of the whole problem of in- 
terference. 

A defense of their assignments to the 
frequency of 810 kilocycles (370.2 me- 
ters) under the new radio allocations ef- 





| fective June 15 was entered before the 
sace Lorraine under the Treaty of Ver- | 


Federal Radio Commission on June 8 by 
Station WMCA, owned by the Greeley 
Square Hotel, New York City, and Sta- 


tion WEBJ, owned by the Third Avenue 
Railroad Company, New York City. 


stations use 500 watts and were 
time on this fre- 


Both 
assigened to divide 
quency. 

Their assignment was disputed by Sta- 
tion WGCP, owned by the May Radio 
Broadcast Corporation, 
Station WLWL, owned by the Paulist 
Fathers, New York City. Each was dis- 
satisfied with its forthcoming assign- 


ment, WGCP having been placed on 
1,070 _ kilocycles (280.2 meters) and 
WLWL on 1,020 kilocycles (293.9 


Following the hearing on June 8, the 


| Federal Radio Commission took the pro- 


posals under advisement. 

The Commission announced that the 
hearing scheduled for June 16 for Sta- 
tiom WSM, owned by the National Life 
& Accident Co., of Nashville, Tenn., 
which had sought an assignment to 710 
kiloeycles (422.83 meters) had been can- 
celled by agreement. 

Station WSM on June 15 will shift 
on 880 kilocyeles (340.7 meters), using 
5.000 watts power instead of the 2,000 
originally assigned it. Shifting from 
880, Station KTHS, owned by the New 
Arlington Hotel, of Hot Springs, Ark., 
will go on 940 kilocycles (319 meters). 

By this settlement, Station WOR, 
owned by Bamberger & Co, Newark, 
which at a previous hearing successfully 
defended ils assignment to 710 kiloeycles 
(422.3 meters), will not be required 


a9 


| again to defend itself, Station WSM hav- 


| channel it preferred. 


designated that frequency as the 


The next hearing 


ing 


| of the Comnission is scheduled for June 


and fines aggregating $22,250 were col- | 


lected. 


10 when WGBI. of Sevanton, Pa. will 
seek an increase in power from 100 to 
500 watts on the frequency of 1,300 kilo- 


questions of the right of owners | 


delayed the dis- ; 
position of a number of claims, the De- | 
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of Newark, and 


from Page 1.1 


were held in the United States District 
Court for Maine for conspiracy to violate 
the national prohibition law. The cap- 
tain of the vessel secured his release 
by depositing a cash bond of $2,500, and 
on the day set for preliminary hearing 
he failed to appear. Investigations are 
still in progress to ascertain the contact 
of this vessel with the shore to deter- 
mine what action shall be taken. 

The Circuit Court of Appeats for the 
First Circuit has reversed the conviction 
secured in the DYstrict Court of the 
United States for the District of Porto 
Rico against one Jose Angel Mata. Mata 
was joined in an indictment with an- 
other for violation of the provisions of 
the existing tariff law, it having been 
shown that they brought considerable 
liquor on the schooner “Ernestina” 
within the vicinity of Porto Rico. The 


provision of the tariff law in question | 


makes it acrime to attempt to enter or 
introduce merchandise in the United 
States contrary to law by means of any 
fraudulent invoice, declaration or prac- 
tice. In the case of the “Ernestina,” 
the vessel was searched and the contra- 
band liquor seized at a point six miles 


from shore and before the vessel had | 


entered territorial waters. The Circuit 
Court of Appeals held that Mata was 
convicted because of his illegal intent, 
rather than any illegal attempt, and that 
the conviction in the District Court 
could not stand. 
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The President’s Day 


At the Executive Offices 
June 9, 1927. 









10 a. m. The Secretary of Agriculture, 
William M. Jardine, called to make a 
verbal report to the President on the 
winter wheat crop outlook following an 
inspection trip in the west. 

10:30 a. m. The Governor of Iowa, 
John.Hamill, called to pay his respects 
to the President. 

11 a.m. A delegation headed by Repre- 
sentative J. Will Taylor, of LaFollette, 
Tenn., called to invite President Coolidge 
toraddress the annual convention of the 
National Manufacturers Association to 
be held at Chattanooga, Tenn., October 
25 to 27, inclusive. 

11:15 a. m. The Chairman of the 
Shipping Board, T. V. O’Connor, called 
to wish the President a pleasant vaca- 
tion this summer. 

12:15 p. m. Representative C. Wil- 


liam Ramseyer, of Bloomfield, Iowa, 
called. Subject of conference not ane 
nounced. 


Remainder of‘day. Engaged with sec- 
retarial staff and answering mail cor- 
respondence. 





Mr. Jardine to Speak 
At Lafayetfe College 





The Secretary of Agriculture, W. M. 
Jardine, will deliver an address at the 
commencement of Lafayette College at 
Easton, Pa., on June 10, according to an 
oral announcement made by M. S. Eisen- 
hower, administrative assistant. 

On June 20, the Secretary of Agricul- 
ture will be one of the speakers at the 
School of Cooperative Marketing at 


| Northwestern University, Evanston, IIL. 
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Fastest Tr, fon 


{NO EXTRA FARE} 


OW, you can reach Detroit in less than 17 
hours. The de luxe Red Arrow leaves 
Washington at 3:15 P.M. daily and arrives 
in. Detroit shortly after eight next morning 
in the Fort Street Station—convenient to 


business, hotels and homes. 


THE RED ARROW 


Less than 17 hours 
Ly. Washington 3:15 P.M. 
Ar. Detroit 8:05 A.M. 


The 19 hour train to Chicago — the Liberty 
Limited. Luxuriously equipped, yet no ex- 
tra fare. For information and reservations 
telephone Main 9140. During the evening 
hours and on Sundays and holidays tele- 


phone Main 7380. 


a 


PENNSYLVANIA 
RAILROAD 
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Trend Toward Apartment Houses 
Found in Survey of Building 


Department of Labor Announces Larger Cit- 
ies Are Erecting Structures to 
House Many Families. 


Tue oe, 


‘Activities of Regional Offices | 


Topical Survey of the Government 


‘ 


HIS vast organization has 

never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 


HE people.of the United States 

are not jealous of the amount 
their Government costs, if they are 
sure they get what they meed and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 


AKING a daily topical survey of 

all the bureaus of the National 
Government, grouping related activ- 
ities, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 


| ‘wajtdication, Medical, Legal, Finance and 
pales. Supply Services Are Broadened Under 
“Key-Position” Officers. 


« 


tre 


Realignment and extension of the ac- 


"tivities of ‘vegional’ offices of the Vet- 


erans’ B reau “to provide the benefits 
presctibed by law for claimants and ben- 
eficiaries. of the United States Veterans’ 
Bureau and to administer such benefits 
under rules and regulations,” have been 
ordered by the Director of the Bureau, 
Frank T. Hines, in a general order (No. 
285-A) just made public. 

The order, which became effective on 
June 1, coincident with the promylgation 


of ‘an order for the division of Veterans’ 


Bureau activities into four areas, spe- 
cifically extends the functions of the 
Adjudication, Medical, Legal, Finance, 
and Supply Service of the region of- 
fices. 

All of the extended activities, in each 
regional office, will be under the direc- 
tion of a “key position” officer, who in 
turn will be responsible to the Director 
of the Bureau through the several re- 
gional directors. 

The full text of the order follows: 

The following General Order is hereby 
promulgated, effective June 1, 1927, for 
observance by all officers and employes 
of the United States Veterans’ Bureau: 

1. To provide the benefits prescribed 
by law for claimants and beneficiaries 
of the United States Veterans’ Bureau 
and to administer such benefits under 
rules and regulations, it is necessary 
for the Bureau to extend the functions 
of the Adjudication, Medical, Legal, Fi- 
nance, and Supply Services by provid- 
ing facilities to perform these functions 
so as to serve as directly as practicable 
claimants and beneficiaries as they are 
distributed throughout . the 


States. These functions will be per- 


formed by Regional Offices as field ex- | 


tensions of Bureau organization. 
Regional Managers 


To Direct Offices 

2. Regional Offices of the Bureau will 
be in charge of Regional Managers, who 
will be appointed by the Director, -and 
responsible to the Director through the 
several Assistant Directors. Regional 
Managers are hereby directed to ad- 
minister properly and economically all 
the functions assigned to Regional Offi- 
ces in accordance with Regulations, Gen- 
eral Orders, and approved instructions 
of Central Office. The Regional Man- 
ager may assign any of the following 
key-position personnel who. will have au- 
thority to act as Regional Manager dur- 
ing his absence. 

3. In each Regional Office the or- 
ganization with the respective kéy-posi- 
tions will be as follows: 

Adjudication Division under the charge 
of the Regional Adjudication Officer. 


the Regional Medical Officer. 
Regional Attorney under the charge of 
the Regional Attorney. 

Accounting Section under the charge 
of the Regional Aecountant. 


Disbursing Section under the charge | 


of the Regional Disbursing Officer. 

Supply Section under the charge of 
the Regional Supply Officer. 

4. The responsibilities of the above 
Regional Office siaff cover all. Bureau 
activities in the Regional territory which 
are under the jurisdiction of the Regional 
Office. Assignments to key-positions 
named in paragraph three, to Rating 
Boards. and to the chairmanship of the 
Committee on Recoveries, must be ap- 
proved by the Assistant Directors con- 
cerned. 


Duties Are Specified 
For Adjudication Officers 


5. Regional Adjudication Division. 


The Regional Adjudication Officer, will | 


be responsible for: 

(a) Contact with and 
claimants and_ beneficiaries, 
those in hospitals, and their representa- 
tives and cooperating agencies, in rela- 
tion to all benefits provided by law, and 
administered by the Regional Office, and 
the procurement of other evidence as re- 
quested. 

(b) Preparation and 
benefits awardable by the Regional Office, 
including the determination of legal eli- 
gibility under Section 202 (10) of the 
Act. 

(c) Rating Board activities, including 
the determination of service connection 
for treatment, permanent and total dis- 
ability for insurance purposes, claims un- 
der Section 202 (5) of the Act, the 
mental status of claimants and bene- 
ficiaries for Bureau purposes, and of the 
sufficiency of the medical examinations, 
and the need of hospitalization of ob- 
servation for rating purposes. 

(d) Procurement of evidence and 
taking preliminary action relative to 
claims adjudicated in Central Office. 

(e) Provision and termination of voca- 
tional benefits. 

(f) Adjudication of cases involving 
recovery of payments from beneficiaries 
amounting to $300 or less and submis- 
sion to Central Office of cases when in 
excess of that amount. 

(zg) Preparation of appeals. 

(h) Performance of all other activities 
which have been or may be assigned to 
this Division of the Regional Office. 

6. Regional Medical Division. The 
Regional Medical Officer will be responsi- 
ble for: 

(a) Examinations to determine in- 
juries and diseases of claimants and ben- 
eficiaries. 

(b) Provision of medical, surgical and 
dental treatment, including hospitaliza- 
tion when required for observation or 
treatment, after-care, nursing follow-up 
and social service; orthopedic and pros- 
thetic appliances. 

(c) Determination of the existence of 
a medical emergency in claims for re- 
imbursement. 

(d) Control of operations and supely 
vision of all part-time salary and fee- 
basis personne! engaged in medical activ- 
ities within the Regional territory and of 
full-time salaried personnel similarly en- 


United | 





including | 


: ) _adjudication of | ance with Regulations, General Orders. 
all claims for compensation and for other | 


gaged except medical members of Re- 
gional Rating Boards. 

(e) Maintenance of a high standard 
of service to beneficiaries in contract 
hospitals. 

(f) Rendering medicinal advisory opin- 
ions upon request of other organization- 
units in the Regional Office. 

(g) Performance of all other functions 
which have been or may be assigned to 
this Division of the Regional Office. 

7. Office of Regional Attorney. 


po Extended by Veterans Bureau 
| 


The | 


Regional Attorney, representative of the | 


Legal Service, will be responsible for all 
functions which have been or may be 
assigned to this section of the Regional 
Office. 
Accounting Section 
To Certify Vouchers 

8. Regional Accounting Section. 


Regional Accountant will be responsible 
for: 


The | 


(a) Examination of vouchers and pay- | 


rolls as to their completeness and cor- 


rectness and approval of same for pay- | 


ment. 

(b) Maintenance of complete records 
of all accounts submitted and payments 
made. 


(c) Maintenance of records of allot- 


ments, incumbrances and liquidations. 


(d) Performance of all other functions | 


which have been or may be assigned to 
this section of the Regional Office. 
9. Regional disbursing section. 


The 


Regional Disbursing Officer, under bond, 


will be responsible for: 
(a) Making all payments for the Re- 
gional Office. 


(b) Receiving all refunds and collec- | 


tions. 


(c) Receiving payments in connection 


with reinstatement and conversions of 
insurance, 

(d) The proper accounting of all public 
moneys advanced to and coming into the 


hands of the Regional Disbursing Officer. 


(e) Making loans on adjusted service | 


certificates. 

(f) Performance of all other functions 
which have been or may be assigned to 
this section of the Regional Office. 

10. Regional supply section. The Re- 
gional Supply Officer, under bond, will 
be responsible for: 

(a) Purchase and distribution of and 
accountability for supplies of all kinds. 

(b) Operation and maintenance of the 
office building, including telephone. and 


; motor transportation, etc. 


(c) Custody and issuance of meal and 
lodging requests and transportation re- 


) quests. 


(d) Performance of all other func- 


|. tions which have been or may be assigned 


| to this section’ of the Regional "e. 
Medical Division under the charge of | a eo 


Office of | 


11. The, Régienal Manager will have.) 


under his direct supervision: 5 
(a), Statistical and budget activities 
of the Regional Office. 


(b) Personal activities, including com- | 


pletion of arrangements for 
pointment and dismissal of employes. 

(ec) Custody, | preservation, 
nance, operation, and transfer of all vet- 


the ap- | 


mainte- | 


erans’ files and records and general‘cor- | 


respondence files and records 


except | 


working records of other organization | 


units. 
(d) Receipt and distribution of incom- 


ing mail, collection and dispatch of out-:| 


going mail. 
Regulations and Orders 


To Control Activities 
12. All of the functions 


referred to | 


herein are to be performed in accordance | 


with Regulations, General Orders, afd 


other authorized instructions from Cen- | 


tral Office. 
13. Each of the foregoing Divisions 


approved by Central Office. 
of personnel necessary to fill these po- 
sitions will be estimated by the Regional 
Manager, to be approved by Central Of- 
fice in accordance with prescribed pro- 
cedure. Assignments of 
these positions will be made in accord- 


and other authorized instructions of the 


| United States Veterans’ Bureau and the 


Civil Service Commission. 

14. The plan of organization described 
herein will be followed in all Regional 
Offices. Separate units (to be so called) 
of operation, within Divisions or Inde- 
pendent Sections of the Regional Office 
may be established when the volume of 
work necessitates, prior approval for 
their establishment having been obtainc< 
from the Assistant Directors concerned. 
The Regional Office request for such ap- 
proval must cover in detail the func- 


| tions to be performed in the unit with 


an estimate of the personnel involved. 
Combination of functions will be per- 
mitted when not inconsistent with the 
duties to be performed, where approved 
by Central Office. The term unit will 
replace the terms Subdivisions and Sec- 
tions of Divisions in the Regional Offices. 

15. United States Veterans’ Bureau 
General Order 285, dated August 28, 
1924, and General Order 182, dated Sep- 
tember 21, 1922, are hereby canceled, and 
such Regulations, Orders, and Instruc- 
tions as are in conflict herewith are 
amended. 


Army Orders 


Maj. Rudolph G. Whitten, Adjutant Gen- 
eral, relieved from further treatment at 
Walter Reed General Hospital, to rejoin 
his station 

First Lieut. Granger Anderson, Coast 
Artillery Corps, now en route from Philip- 
pines, reiieved from assignment to 12th 
Coast Artillery, Fort Monroe, Va., effective 
upon arrival at San Francisco, assigned 
to duty. West Point, N. Y. 

Maj. Thomas J. Cecil. 18th Coast Artil- 
lery, Fort Barrancas, Fla., now at Walter 
Reed General Hospital, ordered to proceed 
to his home to await retirement. 

; Special Committee. 

The following members are appointed 
to represent the War Department at an in- 
terdepartmental committee to consider pay, 
and insurance for military 


compensation 
forces: Col. Paul T. Haynes, 


and naval 


a . ; and Independent Sections will have such | 
assistance Of | types of positions as are necessary and | 


The number | 


personnel to 


Capt. 
month and 20 days. 

Capt. William J. Schaal, Jr., Field Artil- 
lery, 8 months. 

First 


the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


sense and management. 
—WOODROW WILSON, 
President of the United States, 


sions here and abroad. 
—CALVIN COOLIDGE, 


1913-1921. 1923— 
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Weather Bureau Observes and Predicts 


Conditions to Aid Agriculture and Shipping 


Topic 11—Science 


Twelfth Article—Weather Bureau. 


In this series of articles presenting a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
ministrative organization. Groups of articles 
have been presented explaining government 
activities under each of the following topics: 
First, Public Health; second, Foreign Rela- 
tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 
portation; eighth, Taration; ninth, Social 
Welfare; and tenth, Trade Practices. The 
present group deals with Federal activities im 
promoting Science. 


By Charles F. Marvin, 


Chief Weather Bureau, Department of Agriculture. 


HE need of extensive organizations for observ- 

ing, recording, and predicting the weather has 

long been recognized by civilized governments 

throughout the world; especially in the tem- 
perate zones, where the weather is subject to rapid and 
irregular fluctuations. The United States was one of 
the earliest countries to establish such an organization. 
It functioned from 1870 to June 30, 1891, under the 
direction of the Signal Corps of the Army. Since the 
latter date it has constituted the Weather Bureau of 
the Department of Agriculture. 

The principal objective in view when the meteorologi- 
cal service was established in 1870 was to give warn- 
ing of storms for the benefit of mariners. The Con- 
gressional joint resolution of that year, under which 
the new work of the Signal Corps was begun, makes 
no mentioned of ordinary weather forecasting, but 
such forecasting was undertaken early in 1871 and the 
daily “probabilities” of weather issued under the direc- 
tion of the Chief Signal Officer (who hence became 
known to the public as “Old Probabilities’) at once 
became the most popular work of the service. The 
appropriation bill of 1871 charged the Signal Corps 
with the additional task of measuring river stages, and 
that of 1872 makes formal provision for “such stations, 
reports, and signals as may be found necessary for the 


penefit of agriculture and commercial interests.” 
* * - 


N the Act of Congress transferring the meteorologi- 

cal work of the Signal Office to the Weather Bureau 

of the Department of Agriculture, approved October 1, 

1890, to become effective July 1, 1891, the duties of the 
service are thus summarized: 

“The Chief of the Weather Bureau, under the direc- 
tion of the Secretary of Agriculture, shall have charge 
of forecasting the weather; the issue of storm warn- 
ings; the display of weather and flood signals for the 
benefit of agriculture, commerce and navigation; the 
gaging and reporting of rivers; the maintenance and 
operation of seacoast telegraph lines and the collection 
and transmission of marine intelligence for the benefit 
of commerce and navigation; the reporting of tempera- 
ture and rainfall conditions for the cotton interests; 
the display of frast, cold-wave, and other signals; the 
distribution of meteorological information in the in- 
terest of agriculture and commerce; and the taking of 
such meteorological observations as may be necessary 
to establish and record the climatic conditions of the 
United States, or as are essential for the proper execu- 
tion of the foregoing duties.” 

~ * +. 

N subsequent years the work of the Bureau became 

even more diversified and at present it covers an 
extremely wide range of duties and activities. The 
Weather Bureau was the first branch of the Govern- 
ment to conduct experiments in wireless telegraphy. 
These experiments, dating from the year 1900, were a 
recognition of the potential value of the new mode ot 
communication as a means of transmitting meteorologi- 
cal information, especially between ships at sea and 
stations.on shore. Radio is now regularly used fo 
this purpose on an extensive scale. 

The Bureau maintained for some years a seismologi- 
cal service and conducted researches in volcanology. 
Activities in these two fields have recently been trans- 
ferred to other Government agencies. 

¥ * * * 

(THE work of the Bureau with which the public 
most familiar consists of forecasting the weathe: 
from day to day and issuing warnings of approaching 
storms, cold waves, floods, and other similar visitations. 
This service is based upon a very efficient system of as- 
sembling reports of meteorological observations by 
telegraph from the stations of the Bureau and by tele- 
graph or radio from many places in foreign countries. 
together with a considerable number of reports sent hb; 

radio from ships at sea. 

The dissemination of forecasts and warnings also de 
pends upon an elaborate system of distribution, entail- 
ing the use of telegraph, telephone, radio, mail, etc., the 
display of flag signals, the posting of forecast cards 
and weather maps, the publication of forecasts and 
weather information in daily newspapers, and other 
agencies of publicity. 

* ™ * 

MONG the more important of the specialized activ- 
-% ities of the Bureau are the work of the River and 
Flood Division, which records and predicts river stages 
throughout the United States and issues warnings 0! 
floods; the commercial airways service, which supplies 


meteorological information for the benefit of aviation; 
the fruit frost service, which maintains an intensive 
system of frost warnings in fruit-growing districts; 
and the fire-weather warning service, which gives warn- 
ings of atmospheric conditions conducive to forest 
fires. 

The Bureau is concerned not only with coming 
weather, but also with the weather of the past, which, 
in the aggregate, constitutes climate. The statistics 
gathered under this head in the course of years through 
the patient efforts of the great corps of observers, in- 
cluding the thousands of cooperative observers, serve 
a variety of practical and scientific purposes. They 
play an important part in agriculture, engineering, 
transportation, sanitation, medicine, biology, physical 
geography, and various other spheres of human ac- 


tivity. 
IN the geographical extent of its operations, the 
Weather Bureau is one of the most imposing 
branches of the Government service. In addition to the 
large Central Office in Washington, with its numerous 
administrative and scientific divisions, library, instru- 
ment shops, printing office, telegraph office, etc., the 
Bureau maintains a far-flung network of weather sta- 
tions covering the entire country. 

There are, first of all, 202 so-called “regular” first- 
order stations, manned by full-time employes. Besides 
taking and reporting meteorological observations, 
these stations serve as agencies for furnishing weather 
information of various kinds to the public. A few of 
them are centers of forecast districts at which weather 
forecasts are issued for large groups of States. A ma- 
jority of the others issue forecasts for their imme- 
diate localities. In each State, as a rule, one station is 
designated as a “section center,” in charge of the col- 
lection of climatological data for the State. 


% % * 


» + * 


Five of the first-order stations, known as “aerologi- 

cal stations,” devote their whole time to observ- 
ing conditions in the upper air by means of kites and 
balloons; in addition to which, 30 other first-order sta- 
tions include daily pilot-balloon observations of the 
upper air among their routine duties. 

The reports collected by telegraph from these 35 
stations, together with reports received from about 10 
upper-air stations maintained by the Army and Navy, 
are utilized in the ordinary forecasting work of. the 
Bureau, but serve especially as the foundation of the 
forecasts and bulletins issued for the benefit of aircraft. 

as 6«@ 
N accordance with the provisions of the Air Com- 
merce Act of 1926 the Weather Bureau has estab- 
lished a complete system of meteorological informa- 
tion along the existing commercial airways of the 
country, and is preparing to expand this system with 
the growth of aviation activities. 

Aviators are kept advised of the current and pros- 
pective conditions of the wind and weather, including 
visibility, height of low clouds, etc., along the routes 
of their flights. Besides this routine work, the Bureau 
makes special arrangements for furnishing appropriate 
meteorological reports in connection with such events 
as balloon races, long-distance flights, etc. 

* cod * 

|. EXT in importance to its regular stations come 1,918 
subordinate stations having part-time paid em- 
ployes, and maintained in connection with the general 
or special forecast work of the Bureau. These are 
variously classified in accordance with their several 
duties. Thus there are about 1,000 stations furnishing 
reports used solely in connection with the prediction of 

river stages. 

More than 100 special stations are maintained in the 
mountain regions of the West for the purpose of meas- 
uring ‘the snowfall in the winter and early spring, as a 
means of determining the amount of water that will be 
available for irrigation and hydroelectric power during 
the subsequent season. Then there are stations which 
make reports for the benefit of various important rural 
industries, such as cattle raising, cotton, sugar, rice, 
wheat and corn. There are also about 220 vessel 
weather stations, which report their observations by 
radio when navigating within certain prescribed areas 
of the ocean, 

* * * 

LASTLY, the Bureau enjoys the cooperation of a 

good-sized army of public-spirited observers who 
serve without pay. There are upward of 4,500 of these 
“cooperative” observers scattered over the United 
States, and about 1,400 marine observers, of many 
nationalities, who make meteorological observations at 
sea and send in their reports at the end of each 
voyage. 

Apart from its purely practical and routine duties, 
the Bureau takes a prominent part in the interna- 
tional task of advancing the science of meteorology by 
means of original research. The results of these un- 
dertakings are set forth in both official and unofficial 
publications. The Weather Bureau issues a scientific 
journal of its own, the Monthly Weather Review, which 
is .probably the leading publication of its kind in the 
world. 


In the next article cf this series, C. HAH. 
Birdseye, Chairman of the Board of Curveys 
and Maps of the Federal Government, wiil tell 
of the work of that organization. 
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leave “on active duty” but is in an inactive 
status, and therefore entitled during the 
period of leave to the pay provided by law 
for such officer “when not on active duty.” 
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of arti- 
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United States, as nead of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary therefore in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 
A retired officer of the Navy who while 
on active duty is granted a leave of ab- 


fof Agriculture by 


Fixed Nitrogen Research Laboratory es- 
tablished in accordance with section 124 of 
the National Defense Act of June 8, 1916, 
39 Stat. 215, of reprints from a sceintific 
magazine of an article not prepared by any 
Government officer or employe there are 
available the funds that, with the labora- 
tory and with the approval of the Presi- 
dent, were transferred to the Department 
the War Department 
for the maintenance and conduct of the 
laboratory, and as to such reprints, the act 
of March 1, 1919, 40 Stat. 1270, as to 
printing, ete., does not apply, 


}; ever, 


| this class of structure. 


[Continued from Page 1.] 


employed are chiefly bricklayers and car- 
penters. The large apartment houses, 
on the other hand, while still demanding 
the carpenter and bricklayer, also calls 
for structural ivon and steel work, for 
concrete work on a large scale, very often 
for elaborate stone, tile, and sheet-metal 
work, and usually for a number of acces- 
sory trades which are needed very little 
or not at all in the building of small 
residences, particularly those of the 
cheaper type. As an example, many 
more carpenters would be required to 
erect 50 dwelling houses at an average 
cast of $10,000 than to erect an apart- 
ment at a total cost of $500,000. 

These contrasts become of still further 


building experience of the various cities. 


Thus while, as noted above, the apart- | 


ment-house construction of 1926 ac- 
counted for almost one-half of the total 
provision of family living quarters in all 
American cities combined, the several 
cities differed greatly in this 
Such differences are particularly striking 
in the case of the larger cities. 
are in the United States 14 cities of more 
than 500,000 population. 


centage of families provided for by new 
multi-family dwellings than any other 
city in the country. In that year 54 per 


housed in apartments. San 
and Chicago each erected a 
larger number of apartment units that 
year than did New York. In 1925, how- 
New York assumed the 


Francisco 


caring for 60.7 per cent of all the fam- 
ilies provided for by 
This proportion 
still further increased in 1926, when New 


| York provided homes for 133,126 fam- 


ilies, and et this number 71.6 per cent 
were cared for in apartment houses and 


| only 16.2 per cent in one-Zamily dwell- 
| ings, the remaining 12.2 
, provided for in two-family dwellings. 


per cent being 


In the Borough of Manhattan, which 


| is Manhattan Island alone, only seven- 
| tenths of 1 per cent of the families pro- 
| vided for in new dwellings were housed 
| in one-family dwellings in 1921, and in 
| 1925 and 1926 only one-tenth of 1 per 
| cent of the total families were cared for 
| in one-family dwellings. 
| of the Bronx and Brooklyn also pro- 
vided for a much larger number of fam- | 
| ilies in apartment houses than in one- | 
| family dwellings in each of these three , 
| years. 
| providing for more families in one-family | 
dwellings than in apartment. houses in | 


The Borough of Queens, while 


each year, shows that the preponderance 
of single-family dwellings over apart- 
ment units decreased from 1921-to 1925 
and again in 1926. The Borough of 


|-Richmond, in eontrast to the other. bor- 
| oughs, built no apartment houses in 1921, 


| and in 1926 only 13.8 per .cent-of the | provided for during that year, ‘apart- 


total number ‘of families accommodated 


were housed in the multifamily dwellings 


and 71.7 per cent in one-family dwellings. 


In 1921 Philadelphia, long. known as | 
a city of homes, showed a larger per- | 
centage of new one-family dwellings than | 


any of the other large cities. ..In. that 


year 93.3 per cent of the total families | 
| cared 


for by new construction were 
domiciled in single-family 
However, in 1925 Baltimore assumed the 
lead, with 89.5 per cent of its total new 


family units of that year in one-family 
dwellings, and led again in 1926 with 


92.4 per cent. 
Building on Pacific Coast. 
The Pacific coast is represented among 


| the cities of 500,000 and over by Los 


Angeles and San Francisco. The former 
city is a far greater builder of separate 
homes than is the latter, and of the total 
families provided for in each of the three 


ings. In San Francisco, on the other 


hand, each year showed a larger per- | 


centage of families provided for in apart- 
ment houses than in one-family dwellings. 

Probably the three outstanding indus- 
trial cities of the group of 14 largest 
cities are Chicago, Detroit, and Pitts- 
burgh, yet in Detroit and Pittsburgh a 


| much larger percentage of families were 


provided for in one-family dwellings in 
each of the three years shown than by 
the group as a whole. Especially is this 
true of Pittsburgh, where even in 1926 
the percentage of families cared for in 
one-family dwellings erected was 68 per 
cent. In Chicago, on the other hand, only 
17.6 per cent of the families provided for 
in 1926 were accommodated in one-family 
dwellings and 69.3 per cent were cared 
for in apartment houses. 
Building In Washington. 

Milwaukee and Washington are cities 
of approximately the same size. The 
population of the former was 517,000 and 
of the latter 528,000 on July 1, 1926, 
according to the estimate of the Census 
Bureau. Contrast, however, their method 
of residential building. In 1926 Mil- 
waukee built 3,629 housing units. Of 
that number 50.4 per cent were in one- 
family dwellings, 30.1 per cent in two- 
family dwellings, and 19.5 per cent in 
apartment houses, while in Washington 
56.3 per cent of the 7,911 new housing 
units were in apartment houses, 43.3 
per cent in one-family dwellings, and only 
four-tenths of 1 per cent in two-family 
dwellings. 

As a rule the percentage of families 
housed in apartment houses is lower in 
the cities having a population of less 
than 500,000 than for the average of all 
cities. There are some interesting excep- 
tions, however. For example, apartment 
houses furnish habitation for a large 
majority of the new families provided 
for in most cities and towns which are 
contiguous to large cities. For example, 
Yonkers, White Plains, and Mount Ver- 
non, which are suburbs of New York, 
have in the past two years accommo- 


respect. | 


There | 


relatively | 


lead in | 
| housing of families in apartment houses, 





The Boroughs | 


; houses. 
| cent were housed in one-family dwell- 
| ings 


| dwellings 


dwellings. | 


| ment houses. 
| where no apartment houses were built 


dates many more families in new apart- 
ment houses than in one-family dwell- 
ings. 

This was not true, though, in 1921. In 
that year Mount Vernon built one-family 
dwellings to accommodate 66.3 per cent 
of all families provided for and apart- 
ments to house only 17.4 per cent. In 
1925 these percentages were 15,1 in one- 
family dwellings and 75.2 in multifamily 
dwellings, while in 1926 only 6.2 per cent 
of the families provided for were to live 
in one-family dwellings and 88.5 per 
cent in apartment houses. Yonkers fol- 
lows practically the same trend. In 1921, 
76 per cent of the new families provided 


| for were to live in single-family dwell- 


interest when comparison is made of the ; ings and only 24 per cent in apartments. 


In contrast, only 18 per cent of those 
provided for in 1926 were to dwell in 
separate homes and 74.3 per cent im 


| apartment houses. 


Suburbs Of Chicago. 

The same thing is true of Oak Park 
and Evanston, suburbs of Chicago, ang 
Highland Park, a suburb of Detroit. AY 
of these are fast-growing communities, 


| and these figures. would seem to show 
| that the desire 


In 1921 Boston showed a higher per- | the only reason that is driving people 


to own a home is not 


to the suburbs. 
In general, the smaller cities of the 


| Métidle West build few apartment houses. 
cent of all families accommodated in new | 


housekeeping dwellings in Bosto.. were | 


A representative of a local chamber of 
commerce in one of the prosperous midde 
western cities of about 50,000 popula- 
tion made a statement to the bureau that 
quite a number of traveling salesmen 
and others would make. his city their 
home if it had more apartment houses. 
He stated that as the husbands were 


; away much of the time, the wives of these 
new dwellings in 


prospective inhabitants did not want 
houses, and that while this city is the 
center of a large trading area, these fam- 


| ilies moved to other cities although not 
! so convenient, 
| apartment houses in his city. 


because of the lack of 

In the medium and smaller sized cities 
of New England there is a larger per- 
centage of two-family houses built than 
in the oth: “ions of the country. It 


| is quite ofien the practice there for a 
; man to build a two-family house, occupy 


one unit himself, and rent the other unit 
to help himself pay for the building. 
Homes Built in Florida. 
In the cities in Florida which have 
had such a phenomenal growth in the 


| past few years the one-family dwelling 


has been the prevailing type of resi- 
dence. In Miami in 1922, the first year 
for which reports were received from 


lies provided for were in one-famil% 
dwellings and 14.1 per cent in apartmen 
In 1925, however, only 38 per 


and 


56 per cent in apartment 
houses. 


The year 1926 saw one-family 
again predominating, with 
; 65.4 per cent of the total of familics 


| ments providing for only 27.4 per cent 
of the total number of families. In 
Tampa one-family houses provided for 
the majority of new family accommoda- 
tions in all three years, caring for 89.3 
| per cent in 1922, 74.1 per cent in‘ 1925, 
| and 80.3 per cent in 1926. Apartment 
houses in that city provided for only 
5.5 per cent in 1922, 25.9 per cent in 1925, 
and 19 per cent in 1926. 
Ratios of Various Cities. 

Sometimes two cities near each other 
and of nearly the same size have quite 
different ratios of single family dwell- 
ings to apartment houses. For instance, 
| Fort Worth, Tex., in the three years 
shown never provided for as many as 
10 per cent of new housing units in 
apartment houses. On the other: hand, 
Dallas, which is about 27 per cent larger 
than Fort Worth, provided for 33.6 per 
cent of the new families accommodated 


ore - eng ; ee | in 1926 in apartment houses and for 
years shown, provision was made for 50 | 


per cent or more in single-family dwell- | 


25.3 per cent in 1925. 

With the exception of the suburban 
| cities, it is the general rule that the 
larger the city the Jarger the percent- 
age of families provided for in apart- 
There are a few. cities 





during these three years, among them 
being Terre Haute, Ind.; Lexington, Ky.; 
Hamilton, Ohio; Springfield, Ohio; and 
Richmond, Ind. 


The complete report includinggtables 
will be found in the June issueMef the 


Monthly Labor Review to be published 
shortly. 


| _ Navy Orders 


nn 


nn: ne A, Symington, det. Ree, 
Ship, San Francisco; Nav. W 
ie ke ; to Nav. War College, 
Lieut. Comdr. Charles 
Navy Yard, Boston, 
West Virginia. 
Lieut. Comdr. Charles A. Pownall, orders 
July 12, 1926, modified. toe. f. 0. U. S$ 
Saratoga. 
Lieut. Comdr. 


A. MacGowan, det. 
Masai: to U., @ 


Arthur 


W. Radford, det, 
(U. S. 


VO Sqdns. 1 S. Pensylvania), Aire 
craft Sqdns., Battle Flt.; to 11th Nav, 
Dist., San Diego, Calif. 

Lieut. Comdr. William D. Taylor, 
aide to Chief of Bu. Nav. 

_ Lieut. Warner K. Bigger, det. command 
J. S. S. Sandpiper; to Nav. Trng. Sta., 
Nav. Oper Base, Hampton Roads, Va. 

Lieut. Dennis B. Boykin, det. U. S. Ss. 
Moody; to Navy Yard, Norfolk, Va. 

Lieut. Francis P. Brewer, det. Navy Yard, 
Boston, Mass.; to U. S. S. Childs. 

Lieut. Carl W. Brewington, det. aide 
on staff, Battleship Divs., Battle Fit.; to 
Naval Academy. 

Lieut. Carleton C. Champion, Jr., det. Bu. 
Aero.; to Naval Academy. 

Lieut. Joseph J. Clark, orders January 
31, 1927, to Lexington-Saratoga detail, Nav. 
Air Sta., Nav. Oper. Base, Hampton Roads, 
Va., revoked; to continue duty VO Sqdn. 2 
(U. S. S. Mississippi), Aircraft Sqdns., Bat- 
tle Fit. . 

Lieut. George H. deBaun, det. Harvard 
University, Cambridge, Mass.; to Nav. Air 
Sta., Anacostia, D. C. 

Lieut. James M. Fernald; det. Yale Unie 
versity, New Haven, Conn.; to aide on staff, 
Comdr., Mine Sqdn. 1, Control Force. 

Lieut. Ralph H. Henkle, det. U. S. 8, 
Sapelo; to U. S..S. Mississippi. 

Lieut. Otto F. Johanns, det. Navy Yard, 

| Philadelphia, Pa.; to U, §. S. Dobbin, 
‘ ‘ ¢ S$ &sans 


to duty 


, 


| that city 85.9 per cent of the total fami, 
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[Continued from Page 1.) 
ciationgs represents several of the large 
California organizations. 

A duck growers’ associatiow is located 
on Long Island, with a sales agency in 
New York City. This association handles ; 
a large volume of business for 80 to 100 
members. Duck farming on Long Island | 
is on a commercial scale, and ranches 
produce anywhere from a few thousand 
to as many as 200,000 ducks annually. 
About three-fourths of the duck raisers 
are members of the association. 

The smallest association reporting has 
12 members and the largest has about 
5,000, the average per association being 
1,018. Three of the States—California, 
Missouri and Washington—handle 82 per 
cent of the total business accredited to 
associations of this kind. Fifty per cent 
of all the eggs marketed by cooperative 
associations in 1925 were handled by two 
of the associations. While the bulk of 
the business was handled by associations 
organized primarily for the purpose of 
handling poultry products, two’ associa- 
tions, namely, Land O’ Lakes Creameries 
and the Challenge Creamery and Butter 
Association, each handled a large volume 
of eggs as a side line for the associa- 
tions for which they are furnishing sales 
service. 

Thirty-five of the associations handle 
live ae and 16 dressed poultry. A 
total of 12,328,057 pounds of live poultry 
was machete ed in 1925 by 31 of the asso- 
ciations. The cooperative marketing of 
poultry is confined very largely to the 
Middle Western States where the small 
farm flock predominates. 





Asking Prices Rise 


On Cheese Market 


Trading Is Dull for Week With 
Purchases for Only Cur- 
; rent Needs. 


Asking prices for cheese in the Amer- 
jean markets were somewhat higher in 
the week ended June 4 than in the pre- 
ceding week, although trading remained 
quiet and followed the trend of the past 
few weeks, according to the weekly re- 
view by the Bureau of Agricultural Eco- 
nomics. Receipts of fresh cheese were 
reported as increasing at terminal 
markets. 

The full text of the review follows: 

Trading, during the week under review 
remained quiet, and followed for the most 
payt the trend established in preceding 
weeks. Asking prices were slightly ir- 
regular and somewhat higher than those 
of last week. 

Margins obtained were also irregular 
and averaged from % cent to slightly 
higher on Daisies and Longhorns. Car 
lot sales were infrequent and usually 
made at shaded prices . 

Some eastern inquiry for uncolored 
cheese was reported, but active trading 
was not established. Assemblers and 
receivers of large quantities were rather 
inclined to hold the goods if full cost 
could not be obtained when selling. This 
yestricted trading to a certain degree, as 
buyers were anxious to fill only gtheir 
actual current needs. 

Practically all markets reported a slow 
wholesale movement, but a moderate 
volume of jobbing business. The markets 
were termed steady and all ruling prices 
on the Plymouth Boards remained un- 
changed Friday, June 3. 

Arrivals of fresh cheese at the terminal 
markets ‘are showing some increase, but 
present stocks are not considered burden- | 
some. Cured cheese is practically cleaned 
up on all styles except Daisies and Flats. 
These are in firm hands and in good de- 
mand. 4 

This necessitates the trade turning to 
fresh cheese, and current arrivals are 
moving moderately well in some mar- 
kets, but slow in others.. Where arrivals 
are especially heavy it is expected that 

tpxing will soon take-place in an in- 
ey eésing volume. 

Lack of confidence in the present level 
of prices has been given as the reason 
for slow business in some centers. Inquiry 
for fresh cheese, indicating greater in- 
terest, was received during the week but 
did not create any perceptible amount of 
business. 

Pastures throughou’ the entire pro- 
ducing section of Wisconsin have grown 
rapidly, and are in excellent condition. 
The rainfall and unseasonably cool 
weather have delayed field crops, both 
in the planting and in the germination 
of the seed. This is more or less the 
case in all parts of the Central West. 














Details of winter wheat, by Geographic Pilietabosias follow: 
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Wheat 


| “Decline of 57,000, 000 Bushels Estimated 
For May inH in Harvest of Winter Wheat | In 





Condition of Spring Variety Also Below Ten-Year Aver: | 
dge, Says Crop Reporting Board. 
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precipitation in that State during the 
spring has ranged from 180 to as high 
as 264 per cent of normal, and uncfficial 
reports indicate that summer fallowed 
and fall plowed lands have been pene- 
trated to depths of as much as six or 
seven feet, and irrigation water is un- 
usually abundant. 

Irrigation water in fact appears to be 


| aboundant in all sections of the West 


and Northwest with the exception of 
southeastern Colorado. There the drought 
is pronounced, and even dry farming op- 
erations are almost at a standstill, and 
irrigation water, especially for direct 
flow, is low. 

Elsewhere in the State water supply 
is fairly ample. Rainfall in Kansas dur- 
ing May was light, and the drying winds 
following the ample surface moisture 
conditions of earlier months had a harm- 
ful effect on small grains 


| Rainfall Along Coasts 


Was Below Normal 


The dry conditions of southeastern | 
Colorado extend also through the western 
portions of Kansas, Oklahoma and Texas, 
where the abandonment of small grains 
will be heavy, and in general through- 


out the Southwest. At Roswell, N. M., 
the precipitation during the spring 
months is shown by Weather Bureau 


records to have been only 4 per cent of 
normal, which, however, is the extreme. 

Precipitation along the Pacific Coast 
has been below normal, and in the inte- 
Tior valleys of California alternating 
periods of high and low temperature have 
been accompanied by occasional high 
winds and local hailstorms. 

On the Atlantic seaboard, again, rain- 
fall has been less than normal, increas- 
ingly so from North Carolina southward 
and from the lower end of the Con- 
necticut Valley northward along the 
Coast. In Florida the drought has been 
very severe, rivaling all records for 
many years back. As a result the up- 
land erops of that State had reached a 
critical stage by the end of the month 
and citrus fruits were reported dropping 
badly. In. Georgia: and the Carolinas 
also the dry weather has had a deteriorat- 
ing effect on small grains, potatoes, 
fruits, ete. 

One of the outstanding results of the 
weather conditions of the past spring is 
the delays to farm operations in the 
corn belt States. The effect of corn 
planting is discussed elsewhere in these 
comments. 


Indicated Production 
Of Winter Wheat Declines 


Winter Wheat.—The indicated produc- 
tion of wintey wheat declined approxi- 
mately 57 million bushels during the 
month of May. The decline in Kansas, 
Oklahoma, Texas, and Colorado amounted 
to 65 million bushels, but is offset to 
some extent by increases in other States. 
Weather conditions have been favorable 
in Ohio, Michigan, Wisconsin, Minne- 
sota, the Dakotas and Nebraska. In 
Indiana, however, sunshine has been 
deficient in the southern third and bot- 
tom lands have been overflowed. Flood 
conditions have seriously injured large 
areas in Illinois and. Missouri, although 
in the latter State upland crops are fair. 
In Iowa the crop is making favorable 
* progress, ayhough some rust is reported. 
In Nebraska soil and moisture condi- 
tions in most of the State are unusually 
favorable for winter wheat and there 
is an excellent chance for a large crop. 
These conditions shade off along the 
Kansas line; in the latter State many 
things have happened to damage the 
crop since May 1. Hessian fly damage 
has been extensive in the Central and 
Western districts; chinch bugs, grass- 
hoppers, and root rot are reported, and 
in the eastern counties rust is prevalent. 
The dryig winds of May following upon 
the favorable surface moisture condi- 
tions of earlier months have hurt all 
small grains. In Oklahoma drought in 
the west, hail and Hessian fly in the 
north and floods in the east have caused 
deterioration. In Texas in spite of im- 
provement in a few sections the crop 
as a whole has deteriorated and aban- 
donment will be heavy. Colorado wheat 
likewise suffered from drought, wind and 
insects. In Montana and Idaho, on the 
other hand, prospects are good, and they 
are fairly good in Washington, Oregon 
and California. The crop in New Mex- 
ico is likely te be almost complete 
failure. 


Condition of Spring 
Wheat Is Improved 


Spring Wheat—The condition of spring 
wheat on June 1 was 86.8 per cent, com- 
pared with 78.5 per cent a year ago and 
88.9 per cent the 10-year average. Condi- 
tions are reported good in every im- 
portant spring wheat State except 
Illinois, Colorado and Washington, and 
in these States the condition is fair. In 








Condition Production in thousands of bushels. 
June 1. Indicated by , 

condition* Harvested. — 

egg 2 

a ee a oa z3 

er an - 2 - sal 

sist oH of & 
North Atlantic ......seeeeeeees 85.3 85.2 25,626 25,160 29,445 30,594 
OO | a 73.2 75.8 315,826 345,258 351,992 531,391 
BOnte AtIONtie  ciiccccscdsece es 81.8 84.5 27,274 26,873 36,521 32,302 
South Central ....seeeeeeeese.. 51.4 75.9 61,624 88,458 119,007 74,646 
CN oks 06 bh Uadb teense eee 82.6 82.9 106,651 108,211 89,964 86,982 
U. 8. total Adi acavela a Rntbie a aR Stace 72.2. 78.1 537,001 593,940 626,929 555,915 

Details of rye, by Georgraphic Divisions, follow: 

North Atlantic ........ ehcoeies 88.0 90.0 2,296 2,262 2,701 4,280 
North Central ...... <Asebeenees 88.7 3.6 39,615 38,395 29,473 52,440 
Bout ACIANG ..icccceccecccss ORO O04 2.250 2,435 2.794 057 
EE CO OIERN 6s ip ostesicassaads BOD ane 736 1,040 1,564 1,123 
OOS SARE Se Daou sais? 86.8 89.4 3,688 3,729 3,492 777 
Ris, MORON 06 os ga ete aces 87.6 &4.9 48,835 47,861 40,024 63,677 


* Interpreted from condition reports, 


Indicated production increases or de- j 


Cpaases with chapging conditions during the season. 


| 








in tables at the bottom of the page. 


some States of less condi- 


tions are poor. 


importance 


Oats—The condition of oats.on June 
1 was 79.9 per cent, compared with 78.8 
per cent on June 1, 1926, and 86.1 per 
cent the 10-year average. The lowest 
conditions are reported for the South 
Atlantic States, for the States south of 
the line of the Ohio River as far west 
as Kansas, Oklahoma, and New Mexico, 
and for Illinois and Indiana north of 
the Ohio. In Illinois much of the crop 
was mudded in is late, and drowned out 
in low places. Late plantings are general 
throughout the important oat districts 
of the north, due to heavy rains. Cloudy 
weather has retarded growth, but as a 
rule good root systems have been estab- 
lished and the plants have stooled freely. 
Where water has not been excessive the 
crop should improve rapidly with warm, 
clear weather. 

Rye—The condition of rye on June 1 
was 87.6 per cent. While a trifle below 
the May 1 condition, it is nearly 15 
points higher than June 1, 1926, and is 
above the 10-year average. 
the condition is lower 
in practically all 


than last month 
districts, although in 
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Sunas-Mect Acreage 
France Largest 


Since World War | Department of Agriculture Summarizes Results of Investi- | 


gation; Tenants Comprise 38.6 Per Cent of Operators. 


Planting of 570,000 Acres 
Is Still Below Average 
of Pre-War 


Years. 


The largest acreage devoted to sugar 
beets in France since the World War 
has been planted for the 1927 harvest, 
according to information just received 


by the Department of Agriculture. 

| “The acreage for the present season 
is 570.000 acres as compared with 512,- 
535 last year and an average for the 
five pre-war years of 612,000 acres. The 


In Michigan | 


some of these districts wheat is improv- | 


ing. The difference in this respect may 
be due to the wheat being planted on 
the better lands. Rye was helped in Wis- 
consin by the warm weather early in the 
month, alghough some drowning in that 


full text of a statement by the Depart- 


ment of Agriculture concerning the | 
French sugar beet estimate for the pres- 
ent season follows: 

The area sown to sugar beets in 
France for the current season Is esti- 
mated at 570,000 acres, an increase of 
11 per cent over last year’s acreage of 


512,535 acres, according to a cable to 
the Department of Agriculture from the 
International Institute of Agriculture at 


ac 


Rome. ‘Phis is the largest acreage de- 
| voted to sugar bects in France singe the 
World War but is still considerably 
below that of the pre-war period. 
Acreage during late years as com- 


State is noted. In Michigan the condition | 


is considered quite good, with late plant- 
ing somewhat backward. In North 
Dakota the condition is the highest in 
several years. While growth has been 
slow, the stand is excellent and the c 
is plentifully supplied with moisture. A 
splendid crop is in prospect in Nebraska, 
while in the States to the east rye is 
showing the effects of excessive rain. 
Statistics of wheat and rye are shown 
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|N umber of Owner-O perated Farms Low ered 


From 1920 to. ] 1925 as | Tenancy 


A considerable net decline in the num- 


ber of owner-operated farms in the 


| United States took place from 1920 to 


| 1925, 
farms increased in number 


| farmers 


) out of the State 


pared with the pre-war years is given | 





below. 
Acres 
l\ Average 1909-1915 .......... 612,000 
Average 1921-1925 ..... esses 411,968 
PEO. 6 08 ew ee bhaees 36 
PD. osc e eee Nees 7 
1927 preliminary 570,000 


crop 


Rural Carriers to Help 
Postmasters in Flood Area 








Postmaster 
has directed rt 


General, Harry S. 
iral carriers to assist 


The 
New, 


* pos stmiasters in the distribution of mails 


§.- C..8 








| New 


while number of tenant operated 
slightly, ac- 
cording to a statement just issued by the 
Department of Agriculture, summariz- 
ing the results of an investigation of 
farm tenancy. In 1925, tenant farmers 
comprised 38.6 per cent of all the farm 
operators in the United States, yet, there 
was little absentee landlordism. 

The investigation showed that tenant 
have previously worked for 

many cases, and that fre- 
tenant farmers later become 
owners. Tenancy decreased between 
1920 and 1925 most conspicuously in 
England and the Pacific Coast 


wages in 


quently, 


States. 

The full text of the statement follows: 

Tenant farmers in 1925 comprised 38.6 
per cent of all the farm operators in 
the United States. Yet there is very 
little absentee landlordism. More than 
nine-tenths of the country’s rented 
farnis are owned by landlords who live 
nearby. Only 6 per cent of the rented 
farms are owned by landlords who live 
in which the farms are 


at points of origin of their routes when 
they are unable to serve routes by rea- 


| son of floods in the lower Mississippi 


River. 
The full text of the Postmaster Gen- 
eral’s announcement follows: 


Order No. 5498—In all cases where 


| rural carriers are unable to serve their 


| lower 


sumed. 


reason of the floods of the 
Mississippi and its tributaries, 
they will assist postmasters at points of 
origin of their routes in the distribution 
mails by such methods, times and 
places as the postmaster may direct, this 


routes’ by 


of 


order to remain in force until such time ! 


as delivery on the routes may be. re- 








Increases | 





located. The number of farms owned by 
persons not living in the United States 


is insignificent. Moreover, most of the 
farm landlords are ex-farmers, 
These facts are brought out in a siudy 


of farm tenancy by the United States 
Department of Agricultu Appar 
large number of men are still sleds | 
the ladder from wagedom to tenancy and 
eventually to farm ownership. Out of 





24,000 farm landlord corrsepnodents of 
the department, more than four-fifths 
had obtained land by purchase. Only a 
small percentage. les than one-sixth 
had obtained all their land by gift or 
inheritance. } 
The average American farm landlord | 
has less than two tenant farms of about 
100 acres per farm. About four-fifths 


of the owners of rented farms own only 
one farm. Significant of the fact that 
tenants frequently become owncrs in the 
table showing the ages of farm tenants. 
They are mostly young men. Apparently, 


about three-fourths of the farmers of 
65 years and over are tenants. An in- 
vestigation among tenant farmers | 
showed that almost one-half of them had | 


previously worked for wages. Tenants 
commonly become interested in buying 
land after a few yeats’ experience as 


tenants. 

Nevertheless, men slip down the lad- | 
der in considerable numbers. About one- } 
ninth of our farm tenants once farmed 
places of their own. 


New change in tenancy was _ rather 
small for the country as a whole from 
1920 to 1925. There were only 7,724 
more tenant-operated farms in 1925 
than in 1920, although in the same | 
period the number of owner-onerated | 


farms declined 56,756. This, of course, is 
one measure of the decline in the num- 
ber of farms, resulting from abandon- 
ment or from the consolidation of farms 
into large units. 

Tenants decreased in number 
fornia. South Caroli 





in Cali- 
n: 





Georgia, 


‘Pure, natural tobacco taste - 
there's nothing half so good! 


BW bacy: one thing is enough to 
set Chesterfield apart from all 


other brands. , 
In no other cigarette is there 
such pure natural tobacco taste. 
In other words, here’s a brand 


~ pure natural tobacco taste - that’ it , / 


‘Chesterfield 


PO@ULAR IT Y 





where the latices count, 

And so here, and here alone, 
you taste natural tobacco sweet. 
ness, natural smoothness, natural 
mildness — and in all the world 
there’s nothing else like it! 
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| flood damage vary greatly. 


| bama, 


© 1927, Liggett G Myera Tobacco Co. 
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|New Flood Forecast - 
‘ In Three'States of 
Mississippi Valley 
Dr. H. C. Frankenfield, of 
Weather Bureau, Says It 


May Be Weeks Before 
Inundation Ends. 


Much of the previously flooded lands 


in southern Illinois, Missouri and Ar- 
kansas, will be reflooded this week as 
a result of heavy rains last week, ac- 


cording to an.oral statement made June 
9 by Dr. H. C. Frankenfield, in charge 
ot the: Rivers and Floods Division of the 
Weather Bureau, Department of Agri- 
culture. 

He said the new rise will have little 
effect-on the Mississippi River below 
Helena, Ark., but inthe upper States may 
reflood more than 50 per cent of the area 
previously affected. 

The crest of the water will probably 
reach Cairo, Ill., on June 10. Weather, 
Bureau officials predict it will rise te 
about 50 feet at Cairo, withine six or 
seven feet of the highest stage recorded 
this: spring at that point. ' 


“It may be weeks before the flood 


| Waters recede from the Mssissippi Val- 


ley,” Dr. Frankenfield said. “It will be 
at least July 15 before the lower. valley 
is freed of flood water, and perhaps 
longer. Estimates of the extent of the 
Little can 
really ibe ascertained until the flood re- 
cedes.’ 








——— 
and in nearly. all parts of the 
section east of the Mississippi and north 
of the Ohio and Potomac Rivers, and 
increased in many parts of Texas, Okla- 
homa, Kanszs, Louisiana and Missouri. 
Decreases in the percentage’ of tenancy 
from 1920 to 1925 wete most conspicu- 
ous in New England and in the Pacifie 
Coast States 
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Mergers 


Is Only Accomplished by Cooperation of Carriers 


Wotivities of 1.C. C. 
_ Explained in Speech 


' Mechanical Division of Ameri- 
can Railway Association 
Hears Address. 


The syirit main- 
tained Letween the Interstate Coni- 
merce Commission and the carriers 
was stressed by Commissioncr Frank 
B. McManamy in an address delir- 
ered on June 8 before the contention 
of the Mechanical Division of the 
American Railway Association, be- 
ing held at Montreal, Quebec. 

Without this cooperation, Mr. Me- 
Manamy stated, it would be impos- 
sible for the Cozimission to accom- 
plish the work it has before it. Mr. 
McManamy explained at length the 
organization and activities of the In- 
terstate Commerce Commission. Rail- 
road regulation, he contended, has 
achieved constructive results. 

The publication of the full text of 
the address of Commissioner Me- 
Manamy wus begun in the issue of 
June 9, and is continued as follows: 
Informal cases are complaints which 

by agreement of the parties are deter- 

mined without formal hearing. These 
cases usually arise by letter of complaint 
from interested parties. The matter is 
handled by correspondence or by confer- 


of cooperatiwn 


* ence and if a satisfactory understanding 


can be reached, the Commission ex- 
presses its opinion by letter to the 
parties. It will be appreciated that by 


pursuing this method of handling com- | 
plaints, justice is doné as between the | 


parties ard it results in an enormous 
saving in time and money by the rail- 
roads, the shippers or travelers, and the 
Commission. During 1926, 7,840 com- 
plaints were handled on the informal 
docket and in addition 8,076 applications 
of carriers for authority to refund 
charges which had been improperly col- 
lected were disposed of. Each of these 
cases was a potential formal complaint 


which was handled in this informal man- | 


ner in the interest of economy and ex- 
pedition. | 


Condition of Locomotives 
Inspected Under Law 

This bureau administers the various 
laws governing the condition of locomo- 
tives used on any line that is engaged 
in interstate commerce. During the past 
year 90,475 locomotives were inspected 
and 574 accidents investigated. 

The Bureau of Safety is engaged in 
the enforcement of the various Safety 
Appliance Acts, Hours of Service Acts, 
Medals of Honor Act, and Accident Re- 
ports Act. During the past year this bu- 
reau inspected 1,390,936 cars and investi- 
gated 104 accidents. 

This bureau is concerned principally 
with the administration of the car serv- 
ice provisions of the act under 
graphs 10 to 17 and paragraphs 21 of 
section 1. 
includes the “use, control, supply, move- 
ment, distribution, exchange, inter- 
change, and return of locomotives, cars, 
and other vehicles used in the transpor- 
tation of property, including special 
types of equipment and the supply 
of trains.” In cases of shortage of equip- 
ment, congestion of traffic, or other emer- 
gency, the Commission through the Bu- 
reau of Service has authority to suspend 
the operation of the carriers’ car service 
rules and to make such directions as may 
be necessary with respect to the distri- 
bution of equipment without regard to 
ownership, to require such joint or com- 
mon use of terminals as will best meet 
the emergency, and give directions for 
priority or preference in transportation, 
embargoes or movement or traffic under 
permits. 

This bureau, as its title indicates, ad- 
ministers section 26 of the Interstate 
Commerce Act under which the Commis- 
sion has ordered the installation of auto- 
matic train stop or train control upon 
8,359 miles of railroad which will involve 
an expenditure of approixmately $23,- 
$29,104. 


Reliable Comparative Data 


Now Available to Public 

The functions of the Bureau of Statis- 
tics are to collect and compile in suitable 
report form for the information of the 
Interstate Commerce Commission, other 
branches of the Government, and the 
public, statistical facts concerning the 
corporate history, organization, invest- 
ments, capitalization and indebtedness, 
physical property and operations of all 
common carriers subject to the Inter- 
state Commerce Act; also to show, by 


suitable exhibits, financial changes, tax- | 


ation, contracts, revenues, expenses, em- 
ployes, traffic, operation, 
and other particulars relative to 
carriers. 


such 


The result is that today there is avail- | 


able to the public, the carriers, and the 
Commission reliable comparative 
upon al! matters 
operation. This Bureau receives and 
analyzes all annual reports and other 
statistical reports filed by carriers and 
maintains a reference room for the use 
of the public with a representative of 


the fullest utilization of the vast amount 
of data which has been compiled. Dur- 
“ing 1926, 2,273 

were filed &vith this bureau. 


Bureau of Traffic 
Settles Rate Disputes 

The Bureau of Traffic embraces the 
administrative functions of the Commis- 
sion ‘bearing directly upon the charges 
for transportation, including freight 
and passenger rates and miscellaneous 
charges of common carrier railroads. 
steampship lines, and vipe lines, and 
ether charges of transportation and 


5 


of the Commission. 
| further in describing the details of the } 





| adopted 
| about harmonious cooperation between 


; vember 


| mainly to 
| penal and criminal prosecutions. * * * 
“It is not intended to be implied that | 


para- | 





| only carriers’ 


| evinced 
data | 
relating to railroad | 
| izing 

prominent publie accounting firms have | 
| been invited | 
|; comment as 


= , 3 tions for steam roads recently drafted. 
the Commission in charge for the pur- | y 


_ pose of assisting interested parties to | 


transmission companies engaged in in- 
terstate commerce, 

It also act® in an advisory capacity 
in connection with the disposition of 
formal cases, settles through infor- 
mal negotiations between shippers and 
carriers aS many controversies as 
possible without litigation, and handles 
all administrative matters connected di- 
rectly with rates and tariffs. During the 
year 1926, 84.748 tariffs, 42,833 con- 
currences, and 856 contracts were filed 
with this bureau. 

This bureau, as its name implies, 
engaged in valuing railroad property 
under the valuation act of 1913. It will 
soon have completed the most stupendous 
job of inventorying and pricing that the 
world has ever known. 

The magnitude of the task can 


is 


not 


| be readily grasped, but when we consider 


that every parcel of land, including right 
of way, bridges, and all other structures 
thereon, track, and equipment variously 
estimated to amount to from $20,000,000 
to $40,000,000, we get some conception 
of the size of the job. And not until this 
work has been completed can the pro- 


| visions of the transportation act become 


fully effective. 
So much for the general organization 
I might go much 


various activities of the Commission but 


| time will not permit, and this is suffi- 
i cient to illustrate the general scope of 


its work. 


| Explains Method to Achieve 


Harmonious Cooperation 

I wish now to touch upon the method 
by the Commission to 
shippers, carriers, and the Commission, 


as the representative of the public, so 


| that the laws may be administered with- | 
| out necessary formal proceedings, either | 


in the courts or before the Commission, 
without friction and at a minimum of 
expense. 

In its third annual report, dated No- 
ods of 
the 
the 


30, 1889, referring to 
method of administering the law, 
Commission said: 
“In considering 
usually influence 


that 
in 


motives 
conduct 


the 
human 


| great business affairs in which the whole 


country is concerned, it was believed 
that at the outset that at least, and until 
leading principles were fairly settled, it 
would be more profitable for the Com- 
mission for the most part to lay down 


| rules of conduct for the present and fu- 
ture, and by frequent conference and 
intercourse with managers to have those | 


rules observed, than to devote its time 
instituting and conducting 


official prosecutions should not be insti- 
tuted directly by the Commission. The 
enforcement of the law by the methods 
provided for in the act is a part and a 
material part, ofits duty, and prosecu- 


| tions constitute one of those methods. 
| It is only meant that prosecutions in the 


courts, inaugurated and carried on by 
the Commission, would necessarily have 


, s superseded other duties y , 
Car service as used in the act | *"P eos Set Were shane 


useful and frequently more important.” 
Work Only Possible. 
Through Cooperation 

In evry way consistent with proper 
administration of the law, the policy 


above outlined has been not only con.- | 


tinued but developed by the Commission 
until at present operation between all 
parties at interest to bring about a 
proper observance of the requirements 


| of the laws has developed to a point 


which at that early day was not possi- 
ble. 


the Commission’s work since that 


declaration of policy was made has been | 
such that without cooperation developed | 


to its fullest extent the work assigned 


to the Commission by law would be im- | 
| possible of accomplishment. 
To illustrate the extent to which this | 


cooperation is carried, I will refer to a 
few of the activities of the Commission 
and the corresponding activity of the 
carriers in cooperation therewith. 

Our Bureau of Accounts and Bureau 
Statistics have always invited not 
organizations, but other 
representative bodies or individuals 
terested in transportation matters, to 
submit suggestions and recommenda- 
tions tending to improve or better har- 


of 


| monize with the public needs the Commis- 
| sion’s accounting and statistical regula- 


tions. 

in with the revision 
classifications now in 
contact is also being 
tained by these bureaus with the com- 
mittee on accounts and statistics of the 
National Association of Railway 
Utilities Commissioners. 


Commercial Organizations 


connection 


of 
steam road prog- 


ress, close 


, | Interested in Activities 
maintenance, | 


Such organizations as the United 


Industrial Tratfie League, chambers of 


commerce of different cities which have | 
classifications, | 
members of the faculties of the principal | 


interest in the 


universities, vartous publications special- 
on transportation matters, and 


to submit their views and 
to the tentative classifica- 


Other organizations, such as the Na- 
tional Council of Traveling Salesmen, 


) have made application to the Commission 
, : } for 
annual reports of carriers | 


their 
clas- 


an 
views as 


opportunity to express 
to what the accounting 
sitications should provide. 


It has consistently been the Commis- 
sion’s policy to develop through the Bu- 
reau of Accounts and the Bureau of Sta- 
tistics the fullest information as to all 
proposed changes in accounting and sta- 
tistical requirements. Constructive criti- 
cism is invited and is always welcomed 
from whatever source. 

Responsive to this, the principal 
classes of carriers subject to the inter- 


bring | 





: ; ; | ject 
In fact, the increase in the scope of | 


| reau to 


in- | : : 
| are constantly engaged in the examina- 


main- | , . E 
| from ambiguous tariffs and from 





and ! 


: UY | other 
| States Chamber of Commerce, National | 


They will be | 
| afforded full opportunity to do so. 


Regulation Achieves 


Constructive Results| 


Suggestions Encouraged from 
Commercial and Transpor- 
tation Organizations. 


state commerce act have created organ- | 


izations composed of the chief account- 


ing officers of the respective companies | 


such as the Railway Accounting Officers’ 
Association, the Association of Water 
Line Accounting Officers, or similar or- 
ganizations, for the very purpose of co- 
operating with the Commission through 
several bureaus in improving ac- 
counting methods, stendardizing forms, 
and generally promoting efficiency in 
accounting. 


its 


Railway Organizations 
Confer With Commission 

These organizations, through their ap- 
propriate committees, confer with rep- 
resentatives of our Bureau of Accounts 


and Bureau of Statistics as to the dis- | 


position of important accounting ques- 
tions that are constantly arising, and 
particularly in connection with the adop- 
tion of new accounting rules or statistical 
regulations. 

The cooperation of the carriers’ ac- 
counting organizations is especially help- 
ful in connection with the revision of the 


accounting classifications undertaken pe. | 


riodically in order to bring them 
date and make them 
changes in legislation, 
Such a revision is now in progress in 
the course of which representatives of 
the Bureau of Accounts, Statistics and 
Valuation have been meeting with the 
special committee on revision of 


up to 
responsive to 


general accounts. 

Our Bureau of Formal Cases in one 
year disposes of some 1,500 complaints 
by means of formal proceedings. Dur- 
ing the same_ period informal 
ments brought about through our Bureau 
of Informal Cases of matters which 
otherwise would develop into formal 
complaints, mumbers approximately 8, 
000. These adjustments are brought 
about by means of correspondence with 
the parties at interest or by conference 
with appropriate committees or other au- 
thorized representatives of the different 
parties. 


Tariffs Exarnined to Find 
If They Com ply With Lave 

Our Bureau ~of Traffic is constantly 
settling through informal negotiations 
controversies between shippers and car- 
riers which otherwise would result in 
litigation. The Bureau realizes the great 
difficulties under which carriers labor in 
preparing rates and regulations for pub- 
lication in a manner which will meet 
the numerous requirements of law. 


In examining tariffs the policy is fol- 


lowed of directing attention to all ap- | 
parent infractions of the law or to the | 


rules with suggestions intended to be 


| helpful as to how such practices may 


be corrected and avoided in future at 
minimum expense of time and money 
t@he interested carriers. 


In granting authority to publish rates | 
on short notice and to waive the ordi- | 


nary rules of publication to meet emer- 
gencies, the Bureau deals in a sympa- 


thetic way with the problems and difficul- | 


ties met with by the carriers and fol- 


lows as liberal a policy as possible sub. | 
safeguards | 
| against disci?mination as between ship- 


only to reasonable 


| pers or carriers. 
Full opportunity is afforded by the of- | 
| ficials of the Bureau for personal con- 


ference with officers and agents of the 


| carriers with respect to any of the var- 


ious applications continually filed by 
them. Where it is not possible under 
the law to grant precisely what the car- 
riers seek, it is the practice of the Bu- 
indicate other forms of relief 
which may adequately meet 


the law. 
A number of empioyes of the Bureau 


tion of tariffs with a view of suggesting 
plans to the carriers for simplifying 
such publications, so that they will be 
less expensive to print and file and will, 


; when filed, more clearly and adequately 
| state the rates, 


thus eliminating one im- 
source of to carriers, 
overcharge claims resulting 
the ac- 
and ppriy- 


portant loss 


namely, 


cidental’ publication of rates 
ileges not intended. 


Rules Are Not Changed 
Before Suggestions Made 


In matters relating to tariffs, 
matters, the carriers amd ship. 
pers maintain appropriate comanittees 
covering such important factors as tariff 
publications, weighing, demurrage, re- 
consignment, and similar matters so that 


as with 


the work may be handled promptly and | 
litigation | 
The rules for the publication, | 


unnecessary 
avoided. 
filing, and posting of tariffs were de- 
vised after consultation with experts of 
the carriers. 

No changes are made in 


expense and 


such rules 


without opportunity being afforded car- | 


riers to make suggestions, amd such 
suggestions are followed in so far as 


consistent with the public interest and | 


the Commission’s duties under the law, 

Our Bureau of Service through its 
force of service agents is constantly 
holding conferences with shippers and 
carriers, arranging for service, adjusting 
disputes, and handling matters which 
otherwise would result in complaints and 
litigation. 

As an illustration of some of its actiy- 
ities, it is at present conducting, in con- 
nection with the Department of Agricul- 
ture, cooperative tests on lines of differ. 
ent carriers to determine the best method 


the | 
Railway Accounting Officers’ Association | 
| and also with that body’s committee on | 


adjust: | * pode : 
| rules, priority in transportation, move- | 


Stock Control 


of furnishing protective serwice to per- 
ishable freigcht. 

In these tests the Commission and the 
Department of Agriculture furnish the 
necessary force of experts, the carriers 
furnish the equipment and such special 
facilities @ss may be needed, amd the ship- 
pers prepare or load the commodities in 
accordance with the wishes of those in 
charge of the tests. The tests consist 
of actual maevement of various perishable 
| commodities from coast to coast in the 
j regular trains equipped with necessary 


| other important details. 

By such means disputes are adjusted, 
just and 2xeasonable rules, 
and practices established, better protec- 
| tion is given to perishable products, and 
| better ser-wice rendered to the public. 





| Bureawe of Service 


Conducts Conferences 
The Bureau of Service also conducts 


regulations, | 


instruments. to record temperature and | 


| 
| 
| 
| 
} 


| ditional common 


Line Extensions 


AUTHORIZED STATEMENTS ONLY 
PusLisHED WitHouTr COMMENT 


BEING 
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py THE UNITED STATES 


Rate Decisions 


Evidence Presented by C. & 0. in Support 
Of A pplication: to Issue Common Stock 


Authoriution Sought From I. C.C. to Put Out Additional 


$59,502, 


Testimony in support of the applica- 
tion of the Chesapeake & Ohio Railway 
to the Interstate Commerce Commission 
for authority to issue $59,502,400 of ad- 
stock was heard on 
June 9Q by the Director of the Commis- 
sion’s Bureau of Finance, Charles D. Ma- 
haffie. The hearing Om _ the application 
of the C. & 0, for authority to acquire 


| stock control of the Erie and Pere Mar- 
| quette railroads, which was filed at the 
same time that the stock application was 


| filed, 


| quarterly conferences, followed by hear- | 


ings, in Connection with the administra- 
tion of the 


tion of explosives, and is in Constant con- 


| other commmnittees of this 
ods of meeting the requirements of the 
law and immproving the service. 
In this, as in other matters, the at- 
titude of the carriers is one of helpful 
| cooperation. Prior to the enactment of 
the Car Service Act car shortages were 
so common that they almost became 
| chronic; @etermined efforts were made 
by the carriers and the Commission to 
cope with them by the organization of 
| general Comnnittees, but 
|} tees were without authority 
| their regialations. 


| Immediately following the passage of | 
the act a Bureau of Car Service was or- | 
for the ex- | 


ganized byw the Commission 
press purpose of handling matters relat- 
ling thereto in cooperation with a similar 
bureau orgranized by the American Rail- 
way Association. Betweem those two 
bureaus the most cordial relations and 
the most complete cooperation exist. 

Both are ~wvorking constantly to provide 
| better sex~wice for the public. 

So long as the railroads’ with their 
organization can solye the problems and 
| provide Satisfactory service, they handle 

the mattex without interference, as is 
| their duty under the law to do. 
| problems arise which, because they re- 
| quire modifications of the car service 


| ment of ta-affic under permits, or similar 
|matters, cannot be handled by the 
; Americam Railway Association Bureau, 
our Bureau of Service steps 
der the authority conferred by the law 
takes charge of the 
handles it in the interest Of the public. 
In all rmaiters relating to transporta- 

| tion of ex plosives joint com mniittees com- 
| posed of the committee created by this 


Association | 
working Owt by cooperative means meth- | 


such commit: | 
to enforce 


act for the safe transporta- | 


was temporarily suspended to al- 
low time for the Chesapeake & Ohio and 
O. PRP. Van Sweringen, chairman of its 
board of directors, to collect data to be 
put into the record which had been 


| called for by counsel for the protesting 
| tact with the Tank Car Committee and | 








When | 


in, and un- | 


situation and | 


Association, the railroads’ Bureau of Ex- | 


plosives, aamd our Bureau of Service, hold 
regular Conferences to devise better and 
safer 
commodities. 
or changed as conditions ‘©equire, only 
as the result of such conferences, 


| Agreernrz ents Are Sought 


For Safety Standards 
Our Bureau of Locomotive Inspection 


| ances required by the various acts, hold 
;conferences with the 
deavor by 
standards which, when approved by the 
Commission, are to be obSexved as meet- 
ing the wequirements of the law. 
That theory, however, is no longer 
accepted by anyone who has given the 
subject careful study and is familiar 





the needs | 
| of the carrier and yet be consistent with 


| Line Railroad Company 


| belle, 
| signed 





with the decisions of the courts and the 
results Of regulation. 

While there are, and probably always 
will be, disputes as to the extent to 
which regrulation should go, I think the 
following expression of the General So- 
licitor of the Central Railroad of New 


[Cont irzxed on Page 7, Colum 4.) 


Decisions on Rates 
By the 
Interstate Conmamnerce 

Commission 


Decisioms in rate cases made public 
June 9 by the Interstate Commerce 
Commission are summarized as follows: 

No. 17754. Sewall Paint & Glass Com- 
Cleveland, Cincinnati, Chicago 


pany v- 


& St. Louis Railway et al- 
ville, N. 


charged. Refund directed zamd complaint 
dismissed. 

No. 18259. Ziegler Brothers v. St. 
Louis-Sam Francisco Railwoay Company. 
Decided June 2. Rate on crushed stone 


|and chats, in carloads, fromm Webb City 
|and Oromogo Junction, Mo-., to Arcadia, 
' Kans., 


found uneasonable. Reparation 
awarded. 

No. 17838. Amer'can Limseed Company 
vy. Chicageo, Milwaukee & St. Paul Raii- 
way Company. Deciled May 28, Rate on 
linseed oil, in carloads, from Chicago, 
Ill, to Mililwaukee, Wis., found not un- 
reasonable or otherwise unlawful. Com- 
plaint dismissed. 

No 19020. Western 
Chemical Company v. 


Paper Makers 
Atlantic Coast 
et al. Decided 
Rate on vwsin dross, in carloads, 
to 


June 2. 
from Jacksonville, Fla., 


Decided June | 
| 2, Rate om talc, in carloads, from Emery- 
Y., to Dallas, Texx., found not | 
| unreasonable. One shipment found over- 


| lina, 


methods of, handling dangerous | Hagans, Lee County, 


Regulations re amended | 


minority stockholders of the C. & O. 

This data includes a statement of the 
loans obtained by the Van Sweringen in- 
terests from banks im which the C. & OQ. 
had cash deposits of wavilroad funds, in- 
cluding, according to the testimony, The 
Union Trust Company, Cleveland; Cen- 
tral National Bank, Cleveland; Guardian 
Trust Company, Cleveland; J, P. Mor- 
gan & (Co, New York; National City 
Bank of New York; First National Bank 
of New York; Guaranty Trust Company 
of New York; Kuhn, Loeb & Co, New 
York. 

Financial Statements Filed. 


E. M. Thomas, comptroller of the C. 
& QO., filed statements wegarding the fi- 
nances of the railroad, including balance 
sheets, etc, and regarding the purpose 
of the stock issue, which, it was ex- 
plained, would be substituted for $44,- 
174,000 of first lien amd improvement 5 
per cent bonds now in the treasury of 
the company for capital expenditures 
made and to be made. 

L. B. Allen, assistant to the operating 


Coal Road E:xtension 
Given Authorization 


I. C. C. Grants Request of the 
Louisville & Nashville for 


Keentucky-Virginia Line. 


The Interstate Commerce Commission 
on June 4 announced the issuance of a 
certificate authorizing the camstruction of 
a new line of railroad by the Louisville 
& Nashville Railroad from Chevrolet, 
Harlan County, Kentucky, toa point near 
Virginia, and the 
operation under trackage rights of a line 
of the Interstate Railzoad, for the pur- 
pose of connecting its line with the Caro- 
Clinchfield & Olhio Railway. The 


| findings of Division 4 in Finance Docket 


| No. 


5322, dated May 26, were made pub- 


| lic by the Commission as follows: 


and Bureau of Safety, in comnection with | 
the preparation of rules cowering appli- | 


carriers and en- | 
agreement to establish proper | 


By order entered June 3, 1924, in 
Clinchfield Railway Tease, 90 I. C. C. 
113, we authorized the Louisville & Nash- 
ville Railroad Company, the applicant in 
this proceeding, and the Atlantic Coast 
Line Railroad Company, hereinafter 
called the Coast Line, to acquire joint 
control of the Carolima, Clinchfield and 
Ohio Railway, hereinafter called the 
Clinchfield, and its subsidiaries by lease 
upon five conditions, the second requir- 
ing the applicant to file, within 12 
months after the effective date of the 
order, its application for a certificate of 
public convenience and necessity to con- 
struct proposed connections between its 
Eastern Kentucky division, called the 
McRoberts line, and its Harlan County 


| branch on the one hand, and the Clinch- 


| field on the other, 


| be 


and to make either 
both such connections if found to 
required by public convenience and 


or 


| necessity, 


Application Es Filed. 
On January 28, 1926, the Louisville 


| & WNvashville Railroad Company, in par- 


| tial 


compliance with the condition men- 


| tioned, filed its application for a certifi- 
| cate that the present and future public 


convenience and necessity require the ex- 


| tension of its lines of railroad to a con- 





Pensacola, | 


Fla. ovex an interstate route, found un- | 


reasonable. Reparation awarded. 

No. 18439. Davies 
v. Central Railroad Company of New 
Jersey 
scrap iron, in carloads, 
town, N. 
unreasonable, Reparation awarded. 

No. 18618. John Paul Sellers, doing 
businesS under the name of Citizens Coal 
Company’ V. Cleveland, Cimeinnati, Chi- 
cago & St. Paul Railway Company et al. 
Decided -Fune 2. Rate on coal from Anna- 
W. Va, to Goshen, Ind., recon- 

to Benton Harbor, 
not unreasonable, Routing restrictions 
found not unreasonable, 


from Pedrick- 


i be 
& Thomas Company | 


etal. Decided Jume 2, Rate on | 


J, to Catasauqua, Pa, found | 


cially marked is the 
Mich, fqund | 


| rights agreement 
| owner, the Interstate Railroad COmpany, 
| a line of railroad 


nection with the Clinchfield (a) by con- 
structing new line of railroad to extend 
from Chevrolet on the Martin's Fork 
branch of its Harlan County branch in 
Harlan County, Ky., southerly to a con- 
nection with its Cumberland Valley di- 
vision ata point mear Hagans, Lee 
County, Va, a distance of 1387 miles; 
and (b) by operating under a trackage- 
im common with the 


from a point at or 
near Norton southeasterly to Miller Yard, 
a distance of approximately 18 miles, in 
Wise and Scott Counties, Va) The ap- 
plicant asks the Commnission to suspend 
the requirement of the condition as to 
a connection between its eastern Ken- 
tuecky division and the Clinchfield. 

Our conclusions im Clinchfield Railway 
Lease, supra, as to the need of a con- 
nection between the  applicant’s lines 
and the Clinchfield for the movement of 
coal to the Carolinas are in part as 
follows: 

** While there is apparently no immedi- 
ate need for additional sources of coal 
for the Carolinas, there is evidence of 
considerable demand for Kentucky coal 
in the Carolinas, and that access to addi- 
tional reservoirs for fuel supply would 
welcomed in the Southeast. * * * 
is asserted that the demand for Ken- 
increase, and there is 
considerable evidence in support of this 
assertion * * * Statistics showing 
increase in populatiom, number of manu- 
facturing establisyments, persons em- 
ployed, primary horsepower, and capital 
were submitted as evidence that the 
Carolinas and other Southeastern States 
are growing rapidly and udergoing a 
remarkable industrial development. Espe- 
growth intthe cot- 
tom-manufacturing imdustry, which has 
in the past been largrely dependent upon 
the development of Iydroelectric power- 


It 
tucky coal will 


4.00. 


vice president of the C. & O., filed the 
C. & 0., budget of propased capital ex- 
penditures, amounting to $21,000,000, 
with a description of each project and of 
the operating economies expected to re- 
sult from the improvements. He was 
cross-examined by H. W. Anderson, of 
counsel for the minority stockholders, 
as to whether the budget included any 
provision fox improvements on the Chi- 
cago division. He said it included no 
major improvements on that line. 

Mr. Thomas’ was asked by Director 
Mahaffie if the C. & 0,, had charter or 
corporate power to ‘issue its common 
stock at a premium and when the wit- 
ness said he was not informed the same 
question was asked of counsel for the 
Cc. & 0., who 
information on the subject later.  Di- 
rector Mahaffie said he would like to 
have the record include the position of 
the C. & O., on that point. 

Intervenors To Be Heard. 


| 
After a conference with counsel, Di- 


rector Mahaffie announced that testi- 
mony in connection with the presentation 
of the C. & ©O., on the application for 
control of the Erie and Pere Marquette 
and further cross-examination of its wit- 
nesses Would be resumed on June 14 and 
that a recess would be taken to June 10 


to allow time for the appearance of wit- | 


nesses on behalf of the short line rail- 
roads that have intervened in the pro- 
ceeding. Herbert Fitzpatrick, general 
counsel of the C. & 0., said that it had 
been agreed that testimony of certain 
short line witnesses could be introduced 
by stipulation and that possibly similar 
stipulations might be made as to other 
witnesses, 

No date was set for a continuation of 


the hearing on the application to issue | 


e@ommon stock. 


The testimony 
ment will require more and more the use 
of coal as a primary source of power. 
Holds Public Would Benefit. 
“Considering the development of the 
Carglinas ana the probable continuance 
of this development, the day is doubtless 
not far distant when it will be very 
much in the interest of the entire South- 
east to have available the sources of fuel 
in southwestern Kentucky. The record 
shows that there have been times in the 
past when, 
service or strikes, industries in the Caro- 
linas have been unable to secure coal 
in the quantities desired. It is obvious 
that situations might arise from strikes 
or other causes where the present 
sources of coal supply for the South- 


| eastern States might be closed to them. | 


On such occasions it would be very de- 
sirable and much in the interest of the 
section concerned to have access to the 
vast reservoirs of eastern Kentucky coal. 
Moreover, the public should benefit by 


| the added competition.” 


The same conclusions as to the neces- 
sity for constructing a connecting link 
between the applicant’s lines and the 
Clinchfield for the movement of coal to 


| the Carolinas is warranted on the pres- | 
While the case is somewhat | 


ent record. 


agreed to furnish exact | 


is that future develop- | 


because of inadequate car | 


Railway in Florida 
Gets Authorization 


To Take Over Road 


Jacksonville, Gainesville & 
Gulf Permitted to Operate 
Line Between Sampson 
City and Emathler. 


| Acquisition and operation by the Jack- 
sonville, Gainesville & Gulf Railway of 
|a line from Sampson City to Enmathla, 
Fla, 56 miles, formerly owned by the 
Tampa & Jacksonville Railway, is au- 
thorized by the Ientrstate Commerce 
Commission in a report and order just 
| made public in Finance Docket No. 5862, 
| dated May 27. The findings of the Com- 
mission, made by Decision No. 4 follow: 

Exceptions were filed to the report 
| proposed by the examiner. 


Acquisition Called Necessary. 

The Jacksonville, Gainesville & Gulf 
Railway, hereinafter called the Jackson- 
corporation organized for the 
| purpose of engaging in transportation 
by railroad subject to the Interstate 
Commerce <Act, on October 20, 1926, filed 
an application under paragraph (18) of 
section 1 of the act for a certificate that 
the present and future public convenience 
and necessity require the acquisition and 
operation by it of the line of railroad of 
|the Tampa & Jacksonville Railway Com- 

pany, herinafter called the Tampa, ex- 
tending from Sampson City, Bradford 
County, in a southerly direction through 
Alachua County to Emathla, Marion 
County, all in the State of Florida, a 
distance of 56 miles. 

Upon the facts presented we find: 

1. That the present and future pub- 
| lic convenience and necessity require the 
acquisition, and the operation in inter- 
' state and foreign commerce, by the Jack- 
| sonville of the line of railroad of the 
Tampa, described in the application re- 
corded in Finance Docket No. 5862. 


Bond Issue Approved. 

2. That the issue by the Jacksonville 

| of $5,000 capital stock and $450,000 of 
first-mortgage bonds, as aforesaid, and 
the assumption of obligation and lia- 
bility by the Seaboard, as guarantor, in 
respect of such bonds (a) are for law- 
| ful objeets within their respective cor- 
| porate purposes, and compatible with 
the public interest, which are necessary 
and appropriate for and consistent with 
the proper performance by them of serv- 
ice to the public as common carriers, and 
which will not impair their ability to 
perform that service, and (b) are rea- 
sonably necessary and appropriate for 
| such purposes. 

3. That the acquisition by the Sea- 
| board of control of the railroad of the 
| Jacksonville by purchase of its capital 

stock as herein described will be in the 
public interest, and that the considera- 
tion, terms, and conditions are just and 
| reasonable. 

An appropriate certificate and order 
will be issued. 


ville, a 





strengthened by the testimony that the | 


southwest Virginia field can not supply , 


in sufficient quantities for use in the 
Carolinas coal of high fusing point and 


| low ash content, the proof of immediate 
or early necessity for constructing the | 


proposed line. is rather slender; and, un- 


less the southwest Virginia rate can be. 
applied on coal from the Harlan field to | 


the Carolinas, it is doubtful whether the 


proposed line will yield a fair return on | 


its cost. The local benefits of the line, 
however, would be considerable and its 
construction is a step in the congtruction 
of the Speer’s Ferry connection, the 
utility of which, on this record, does not 
appear doubtful. 


Trackage Rights Discussed. 


Operation under trackage rights over | 


the Interstate Railroad is necessary both 
for giving the outlet from the Harlan 
coal field to the Carolinas and for es- 
tablishing the new merchandise route. 
In the Clinehfield Lease case we found 
that the major public interest involved 
in the aequisition of control of the 
Clinchfield limes by the applicant and the 
Coast-Line lay in its utilization as a new 
through route to the West and North- 
west. While it has hardly been shown 
that there is immediate need for in- 


creased railway capacity to move traffic | 


between the Carolinas and C. F. A. terri- 


tory, there is testimony tending to show | 


that such expansion will soon become 
necessary. From the record it appears 


connection, 
useful competitive route to the Carolinas. 
The Speer’s Ferry line would furnish 
a much better connection both for the 
movement of coal to the Carolinas and 


dence indicates that the applicant has 
used sound judgment in deferring the 
great expense of building it. 


| plying with the condition in the Clinch- 
field Lease case, requiring the filing of 
an application to build a connection be- 
tween the eastern Kentucky division and 
the Clinchfield, and the construction of 
the connection if found to be required 
by public convenience and necessity, 
| calls for modification of the order in that 
| case, 





Reopening Required. 

This in turn requires the 
of that proceeding and further consid- 
eration as to the probable necessity for 
building such connection. Under our 
Rules of Practice, applications for re- 
opening a proceeding after final submis- 


sion, or for rehearing after decision must | 
petition, stating specifically | 


be made by 
the grounds relied upon, filed with us 
| and served by the petitioner ‘upon all 
| parties or attorneys who appeared at the 


that the applicant has no suitable con- | 
| nection for reaching the Carolinas, that | 
the proposed route will provide such a | 
and that it will furnish a | 


| for establishing the new through route. | 
Desirable as a connection of the Speer’s | 
Ferry line as a link between the rail- | 
way lines of the region appears, the evi- | 


The application to be relieved of com- | 


reopening | 


‘Oil and Gas Drilling 
Most Active in 1920 


Total of 687,000 Wells Were 
Drilled in Period from 
1859 to 1925. 


About 687,000 oil and gas wells have 
| been drilled in the United States in the 
66-year period from 1859 to 1925, the 


Commerce, states ina report just issued, 
The full text of the report follows: 


From 1859 to 1925 approximately 687,- 
000 wells were drilled for oil and gas in 
the United States, says the Federal Bu- 
reau of Mines. Of these wells, nearly 
137,000, or 20 per cent, were dry holes, 

The greatest activity in drilling was 

in 1920, when 33,911 wells were com- 
pleted. High prices following the deple- 
tion of oil stocks during the war period 
| caused this unusual activity. 
In 1925, 25,623 wells were drilled for 
| oil and gas in the United States, exclu- 
sive of dry gas wells in Californigyfor 
which data are not available.  Texa®'led 
the States in number of oil wells drilled 
in 1925, with 4,014; Oklahoma was sec- 
| ond with 2,929. 





Hearing Postponed on Value 
Of Northern Pacific Railway 


The Interstate Commerce Commission 
has announced the postponement from 
July 25 to August 10 of the hearing 
before Examiner Folsom on the tenta- 
tive valuation of the Northern Pacific 
Railway and subsidiaries. 


| hearing, or oral argument, if had, or on 
brief. The application in this proceed- 
ing was not served on the parties or 
| attorneys who appeared in the Clinchfield 
| Case, many of whom had no notice of 
the application and no opportunity to be 
heard. 


Upon the facts presented we find that 
the present and future public convenience 
and necessity required the construction 
and operation proposed by the ‘applicant, 
The application in so far as it requests 
relief from complying in full with the 
conditiom imposed by our order of June 
8, 1924, requiring the filimg of an appli- 
cation for a certificate of public conve. 
| nience and necessity to construct the con- 
| nection between the eastern Kentucky 
division and the Clinchfield, znd the con- 
struction of such connection, if found 
to be required by public convenience and 
necessity, will be dismissed. 

An appropriate certificate and order 
; Will be issued 
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New York Company to Buy 
Capital Stock of Corpora- 
tion Operating in Cats- 

kill Region. 
4274 


Acquisition by the New York Telephone 
Company of control of the Sullivan Tele- 
phone Company, Incorporated, by pur- 
chase of capital stock, was approved by 
the Interstate Commerce Commission in 
a report and order in Finance Docket 
No. 6288, dated May 26, which has just 
been made public. The full text of the 
report by Division 4, follows: 

The New York Telephone Company 
and the Sullivan Telephone Company, 
Incorporated, hereinafter referred to as 
the New York Company and the Sullivan 
Company, respectively, on May 5, 1927, 
filed a joint application under section 407 
of the Transportation Act, as amended, 
for a certificate that the acquisition by 
the New York Company of control of the 
Sullivan Company by purchase of capital 
stock will be of advantage to the per- 
sons to whom service is to be rendered 
and in the public interest. No represen- 
tations have been made by State authori- 
ties. A hearing has been had and no 
objection to the granting of the applica- 
tion has been presented to us. 

Toll Lines Connect. 

The New York Company owns and 
operates a telephone system throughout 
the State of New York, including Sul- 
livan County. The Sullivan Company 
owns and operates a telephone system in 
Sullivan County, consisting of exchanges 
at Monticello, Callicoon, Lake Hunting- 
ton, Jeffersonville, and White Lake, 
which collectively serve 1,630 subscriber 
stations. The New York Company does 
not maintain exchanges at the points 
served by the Sullivan Company, but its 
toll lines connect with the lines of that 
company. 

The territory in which the Sullivan 
Company operates is located in the Cats- 
kill Mountain region about 100 miles 
from New York City, and is a summer 
resort for a large number of the resi- 
dents of New York and the metropolitan 
area. This section has developed rapidly 
and contains many hotels and boarding 
houses, some of which are located in the 
villages and others at points 8 to 10 
miles therefrom. The character of the 
development .requires the construction 
and maintenance of a large outside plant, 
and the demand for telephone service 
during the summer months is heavy. The 
Sullivan Company is unable to raise the 
necessary funds to build sufficient out- 
side plant to supply a telephone service 
\that will meet the public demand. 

All of the capital stock of the Sullivan 
Company, consisting of 800 shares of the 
par value of $100 each, is held by one 
individual The New York Company 
proposes to acquire the entire capital 
stock for $125,000, payable in cash, and 
will assume a mortgage indebtedness of 
$85,000 and other liabilities aggregating 
approximately $30,000. An appraisal 
made by engineers of the New York Com- 
pany finds the reproduction cost mew of 
the properties less depreciation, to be 
$213,255.30. None of the properties will 
be retired from service. In 1926 operat- 
ing revenues and operating expenses of 
the Sullivan Company were $83,328.96 
and $78,182.15, respectively. No change 
in rate schedules is contemplated. 

If the New York Company acquires 
control of the Sullivan Company it plans 
to spend $156,700 within the next five 
years for improvements and extensions 
in the territory mow served by the Sul- 
livanCompany. It will operate the plant 
as a part of the Bell system, and it ap- 
pears that the proposed acquisition will 
result in improved service, both local 
and long distance. 

At the hearing communications from 
a large number of representative tele- 
phone users and petitions signed by vari- 
ous subscribers of the Sullivan Company 
were introduced in evidence, all favoring 
the proposed acquisition of control. 

The New York Company is, and after 
acquiring control of the Sullivan Com- 
pany will be, subject to the Interstate 
Commerce Act. 

Upon the facts presented we find that 
the acquisition by the New York Com- 
pany of control of the Sullivan Company 
by purchase of capital stock, upon the 
terms and for the consideration stated 
in iM application, will be of advantage 
to the persons to whom service is to be 
rendered and in the public interest. A 
certificate to that effect will be issued. 


Counterfeit $10 Note 
Detected by Treasury 


Federal Reserve Bill Said to Be 


Well Executed Simulation 
of Original. 


The Secret Service Dwision of the 
Treasury Department announced on 
June 9, the appearance of a new counter- 
féeit $10 Federal reserve note, said to be 
a well-executed production, 

The full text of the announcement 
follows: 

New counterfeit $10 Federal reserve 
note: On the Federal Reserve Bank 
of New York, New York; 1914 series; 
check letter “‘B’”; face plate No. 884; 
back plate No. 1382; Frank White, 
Treasurer of the United States; A. W. 
Mellon, Secretary of the Treasury; por- 
trait of Andrew Jackson, 

This is a well-executed production 
printed from photo-mechanical plates on 
two pieces of paper between which silk 
threads have been distributed. The seal 
and numbering are skillfully produced, 
and the general appearance of the note 
as a whole so _ simulates the genuine 
as to make it a dangerous counterfeit, 
at hand bears serial No. 
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Riskeve Holdings 


4610 

The consolidated statement of ‘the 
condition of the Federal Reserve Banks 
on June 8, made public on June 9 by 
the Federal Reserve Board, shows de- 
clines for the week of $29,000,000 in 
bill and security holdings and of $23,- 
700,000 in Federal Reserve note circula- 
tion, and increases of $10,1000,000 in 
cash reserves and $8,100,000 in non-re- 
serve cash. Decerases of $97,200,000 in 
holdings of discounted bills and of 
$7,400,000 in acceptances purchased in 
open market were largely offset by an 
increase of $75,600,000 in holdings of 
Government securities. 

The Federal Reserve Bank of New 
York reported a decline of $28,900,000 
in holdings of discounted bills, Chicago 
a decline of $31,700,000, Boston $21,- 
300,000, Philadelphia, $16,200,000, and 
St. Louis, $12,500,000, while the Cleve- | 

RESOURCES: 
Gold with Federal reserve agents . 


Gold redemption fund with U. S. Treasury...... 


Gold held exclusively against F. R. notes..... 1,683,153 


Gold settlement fund with F. R. Board.. 
Gold and gold certificates held by banks.. 


Total gold reserves .......00. 


BOtee SOMOEVEE 66.66 CeCe WSs hci Rsee Cee es 
NOW-FORGRVS CAEN aicvcccsoassvsisccesscoceces 


Bills discounted: 


Sec. by U. S. Government obligations........ 





Other bills discounted 
Total bills discounted 


U. S. Government securities: 
WENGE sees ciscer es 
Treasury notes . 


Total UW. Si Government Securities... .seeeee 


Other securities 


TOR! Bilis Atid SccUVIGES 2. ccccrsscccccccess 


i0ld held abroad 


Die ZPOME FOPCiGh DANES: 65cscscctctsdseesees 


Uncollected items .... 
Bank premises ... 


Total resources 
LIABILITIES: 





F. R. notes in actual circulation. 
Deposits: 


Member bank—reserve account....ccccceces 
CURES vive ieinwiet oweeecsnedieseeuw ees 
ROSODROE Voictisieds od nusrssevsnweedoens 
CURSE EBPORE sviiiccepeewese(srrceceoweees 


Total deposits ... 


Capital paid in.... 
Surplus 


Total tiabilities .... 


eee eee ecee 


Ratio of total reserves to deposit and e. Bi note 


liabilities combined ...... 


Contingent liability on bills purchased for for- 


eign correspondents ............ waue’s 





Decliiee of $29,000,000 in Security and Bill 
‘Holdings Noted for F ederal Reserve Bank $ | 


Reserves other than gold .ccccccccscsccccccece 


Bills bought in open market. .ccccsessecccccece 


Certificates Of IndebteGMneSS ..ccviscccccscocs 


Pe eeeerserereeesesese 


FOLGE SOMES Of HOU ccancceteistiviseseeoees 


Pewee eeresesesereseseses 


Cee e eee ew eseseeseseeeesesese 


Al GUE SOSOUIVM: vik ddwwiscsrsciviesseeweess 
serra eeeeececesesesMeseseeses 


Deferred availability items. caleetshthiahaccaeate: 


Cee ee eee eeserereeseeseesese 


A GEE TARDUIES6,00:4:6. class tas 6a vedeoaweces 


Cash Reserves Reported in Consolidated Statement to 
Have Increased $16,100,000 in Week. 





land bank reported an increase in dis- 
counts of $11,000,000, and San Fran- 
cisco an increase of $4,200,000. The 
New York bank also reports a decline of 
$10,800,000 in open market acceptance 
holdings. Holdings of all classes of Gov- 
ernment securities were above the pre- 
ceding weck’s totals—Treasury certifi- 
cates and indebtedness by $31,300,000, 
United States bonds by $26,200,000 and 
Treasury notes by $18,100,000. 

Changes in Federal Reserve note cir- 
culation for the week included declines 
of $13,100,000 reported by the New 
York bank, $4,200,000 by Philadelphia, 
and $3,200,000 by San Francisco. 

Following is the board’s tabulated 
statement of the resources and liabilities 
of the 12 Federal Reserve Banks com- 
bined as of June 8 and June 1, 1927, 
and June 9, 1926, with figures in thou- 
sands of dollars: 








6-8-27 6-1-27 6-9-26 
sweews Leones 1,610,437 1,472,698 
48,765 54,626 56,536 
1,665,063 1,529,234 
seeoese, 5679000 601,472 649,124 
secacss 148,188 726,503 654,830 
3,005,891 2,993,088 2,833,188 
164,010 160,747 149,341 
3,169,901 3,153,785 2,982,529 
61,276 58,222 57,227 
203,461 262,819 213,484 
195,822 233,688 234,679 
399,283 496,507 448,163 
221,635 228,993 249,821 
143,104 116,862 103,049 | 
139,031 120,953 180,147 | 
155,928 124,682 135,112 
438,063 362,497 418,308 
1,800 1,800 3,885 
Sieairecte  _ceRteaiee 8,401 
1,060,781 1,089,797 1,128,578 
cosess 65,588 hi, | eee tie 
661 660 709 
653,969 702,734 654,385 
59,094 58,882 58,665 
15,007 13,898 18,691 
5,080,237 5,132,526 4,901,784 
1,716,779 1,740,482 1,692,939 
2,331,460 2,308,140 2,224,486 
27,591 25,895 .. 4,113 
5,453 4,687 6,200 
25,963 27,857 16,464 
2,390,467 2,366,579 2,251,263 
600,724 653,689 596,619 
129,108 129,036 122,713 
228,775 228,775 220,310 
14,384 14,015 17,940 
scecccece. 5,080,237 5,132,526 4,901,784 
Meteisces, TUL 76.8% 75.69 
aseaks 149,539 159,777 60,219 





Cost of Government 
Given in Columbus, O. 


The Department of Commerce an- 
nounces a summary of the financial sta- 
tistics of the city corporation of Colum- 
bus, Ohio, for the fiscal year ending De- 
cember 31, 1926. In order to put the city 
of Columbus on a basis comparable with 
those cities in which the schools are a 
part of the city corporation, the figures 
here given include 98.4 per cent of the 
transactions of the Board of Education 
of Columbus for the fiscal year closing 
December 31, 1926, the percentage being 
based on the ratio of the assessed valu- 
ation of the city to that of the entire 
school district. These statistics were 
compiled by H. D. Defenbacher, State 
Examiner. The full text of the Depart- 
ment’s statement follows: . 

Expenditures. 

The payments for maintenance and op- 
eration of the general departments of 
Columbus, Ohio, for the fiscal year end- 
ing December 31, 1925, amounted to 
$7,781,204, or $27.30 per capita. In 1925, 
the comparative per capita for mainte- 
nance and operation of general depart- 
ments was $25.06, and for 1917, $14.18. 
Payments for the operation of public 
service enterprises (waterworks, electric 
light and power system, and markets), 
amounted to $935,524; interest on debt, 
$2,314,386; and outlays for permanent 
improvements, including those for public 
service enterprises, $3,546,956. The to- 
tal payments, therefore, for expenses 
of general departments and public serv- 
ice enterprises, interest, and outlays, in- ! 
cluding schools, were $14,578,070. 

Of this amount, $45,239 represents 
payments by a city department or enter- 
prise to another on account of services. 

$5,112,564 for Schools. 

The total payments included for the 
schools amounted to $5,112,564. Of this 
amount $4,041,787 represents the ex- 
penses for maintenance; $543,003 interest 
on debt, and $527,774 outlays. The totals 
include all payments for the year, 
whether made from current revenues or 
from the proceds of bond issues. 

The total revenue receipts of Columbus 
for 1926, including schools, were $14,- 
225,001, or $49.91 per capita. This was 
$3,193,887 more than the total payments 
of the year, exclusive of the payments 
for permanent improvements, but $353,- 
069 less than the total payments includ- 
ing those for permanent improverrents. 
These payments in excess of revenue re- 
ceipts were met from the proceeds of 
debt obligations. The revenue receipts 
included for the school district amounted 
to $4,765,145, 

Of the total revenue receipts $45,239 
represents receipts from a city depart- 
ment or enterprise on account of services. 

Property taxes represented 63,1 per 


cont of the total revenue for 1926, 62 


| 
per cent for 1925, and 59.2 per cent for 
1917. The increase in the amount of | 





U. S. Treasury Statement 
‘ June 7, 1927, 
(Made Public June 9, 1927.) 











Receipts. 
Customs receipts ...... $1,345,034.05 
Internal-r evenuc re- 
ceipts: 1,214,560.50 
Pocome tax 2. .ssicess 
Miscellaneous internal 
_ Yevenue ........006 1,427,074.53 
Miscellaneous receipts . 29,715,044.80 
Total ordinary receipts 33,701,713.88 
Public debt receipts..... 277,095.00 
Balance previous day ..  126,739,674.72 
BOUOl! §.dsinxwcck swans 160,718,483.60 


Expenditures. 


General expenditures ..  $9,678,800.31 








Interest on public debt.. $22,137.90 
Refunds of receipts .... 1,252,735.23 
Panama Canal ......... 2,845.35 
Operations in special ac- 
MOUS koe e hb aces 80,054.88 
Adjusted service certifi- 
OBIE DE 6 oisa cares 31,528.82 
Sivil service retirement 
UNG cx ary- se ce nares 104,880.08 
Investment of trust 
UNG igs sie ccstsia waka 168,766.46 
Total ordinary expen- ———_____. 
MEPUTOR 8 sa Se ocr acc as 12,141,749.03 
Other public debt ex- 
penditures .......... 28,638 ,921,25 
Balance today ......... 119,937,921.32 
A occa aa Ah ote 160,718,483.60 
The accumulative figures, together 


with the comparative analysis of receipts 
and expenditures for.the month and for 
the year, are published each Monday. 





property taxes collected was 116.7 per | 
cent from 1917 to 1925, and 8.8 per cent | 
from 1925 to 1926. The per capita prop- | 
erty taxes were $81, 50 in 1926, $29.50 
in 1925, and $17.07 ‘n 1917. 

Net Indebtedness Given. 

Earnings of public service enterprises 
operated by the city represented 13 per 
cent of the total revenue for 1926, 13.8 
per.cent for 1925, and 13.5 per cent for 
1917, 

The net indebtedness (funded or fixed 
debt less sinking fund assets) of Colum- 
bus on December 31, 1926, was $25,697,- 
444, or $90.17 per capita. Of the total 
net indebtedness, $7,475,047 was for the 





schools, In 1925 the per capita debt was 
$97.56, and in 1917, $44.04. 
For 1926 the assessed valuation of 


property in Columbus subject to ad va- 
lorem taxes for city corporation was 
$584,858,990. The levy for all purposes 
for 1926 were $12,048,095, of which $5,- 
041,484, or 41.8 per cent, was levied 
for the city corporation; $5,111,668, or 
42.4 per cent, for the schools; $146,215, or 
1.2 per cent, for the State; and $1,748,- 
728, or 14.5 per cent, for the county. | 
The per capita tax levy for the city, 

school, State, and county was $42.27 in 

1926, $42.07 in 1925, and $20.19 in 1917. 











Public Utilities 
n Mr. MeManamy amy Tells | 


Of Cooperative Spirit | 


Shown by Carriers 


Activities of Inicrstate Com- 
merce Commission Ex 
plained in Address to Rail- 

way Organization. 





[Continued from Page 6.] 


| 
| 
| 
| 


Jersey is fairly representative of the | 
attitude of the well-informed railroad | 


man: 


“There are those who still insist that | 


the so-called ‘railroad problem’ is 


largely imaginary, and that the public | 


interest would be better served if Con- 
gress would let the railroads alone. 
Such a view ignores the fact that in- 
terstate transportation under private 
ownership and operation inherently in- 
volves two interests which are some- 
times conflicting, one of which is eco- 
nomic and private and the other political 
and public. 


Quotes Expressions 
Of Railroad Official 

“T refer to the constitutional right 
of private enterprise and capital to be 
free from unreasonable restraint and to 
the right of the Government to restrain 
those practices which are deemed to be 


inimical, and encourage those which are | 


deemed to be conductive to the public 
welfare. 

“The United States Supreme Court 
in Munn vy, Illinois, 94 U. S. 1138, 50 
years ago restated the fundamental rea- 


son why public regulation of railroads | 


and other public utilities is unavoidable, 
in the following terms: 

“When the owner of property de- 
votes it to a use in which the public 
has an interest, he in effect grants to 
the public an interest in such use, and 
must, to the extent of that interest, 
submit to be controlled by the public 
for the common good.’ 

“It is therefore idle to view regulation 
as a product of political meddling. It 
is as necessary and permanent a factor 
in the conduct of railroad transportation 
today as the physical operation itself.” 

Accident investigations are conducted 
jointly with the representatives of the 
carriers and the representatives of the 
State Commissions. When making in- 
spections of equipment, the proper rep- 
resentatives of the various departments 
of the railroads are invited to accompany 
the Commission’s inspectors so that re- 
sults may at once be known to the proper 
official and any improper conditions 
found may be promptly remedied. 

This Association maintains standing 
committees, which are always available, 
to meet with the representatives of our 
bureaus to consider necessary changes in 
rules or practices to promote safety and 
meet changed conditions or bring about 
an improvement. 

It is true that in some cases prosecu- 
tions are necessary and, as stated by the 
Commission in its third annual report, 
when necessary they are instituted but 
it has been demonstrated that with a 
proper spirit of cooperation far more 
prompt and'effective results can be ob- 
tained by conference between the ap- 
propriate committees representing the 
different interests and the proper officers 
of the government. 
ties to such conferences can discuss the 
problem before them with oven minds, 
having in view solely the best interests 
of all, it is rare indeed that a reasonable 
solution can not be reached. 


Spirit of Cooperation 
Stressed by Speaker 

I could occupy much more time than 
can be spared, explaining the work of the 
Commission and its desire to develop the 
cooperative spirit in matters relating to 
railroad regulation. I could also say 
much more concerning the way in which 
the carriers have responded to the very 
obvious desire of the Commission for co- 
operation in these matters, but what I 
have said is sufficient, I think, to illus- 
trate the trend in that direction. 

I have shown, I think, that at present 
no important question relating to oper- 
ation, service, safety, efficieney, or other 
function of transportation can arise for 


which appropriate committees represent- | 


ing the railroads, the shippers, and the 
Commission do not stand ready to give 
earnest, intelligent, and expert consider- 
ation to the end that a solution may be 
found which is in the interest of the pub- 
lic whom we are all endeavoring to serve. 

I am not unmindful of the fact that 
in the early days there was very sub- 
stantial opposition to the regulation of 
railroads by law and a failure to respond 
to the efforts of the Commission in the 
direction of cooperative administration. 
This was probably due to the thought 
widely prevalent at that time 
exists to a limited extent today. that the 
railroads are private property which 
should not be regulated by law. 


Results of Regulation 


Show Treatment Is Constructive 
And now a word as to the results. 
is not possible on an occasion of this 
kind to make more than a general state- 
ment, 
thing it is that since the beginning of 
railroad regulatio’ the treatment ap- 
plied has on the whole been sensible, 
wholesome, and constructive. 

I shall not attempt to quote the fig- 
ures but they amply st~port the state- 
ment that the results have been greater 
safety, greater efiiciency, better service, 
better credit, better financial condition of 
the railroads as a whole, and has given 


a stability of vatue to the capital in- 
vested in railroads which it never be- 
fore had. 

This association, organized in 1869, 
has been the pioneer amongst railroad 
organizations in the development of 
standardization nd cooperati.  >mongst 
the railroads and between the ailroads 
and the different departments of Gov- 


ernment charged with the 
tion of law. There is much in its record 
of which you may feel justly proud. 


And where the par- | 


. and which |; 


It | 


but if the results indicate any- | 


administra- | 











Intermediate 


Credit Banks Report 


CinpEx 


INDEX 


State Expenses 


$71,446,937 in Loans and Rediscounts 


Federal Farm Loan Board Announces Conditions as of 


May 28; Redisccounts Were $49,781,385.87. 





The 12 Federal Intermediate Credit 
Banks had a total of $71,446,937.65 in 
direct loans and rediscounts, as of May 
28, 1927, the Federal Farm Loan Board 
The loans were $21,- 
664,551.78, and the rediscounts $49,781,- 


has announced. 


counts as follows: 

Agricultural credit corporations, $39,- 
849,880.89; 
State banks, 


national banks, 
$613,168.99; 


$36,735.20; 


| 

385.87 
The Board classified the total redis- | 
livestock loan | 


Statement of rediscounts, direct loans 


modities of the 12 Federal Intermediate Credit Banks, as of May 26, 1927, as shown 
by reports to the Federal Farm Loan Board: 





companies, $19,250,942.74; savings banks 
and trust companies, $31,658.35. 

The Board also classified the total di- 
rect loans as follows: 

Tobacco, $6,357,336.34; canned fruit 
and vegetables, $802,038.33; raisins, $5,- 
000,000; wool, $233,272.06; onttel, $5,- 
155,729.11; rice, $1,548,915.61; olive oil, 
$10,100; wheat, $1,365,356.17; coffee, 
$150,004.16, and prunes, $41,800. 

The full text of the Board’s announce- 
ment follows: 


and advances upon the respective com- 





; above, 











Direct Loans Rediscounts Total 
Baltimore ....... evccccccccoce $1,125,000.00 $540,484.23 $1,665,484.23 
Springfield ..cccccccccccccsccs ° 3,540,871.57 1,502,067.83 5,042,939.40 
Columbia Peccccecscccccccccce 725,000.00 8,280,821.84 9,005,821.84 
Louisville ...... carescoccsoeceecse 1,846,408,:98 114,367.14 1,990,836.07 
New Orleans ..cccccccccccsccces 8,472,216.76 6,161,550.87 9,633,767.65 
St. LOWS ccvrseccscevcteves 1,428,716.57 1,364,464.94 2,793,181.51 
Bt OG. cavtecees sccevccccccoes 40,356.17 5,961,988.31 6,002,344.48 
Omaha ...... CeCe UOC O CCC CORES . 23,275.29 5,010,784.33 5,034,059.62 
Wichita .ccscsccvccscccccsecces 3,175,000.00 1,695,617.47 4,870,617.47 
HOUKOR. csccses C0beeesceve TILT MeL EeY 7,119,538.97 7,119,538.97 
BOTKOlEY cicccccvcccecsevses eee  5,881,849.74 7,034,060.16 12,915,909.88 
Spokane ..ccccccccsccsccssccccce 75,796.77 4,995,639.78 5,371,436.55 
BOL ccccvecccsccverersscosene $21,664,551.78 $49,781.385.87 $71,445,937.65 

CLASSIFICATION OF REDISCOUNTS. 

Agri. Credit National State 

Corporations Banks Banks 
Springfield ..ccccccsccces ° $539,554.23 $950.00 Sy vivctcntwess 
BOIUIMOTS .iccceccaes ececceces LL74,800.9R § cccccovescess 826,070.86 
Columbia .'....00. eccceces coccee SeeltVOte 1b de oes veve 43,116.72 
Louisville ...... ooccecrcsscccece 55,037.50 4,622.56 54,707.08 
New Orleans ...... seeeeeees sees 5,994,586.08 18,162.64 9,052.65 
te LIS ccceces eocccccscocs L0G SES.00 kb eb 6b 0 ce eo ee 54,305.00 
BERG oc ch econ veveksabeee seus SO0LGIRAG aa ceric ee 68,443.86 
Ji PPP eee eeree eee Cel Eee ree ISQUGSE —- - bea vicdaeeren 
WiICKIGN, .scceeces soveeees éeuons SAS SPG1G = sa avicrvececse 56,472.82 
Houston Co ccccccvccseceeccecs 433,552.06 wcccccccccces  cossseccocces 
BOLRGIGY icse cuss Coevccccccece SES SOT SO — kcawsecvessss 8 8=— sve enees seeds 

WHOKANOS vcvcccretessecvettceces BSZSVGCSL  — cuvsdeczcesie oe 
Total .cccccccccccccccsccccess $29,849,880.89 $36,735.20 $612,168.99 
L-S Loan Savings Banks 
\ Companies & Trust Co’s. 
PIICRIMOLS 5.5.20 tins 6 40 FS VE UES ON4S bts 0d 0s sU a NeET, Qietonteonecs $1,658.05 
TROW WOETOROS: s6:0000080405400000605 (eeaves- oes ‘ 139,749.50 «—§_ --. a cvcccccces 
by BOOMS. 5.5 a sis-s 005601008 00860 seesaw ies dct esses 209,814.88 = ccccccccecece 
Se POO tess Sosene eee ee eeases worse 85,600.00 «= .cesccsevoces 
OWRNE? ss c0dee0s VICE ER eOC Sb ACOs KE aa area te 4,997,784.98 —_ acedcveccoces 
WiChite: oc.c%s CNV 64606SdR CONCERT eeeE Tee eRwE 1,265,245.49 30,000.00 
Houston ...60 ss HUsAACIANS Ce OCA bea wEA ES eccesse  6,685,986.91 cece cece neces 
BOPRGICYy si. siciadvecesics VE SES ca aales “k 3,691,158.96 ov 1ee eRe eK 
SPOKEN: .cccceccccecesscocnecestcicvetesccctens BRTRCUEe siavecsandess 
WROOR wceuss bivceveneoe ene wen eis exter . $19,250,942.74 $31,658.05 
Classification of direct loans, by dis- Cotton—Columbia, $725,000; Louis- 
trict and commodities, were announced | ville, $35,000; New Orleans, $3.472,- 
as follows: 216.76; St. Louis, $39,696.96; Wichita, 

Tobacco—Springfield, $1,125,000; Bal- | $1,850,000; Berkeley, $33,815.39. 

timore, $3,390,867.41; Louisville, $1,841,- Rice—St. Louis, $1,389,019.61; Berke- 


468.93. 
Canned fruits and vegetables—Berke- 
ley, $672,038.33; Spokane, $130,000. 
Raisins—Berkeley, $5,000,000. 
Wool—Omaha, $23,275.29; Berkeley, 
$6,000; Spokane, $203,996.77. 





Pittsburgh Company 
Acceptable on Bonds 


Certificate to Do Fidelity Busi- 
ness Given to Republic Cas- 
ualty Company. 


A certificate of authority to do a fidel- 
ity and surety business with the United 
States has been issued to the Republic 
Casualty Company, Pittsburgh, Pa., the 
Acting First Assistant Postmaster Gen- 
eral, Charles T. Trotter, has just an- 
nounced. Bonds issued by this company 
on behalf of postal employes will be 
acceptable to the Post Office Depart- 
ment, Mr. Trotter said. 

The full text of his announcement fol- | 
lows: 

The Treasury Department has noti- 
fied this Department that the Republic 
Casualty Company of Pittsburgh, Pa., 
has been issued a certificate of author- 
ity bearing date of April 27, 1927, to do 
a fidelity and surety business with the 
United States. 


The company has been given a rating 
of $125,000 as the net amount it may re- 
tain on any single risk and it is there- 
fore acceptable as surety on any bonds 
running in favor of the United States | 
from and after April 27, 1927, until 
otherwise advised by the Secretary of 
the Treasury. 

Postmasters should include the Repub- 


| lie Casualty Company of Pittsburgh, Pa., 


in the list of surety companies acceptable 
or the bonds of postal employes shown 
Page 4 of the Monthly Supplement 
to the Postal Guide of May, 1927. 


on 


Tracts of Land Sold 
Above Appraised Value | 








Receipts of $4,220 were realized from 
the recent sale of 27 tracts of land, 
within the townsite of Algoma, Ore the 
General Land Office, Department of the 








Interior, stated on June 9. The total |! 
appraised value was $1,405. 
The full text of the s.\atement follows: | 
May 26, 1927, 27 irvacts within the 
townsit of Algoma, Ore., were offered 





for sale to the highest bidder at not less 
than the appraised priee thereof, which 
ranged from $5 to $400. Total appraisal 
$1.405. 

All lots offered were disposed of, 20 at | 
the appraised price, while the remainder 
were sold at from $175 to $1,525. The 
total :eceipts from the sale were $4,220. 


ley, $159,896. 
Olive oil—Berkeley, $10,100. 
Wheat—St. Paul, $40,356.17; Wichita, 
$1,325,000. 
Coffee—Baltimore, $150,004.16. 
Prunes—Spokane, $41,800. 





| Foreign Exchange 


{By Telegraph.] 
New York, June 9. — The _ Federal 
Reserve Bank of New York today certifiea 


to the Secretary of the Treasury the fol- 
lowing: ° 





June 9, 1927. 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currepcy #r the 
purpose of assessment and collection of 
duties .ppn merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 





Country 
Europe: : 
Austria (schilling)......... ee -14063 
en CUGIGED). os cc cincves oo -1389 F 
Bulgaria (lev). ee 007223 
Czechoslovakia (rrone).. oo 029616 
Denmark (krone).......++. eo .2672 
England (pound sterling)...... 4.8566 
Finland (markka)........- oasee 025195 
France (franc). ececcce 0392 
Germany (reichsmark) cokes +2369 | 
Greece (drachma).. viene. 013370 
Holland (guilder).......+e. eoce 4005 
Hungary (PENgo)...cesecceee ee 1745 
Italy ‘‘ra) ieee eeseae se . -0550 
Norway (krone)....... fecceccce -2588 
Poland (zloty)....... asceea eoees 1134 
Portugese! (escud0)..cccccceeces .0505 
Rumania (leu). ....seeees ees .005946 
Spain (peseta)....... mate eon .1726 
Sweden (kruna)..... -2676 
Switzerland (frane).. 1923 
Yugoslavia (dinar). .017582 
Asia: 
China (Chefo> tael).. -6583 
China (Hankow tael). -6508 
China \Shanghai tael) -6292 
China (Tientsin tael)......see -6629 
China (Hong Kong dollar)..... -4918 
China (Mexican dollar) -4570 
China (Tientsin or Peiyang dol. Ae 4542 
China (Yuan dollar)........... -4504 
India (rupee) 3623 
Japam (yen)....... ....-: eee. -4640 
Singapore (S. S.) “(dollar). .5600 
North America: 
Gahade (dollar). .........cecees -999908 
CORN (OOGR). .6 0b os ss cecceebpe -999219 
Mexico (peso) eoee -464333 
Newfoundland (dollar).. eon -997313 
South America: 
Argcn.ina (peso) cane aes .9645 
Brazil (mi*reis). eeee 1181 
Chile: (RO8e). «0c. ca..2:- dames -1199 
ssfaaiats <3) ee) Dee 


Uruguay (peso) 





Silver Stocks in Shanghai 
Are Decreased on June 2 


The Department of Commerce on 
June 8*made public a cablegram deal- 
ing with the condition of silver stocks 
at Shanghai. 

The full text of. 
siatement follows: 

Silver stocks m Shanghai on June 2 
totaled 126,000,000 taels as compared 
with 136,000,000 taels on May 19,. 

The amount held in native banks was 
76,200,000 taels which represents a de- 
crease of 6,500,000 taels since the previ- 
ous week. Sycee bars were valued at 
76,400,000 taels as compared with 78,- 
000,000 taels on May 19. 
were valued at 68,500,000 taels, which 
is a decrease of 10,500,000 since May 19. 


the Department’s 





Dollar coins | 
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Expense of Governing 
Montana Reduced to 
Per Capita of $7.71 


Figures Given by Depart- 
ment of Commerce Show 
Revenues for 1926 Ex- 
ceedd Outlays. 


The Department of Commerce has just 
announced a summary of the financial 
statistics of the State of Montana for 
the fiscal year ending June 30, 1926. The 
full text of the statement follows: 

The payments for maintenance and op- 
eration of the general departments of 
Montana for the fiscal year ending June 
30, 1926, amounted to $5,272,745, or $7.71 
per capita. This includes $1,244,190, ap- 
portionments for education to the minor 
civil divisions of the State. In 1925 the 
comparative per capita for maintenance 
and operation of general departments 
was $7.96, and in 1917, $8.46. The inter- 
est on debt amounted to $520,499; and 
outlays for permanent improvements, $1,- 
541,607. The total payments, therefore, 
for expenses of general departments, in- 
terest, and outlays were $7,334,851. The 
totals include all payments for the year, 
whether made from current revenues or 
from the proceeds of bond issues. 

Of the governmental costs reported 
$1,163,846 was for highways, 
$159,368 being for maintenance and $1,- 
004,478 for construction. 

The total revenue receipts of Montana 
for 1926 were $8,419,007, or $12.31 per 
capita. This was $2,625,763 more than 
the total payments of the year, exclusive 
of the payments for permanent improve- 
ments, and $1,084,156 more than the to- 
tal payments. including those for per- 
manent improvements. This excess of 
revenue receipts is reflected in purchase 
of investments and in cash balances, not 
shown in this summary. Property and 
special taxes represented 31.1 per cent 
of the total revenue for 1926, 33.7 per 
cent for 1925, and 23.1 per cent for 
1917. The increase in the amount of 
property and sepcial taxes collected was 
69.2 per cent from 1917 to 1925, and 5.4 
per cent from 1925 to 1926. The per 
capita property and special taxes were 
$3.83 in 1926, $3.90 in 1925, and $2.92 
in 1917. 

Earnings of general departments, or 
compensation for services rendered by 
State officials, represented 9.9 per cent 
of the total revenue for 1926, 8.4 per 
cent for 1925, and 28.7 per cent for 
1917. 

Business and nonbusiness licenses con- 
stituted 24.2 per cent of the total 
revenue for 1926, 16.4 per cent for 
1925, and 28.7 per cent for 1917. 

Receipts from business licenses con- 
sist chiefly of taxes exacted from insur- 
ance and other incorporated companies 


| and of sales tax on gasoline, while those 


from nonbusiness licenses comprise 
chiefly amounts paid for hunting and 
fishing privileges. The revenue derived 
from motor vehicle licenses is credited 
to the counties. 

Per Capita Debt Increased. 

The net indebtedness (funded or fixed 
debt less sinking fund assets) of Mon- 
tana on June 30, 1926, was $4,785,178, 
or $7 per capita. In 1925 the per capita 
debt was $6.77, and in 1917, $1.91. 

For 1926 the assessed valuation of 
property in Montana subject to ad 
valorem taxation was $429,945,385; the 
amount of State taxes levied was $1,- 
919,501; and the per capita levy, $2.81. 
In 1925 the per capita levy was $3.13, 
and in 1917, $3.60. 


A. T. & T. Earnings 
For April Increase 


The American Telephone & Telegraph 
Company has reported its earnings for 
April to the Interstate Commerce Com- 
mission as follows: 


April 1927 1926 
Gross oper. rev. .. $7,967,077 $7,464,451 
Net oper. rev. .. 3,972,214 3,789,328 
Net oper. Inc. ... 8,311,803 3,075,632 

Four months’ 

Gross oper. rev... 32,149,160 30,301,863 
Net oper. rev. .. 16,176,998 15,947,175 
Net oper. inc . 13,506,685 12,261,803 


Senator Smoot Reiterates 
Belief in Extra Session 


Senator Smoot (Rep.), of Utah, Chair- 
man of the Senate Committe on Finance, 
reiterated orally on June 9 that he ex- 
pects Congress to be called into extra 
session at about the time he stated in 
an oral interview after a conference 
with the President at the White House 
June 8, as published in the issue of 
June 9. 

“T am still of the belief there will be 
an extra session,” he said, “and that it 
will be about the time I stated yesterday, 
probably in October.” 


| Lawrence Stern | 
| and Company 


| 231 So. La Salle Street, Chicago | 


BOARD OF DIRECTORS 
WILLIAM WRIGLEY, Jr., Chairman of the 
Board of William Wrigley Jr. Company 
JOHN HERTZ, Chairman of the Board of 
Yellow Truck & Coach Manufacturing Co. 
JOHN R. THOMPSON, Chairman of the 
Board of John R. Thompson Company 
ALBERT D. LASKER, Chairman of the 
Board of Lord & Thomas and Logan 
STUYVESANT PEABODY, President of 
Peabody Coal Company 
CHARLES A. McCULLOCH, President of 
The Parmelee Company 
HERBERT L. STERN, President of Balaban 
& Katz Corporation 
ALFRED ETTLINGER, Vice President 
JOSEPH J. RICE, Vice President 
LAWRENCE STERN, President 


‘This company conducts a general securities 
business, originating and participating in 
1 high-grade investment issues. 
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Commissioner McManamy Says Railroad Regulation 


Is Only Accomplished by Cooperation of Carriers 


- Activities of I. C. c 


a 

NM 
ae 
tte. 


Explained in Speech 


Mechanical Division of Ameri- 
ean Railway Association 
Hears Address. 


cooperation main- 
the Interstate Ceni- 
carriers 


The «szirit of 
tained Letween 
merce Commission and the 
was stressed by Commissioner Frank 
B. McManamy in an address delir- 
ered on June 8 before the contention 
of the Mechanical Division of the 
American Railway Association, be- 
ing held at Montreal, Quebec. 

Without this cooperation, Mr. Mc- 
Manamy stated, it would be impos- 
sible for the Coiimission to accom- 
plish the work it has before it. Mr. 
McManamy explained at length the 
organization and activities of the In- 
terstate Commerce Commission. Rail- 
road regulation, he contended, has 
achieved constructive results. 

The publication of the full text of 
the address of Mce- 
Manamy wus begun inv the issue of 
June 9, and is continued as follows: 


Commissioner 


Informal cases are complaints which | ¥: : ; 
| time will not permit, 


| cient to illustrate the general scope of 


by agreement of the parties are deter- 
mined without formal hearing. These 
cases usually arise by letter of complaint 
from interested parties. The matter is | 
handled by correspondence or by confer- 


Commission ex- 
letter to the 


reached, the 
its opinion 


can be 
presses by 
pursuing this method of handling com- 
plaints, justice is doné as between the 
parties ard it results in an enormous 
saving in time and money by the rail- 
roads, the shippers or travelers, and the 
Commission. During 1926, 7,840 com- 
plaints were handled on the informal 
docket and in addition 8,076 applications 
of carriers for authority to refund 
charges which had been improperly col- 
lected were disposed of. Each of these 
cases was a potential formal complaint 
which was handled in this informal man- 
ner in the interest of economy and ex- 
pedition. | 


Condition of Locomotives 
Inspected Under Law 


This bureau administers the various 
laws governing the condition of locomo- 
tives used on any line that is engaged 
in interstate commerce. During the past 
year 90,475 locomotives were inspected 
and 574 accidents investigated. 

The Bureau of Safety is engaged in 
the enforcement of the various Safety 


Appliance Acts, Hours of Service Acts, | 


Medals of Honor Act, and Accident Re- 
ports Act. During the past year this bu- 
reau inspected 1,390,936 cars and investi- 
gated 104 accidents. 

This bureau is concerned principally 
with the administration of the car serv- 


} year 





; vember 


| mainly to 
| penal and criminal prosecutions. * * * 





ice provisions of the act under para- | 
graphs 10 to 17 and paragraphs 21 of 
section 1. Car service as used in the act | 
includes the “use, control, supply, move- 
ment, distribution, exchange, inter- 
change, and return of locomotives, cars, 
and other vehicles used in the transpor- } 
tation of property, including special 
types of equipment and the supply 
of trains.” In cases of shortage of equip- 
ment, congestion of traffic, or other emer- 
gency, the Commission through the Bu- 
reau of Service has authority to suspend 
the operation of the carriers’ car service 
rules and to make such directions as may 
be necessary with respect to the distri- | 
bution of equipment without regard to 
ownership, to require such joint or com- 
mon use of terminals as will best meet 
the emergency, and give directions for | 
priority or preference in transportation, 
embargoes or movement or traffic under 
permits. 

This bureau, as its title indicates, ad- 
ministers section 26 of the Interstate 
Commerce Act under which the Commis- 
sion has ordered the installation of auto- 
matic train stop or train control upon 
8,359 miles of railroad which will involve | 
an expenditure of approkixmately $23,- 
$29,104. 


Reliable Comparative Data -: 
Now Available to Public 

The functions of the Bureau of. Statis- 
tics are to collect and compile in suitable 
report form for the information of the | 
Interstate Commerce Commission, other 
branches of the Government, and the 
public, statistical facts concerning the 


corporate history, organization, invest- | 
indebtedness, | 


ments, capitalization and 
physical property and operations of all 


common carriers subject to the Inter- | ‘AtlOr 
| Utilities Commissioners. 


state Commerce Act; also to show, by 
suitable exhibits, financial changes, tax- 


ation, contracts, revenues, expenses, em- |! 
maintenance, | 


ployes, traffic, operation, 
and other particulars relative to 
carriers. 


such 


The result is that today there is avail- , 


able to the public, the carriers, and the 
Commission reliable comparative 
upon al! matters relating to railroad 
operation. This Bureau receives and 
analyzes all annual reports and other 
statistical reports filed by carriers and 


of the public with a represeritative of 


the Commission in charge for the pur- | 
_ pose of assisting interested parties to | 


the fullest utilization of the vast amount 
of data which has been compiled. Dur- 

2,273 annual reports of carriers 
were filed &vith this bureau. 


Bureau of Traffic 
Settles Rate Disputes 

The Bureau of Traffic embraces the 
administrative functions of the Commis- 
sion ‘bearing directly upon the charges 
for transportation, including freight 
and passenger rates and miscellaneous 
charges of common carrier railroads, 
steampship lines, and nipe lines, and 
ether eharges of transportation and 


j 


| of Statistics 
} only 
| representative 
; terested 


| evinced 
data | 


| izing 


transmission companies engaged in in- 
terstate commerce. 

It also act® in an advisory capacity 
in connection with the disposition of 
formal cases, settles through infor- 
mal negotiations between shippers and 
carriers as many controversies as 
possible without litigation, and handles 
all administrative matters connected di- 
rectly with rates and tariffs. During the 
1926, 84,748 tariffs, 42,833 con- 
currences, and 856 contracts were filed 


| with this bureau. 


This bureau, as its name implies, is 
engaged in valuing railroad property 
under the valuation act of 1913. It will 
soon have completed the most stupendous 
job of inventorying and pricing that the 
world has ever known. 


The magnitude of the task can not 


| be readily grasped, but when we consider 


that every parcel of land, including right 


| of way, bridges, and all other structures 


thereon, track, and equipment variously 
estimated to amount to from $20,000,000 
to $40,000,000, we get some conception 
of the size of the job. And not until this 


| work has been completed can the pro- 


visions of the transportation act become 
fully effective. 

So much for the general organization 
of the Commission. I might go much 


various activities of the Commission but 
and this is suffi- 


its work. 


Explains Method to Achieve 


er- | Harmonious Cooperation 
ence and if a satisfactory understanding | 


I wish now to touch upon the method 
adopted by the Commission 


to 


shippers, carriers, and the Commission, 


| as the representative of the public, so 
| that the laws may be administered with- 
| out necessary formal proceedings, either 
| in the courts or before the Commission, 


without friction and at a minimum of 
expense. 
In its third annual report, dated No- 
ods of 
30, 1889, referring to the 
method of administering the law, the 
Commission said: 
“In considering 
usually influence 


that 
in 


motives 
conduct 


the 
human 


| great business affairs in which the whole 
country 


is concerned, it was believed 
that at the outset that at least, and until 
leading principles were fairly settled, it 
would be more profitable for the Com- 
mission for the most part to lay down 


| rules of conduct for the present and fu- 


ture, and by frequent conference and 
intercourse with managers to have those 
rules observed, than to devote its time 
instituting and conducting 


“It is not intended to be implied that 
official prosecutions should not be insti- 
tuted directly by the Commission. The 
enforcement of the law by the methods 
provided for in the act is a part and a 
material part, of its duty, and prosecu- 
tions constitute one of those methods. 
It is only meant that prosecutions in the 
courts, inaugurated and carried on by 
the Commission, would necessarily have 
superseded other duties that were more 
useful and frequently more important.” 


Work Only Possible. 
Through Cooperation 


i . ° . : 
| further in describing the details of the | 


bring | 
‘ ¢ ‘ | about harmonious cooperation between 
parties. It will be appreciated that by | 


Regulation Achieves 
Constructive Results 


Commercial and Transpor- 
tation Organizations. 


izations composed of the chief account- 


Association, 
Line Accounting Officers, or similar or- 
ganizations, for the very purpose of co- 
operating with the Commission through 
its several bureaus in improving ac- 


counting methods, stendardizing forms, | 
| other 


and generally 
accounting, 


promoting efficiency in 


Railway Organizations 


Confer With Commission 

These organizations, through their ap- 
propriate committees, confer with rep- 
resentatives of our Bureau of Accounts 


and Bureau of Statistics as to the dis- | ; 
| chronic; 


position of important accounting ques- 
tions that 
particularly in connection with the adop- 


tion of new accounting rules or statistical | 


regulations. 

The cooperation of the carriers’ 
counting organizations is especially help- 
ful in connection with the revision of the 
accounting classifications undertaken pe- 
riodically in order to bring them up to 
date and make them responsive to 
changes in legislation. 

Such a revision is now in progress in 
the course of which representatives of 
the Bureau of Accounts, Statistics and 


Valuation have been meeting with the | 
of the | 
Railway Accounting Officers’ Association 


| and also with that body’s committee on | : “ee 4 
provide satisfactory service, they handle 


special committee on revision 


general accounts. 
Our Bureau of Formal Cases in one 


year disposes of some 1,500 complaints | 


by means of formal proceedings. Dur- 
ing the same period informal adjust- 
ments brought about through our Bureau 
of Informal Cases of matters which 
otherwise would develop 
complaints, numbers approximately 8,- 
000. These adjustments are brought 
about by means of correspondence with 
the parties at interest or by conference 
with appropriate committees or other au- 


thorized representatives of the different | 


parties. 


Tariffs Examined to Find 
If They Comply With Law 

Our Bureau~of Traffic is constantly 
settling through informal negotiations 
controversies between shippers and car- 
riers which otherwise would result in 
litigation. The Bureau realizes the great 
difficulties under which carriers labor in 
preparing rates and regulations for pub- 
lication in a manner which will meet 
the numerous requirements of law. 

In examining tariffs the policy is fol- 
lowed of directing attention to all ap- 
parent infractions of the law or to the 
rules with suggestions intended to 


| helpful as to how such practices may 


In evry way consistent with proper | 


administration of the law, the policy 
above outlined has been not only con- 
tinued but developed by the Commission 
until at present operation between all 
parties at interest to bring about a 
proper observance of the requirements 
of the laws has developed to a point 
— at that early day was not possi- 
ble. 


i ject 


In fact, the increase in the scope of | 


the Commission’s work since 
declaration of policy was made has been 


that | 


such that without cooperation developed | 


to its fullest extent the work assigned 


| to the Commission by law would be im- | 
| possible of accomplishment. 


To illustrate the extent to which this 
cooperation is carried, I will refer to a 
few of the activities of the Commission 
and the corresponding activity of the 
carriers in cooperation therewith. 

Our Bureau of Accounts and Bureau 
have always invited not 
organizations, but other 
bodies or individuals in- 
in transportation matters, to 
submit suggestions and recommenda- 
tions tending to improve or better har- 


carriers’ 


monize with the public needs the Commis- 


sion’s accounting and statistical regula- | 
' ; when filed, more clearly and adequately 


tions. 
in 
steam 


of 


prog- 


with the revision 
road classifications now in 


connection 


ress, close contact is also being main- |} f bi iff } 
res s - | . g y s tariffs P » ac 
tained by these } reaus with the com- | rom ambiguous tariffs and from the ac- 


mittee on accounts and statistics of the 
National Association of Railway 


Commercial Organizations 


Interested in Activities 

Such organizations as the United 
States Chamber of Commerce, National 
Industrial Tratfie League, chambers of 
commerce of different cities which have 
interest in the classifications, 
members of the faculties of the principal 
universities, vartous publications special- 
on transportation matters, and 
prominent publie accounting firms have 


tIstic : . | been invited to submit their views and 
maintains a reference room for the use | 


comment as to the tentative classifica- 
tions for steam roads recently drafted. 

Other organizations, such as the Na- 
tional Council of Traveling Salesmen, 


) have made application to the Commission 
| for 
| views as to what the accounting clas- 


an opportunity to express their 
sifications should provide. They will be 
afforded full opportunity to do so. 

It has consistently been the Commis- 
sion’s policy to develop through the Bu- 
reau of Accounts and the Bureau of Sta- 
tistics the fullest information as to all 
proposed changes in accounting and sta- 
tistical requirements. Constructive criti- 
cism is invited and is always welcomed 
from whatever source. 

Responsive to this, the principal 
classes of carriers subject to the inter- 


| reau 


| of the carrier and yet be consistent with | 


| are constantly engaged in the examina- | 
tion of tariffs with a view of suggesting | 


and ! 


be corrected and avoided in future at 
minimum expense of time and money 
t@Hhe interested carriers. 


In granting authority to publish rates | 
on short notice and to waive the ordi- ! 


nary rules of publication to meet emer- 
gencies, the Bureau deals in a sympa- 
thetic way with the problems and difficul- 
ties met with by the carriers and fol- 


lows as liberal a policy as possible sub- | 
safeguards | 


only to reasonable 
against discrimination as between ship- 
pers or carriers. 


Full opportunity is afforded by the of- | 


ficials of the Bureau for personal con- 
ference with officers and agents of the 


| carriers with respect to any of the var- 
} ious 


applications continually filed by 
them. Where it is not possible under 
the law to grant precisely what the car- 
riers seek, it is the practice of the Bu- 
to indicate other forms of relief 
which may adequately meet the needs 


the law. 
A number of empioyes of the Bureau 


plans to the carriers for simplifying 
such publications, so that they will be 
less expensive to print and file and will, 


state the rates, thus eliminating one im- 
portant source of to carriers, 
namely, overcharge claims resulting 


loss 


cidental’ publication of rates and priv- 
ileges not intended. 


Rules Are Not Changed 


| Before Suggestions Made 


In matters relating to tariffs, as with 
other matters, the carriers and _ ship- 
pers maintain appropriate committees 
covering such important factors as tariff 


publications, weighing, demurrage, re- | 
consignment, and similar matters so that | 


the work may be handled promptly and 
unnecessary expense and _ litigation 
avoided. 
filing, and 


the carriers. 
No changes are made in such rules 


without opportunity being afforded car- | 


riers to make suggestions, and such 
suggestions are followed in so far as 
consistent with the publie interest and 
the Commission’s duties under the law. 

Our Bureau of Service through its 
force of service agents is constantly 
holding conferences with shippers and 
carriers, arranging for service, adjusting 
disputes, and handling matters which 
otherwise would result in complaints and 
litigation. 

As an illustration of some of its activ- 
ities, it is at present conducting, in con- 
nection with the Department of Agricul- 
ture, cooperative tests on lines of differ- 
ent carriers to determine the best method 


are constantly arising, and | ; cones , 
ae & | cope with them by the organization of 


ac- | 


into formal | . : ee 
; American Railway Association Bureau, | 


be | 


| Decided June 2. 
| and chats, in carloads, from Webb City 
| and Oronogo Junction, Mo., to Arcadia, 
| Kans., 


The rules for the publication, | 
| posting of tariffs were de- | 
vised after consultation with experts of | 


| signed to Benton 


Stock Control 


of furnishing protective service to per- 
ishable freight. 

In these tests the Commission and the 
Department of Agriculture furnish the 
necessary force of experts, the carriers 
furnish the equipment and such special 
facilities as may be needed, and the ship- 
pers prepare or load the commodities in 
accordance with the wishes of those in 
charge of the tests. The tests consist 


other important details. 
By such means disputes are adjusted, 


| of actual movement of various perishable | 
| commodities from coast to coast in the | 
| regular trains equipped with necessary 

| instruments to record temperature and | 


Suggestions Encouraged from | | ditional 


just and reasonable rules, regulations, | 


| and practices established, better protec- 


tion is given to perishable products, and 


| servi re P i ie. 
state commerce act have created organ- | better service rendered to the public 


; : et »f Servi 
ing officers of the respective companies | Bureau of ea sc 
such as the Railway Accounting Officers’ | 


the Association of Water | : 
| quarterly conferences, followed by hear- | 


Conducts Conferences 
The Bureau of Service also conducts 


ings, in connection with the administra- 


tion of explosives, and is in constant con- 
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Line Extensions 


Evidence Presented by C. & O. in Support 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED ‘HEREIN, 


Berna 
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Of Application to Issue Common Stock 


Authorization Sought From I. C. C. to Put Out Additional 
$59,502,400. 


Testimony in support of the applica- 
tion of the Chesapeake & Ohio Railway 
to the Interstate Commerce Commission 
for authority to issue $59,502,400 of ad- 
common stock was heard on 
June 9 by the Director of the Commis- 
sion’s Bureau of Finance, Charles D. Ma- 
haffie. The hearing on the application 


| of the C. & O., for authority to acquire 
| stock control of the Erie and Pere Mar- 
| quette railroads, which was filed at the 
| same time that the stock application was 
| filed, was temporarily suspended to al- 


| tion of the act for the safe transporta- | 


tact with the Tank Car Committee and | 


committees of this 
working out by cooperative means meth- 
ods of meeting the requirements of the 
law and improving the service. 

In this, as in other matters, the at- 
titude of the carriers is one of helpful 
cooperation. Prior to the enactment of 
the Car Service Act car shortages were 
so common that they almost became 
determined efforts were made 
by the carriers and the Commission to 
such commit- 


general committees, but 


Association | 


tees were without authority to enforce 


their regulations. 
Immediately following the passage of 


the act a Bureau of Car Service was or- | 


| ganized by the Commission for the ex- 


press purpose of handling matters relat- 


| ing thereto in cooperation with a similar 


bureau organized by the American Rail- 
way Association. Between those two 
bureaus the most cordial 
the most complete 


relations and | 
cooperation exist. | 


Both are working constantly to provide | 


better service for the public. 
So long as the railroads 


the matter without interference, is 


their duty under the law to do. 


as 


quire modifications of the car service 


with their | 
organization can solve the problems and | 


| Coal Road Extension 


When | 
| problems arise which, because they re- | 


rules, priority in transportation, move- | 
ment of traffic under permits, or similar 


matters, cannot be handled by the 


our Bureau of Service steps in, and un- 


der the authority conferred by the law 


takes charge of the situation and 


handles it in the interest of the public. 
In all maiters relating to transporta- | 
| tion of explosives joint committees com- 


| posed of the committee created by this | bs ; aa 
P ; Nese : | a new line of railroad by the Louisville 


Association, the railroads’ Bureau of Ex- 


| plosives, and our Bureau of Service, hold 


regular conferences to devise better and 
safer methods of. handling dangerous 
commodities. Regulations are amended 
or changed as conditions require, only 
as the result of such conferences. 


| Agreements Are Sought 


For Safety Standards 


and Bureau of Safety, in connection with 
the preparation of rules covering appli- 


| ances required by the various acts, hold 
carriers and en- | 


conferences with the 


deavor by agreement to establish proper | 


standards which, when approved by the 


ing the requirements of the law. 

That theory, however, is no longer 
accepted by anyone who has given the 
subject careful study and is familiar 
with the decisions of the courts and the 
results of regulation. 

While there are, and probably always 
will be, disputes as to the extent to 
which regulation should go, I think the 
following expression of the General So- 


[Continued on Page 7, Column 4.] 


Decisions on Rates 
By the 
Interstate Commerce 
Commission 


Decisions in rate cases made public 
June 9 by the Interstate Commerce 
Commission are summarized as follows: 

No. 17754. Sewal!l Paint & Glass Com- 
pany v. Cleveland, Cincinnati, Chicago 
& St. Louis Railway et al. Decided June 


| 2. Rate on talc, in carloads, from Emery- 


ville, N. Y., to Dallas, Tex., found not 


| unreasonable. One shipment found over- 


charged. Refund directed and complaint 
dismissed. 

No. 18259. Ziegler Brothers v. St. 
Louis-San Francisco Railway Company. 
Rate on crushed stone 


found unreasonable. Reparation 
awarded. 

No. 17838. Amer can Linseed Company 
v. Chicago, Milwaukee & St. Paul Raii- 
way Company. Decided May 28. Rate on 
linseed oil, in carloads, from Chicago, 
Ill., to Milwaukee, Wis., found not un- 
reasonable or otherwise unlawful. Com- 
plaint dismissed. 

No 19020. Western Paper Makers 
Chemical Company v. Atlantic Coast 
Line Railroad Company et al. Decided 
June 2. Rate on rosin dross, in carloads, 
from Jacksonville. Fla., to Pensacola, 


Fla., over an interstate route, found un- | 
| be welcomed in the Southeast. 


reasonable. Reparation awarded. 





low time for the Chesapeake & Ohio and 
O. P. Van Sweringen, chairman of its 
board of directors, to collect data to be 
put into the record which had been 
called for by counsel for the protesting 
minority stockholders of the C. & O. 

This data includes a statement of the 
loans obtained by the Van Sweringen in- 
terests from banks in which the C. & O. 
had cash deposits of railroad funds, in- 
cluding, according to the testimony, The 
Union Trust Company, Cleveland; Cen- 
tral National Bank, Cleveland; Guardian 
Trust Company, Cleveland; J. P. Mor- 
gan & Co., New York; National City 
Bank of New York; First National Bank 
of New York; Guaranty Trust Company 
of New York; Kuhn, Loeb & Co., New 
York. 

Financial Statements Filed. 

E. M. Thomas, comptroller of the C. 
& O., filed statements regarding the fi- 
nances of the railroad, including balance 
sheets, etc., and regarding the purpose 
of the stock issue, which, it was ex- 
plained, would be substituted for $44,- 
174,000 of first lien and improvement 5 
per cent bonds now in the treasury of 
the company for capital expenditures 
made and to be made. 

L. B. Allen, assistant tothe operating 


Given Authorization 
I. C, C. Grants Request of the 
Louisville & Nashville for 
Kentucky-Virginia Line. 

The Interstate Commerce Commission 


on June 4 announced the issuance of a 
certificate authorizing the cqnstruction of 


& Nashville Railroad from Chevrolet, 
Harlan County, Kentucky, to a point near 


| Hagans, Lee County, Virginia, and the 


operation under trackage rights of a line 


| of the Interstate Railroad, for the pur- 
| pose of connecting its line with the Caro- 


lina, Clinchfield & Ohio Railway. The 


| findings of Division 4 in Finance Docket 


No. 5322, dated May 26, were made pub- 


: ‘ | lic by the Commission as follows: 
Our Bureau of Locomotive Inspection | z 


By order entered June 3, 1924, in 


| Clinchfield Railway Lease, 90 I. C. C. 


| Ohio Railway, 


; Eastern Kentucky 


licitor of the Central Railroad of New | McRoberts line, and its Harlan County 


113, we authorized the Louisville & Nash- 


ville Railroad Company, the applicant in | 
| this proceeding, and the Atlantic Coast 
hereinafter | 


ele | called the Coast Line, to acquire joint 
Commission, are to be observed as meet- | 


Line. Railroad Company, 
control of the Carolina, Clinchfield and 
hereinafter called the 
Clinchfield, and its subsidiaries by lease 
upon five conditions, the second requir- 
ing the applicant to file, within 12 
months after the effective date of the 
order, its application for a certificate of 
publie convenience and necessity to con- 
struct proposed connections between its 
division, called the 


branch on the one hand, and the Clinch- 


| field on the other, and to make either 


or both such connections if found to 


| be required by public convenience and 
| necessity. 


Application Is Filed. 
On January 28, 1926, the Louisville 


| & Nashville Railroad Company, in par- 
| tial compliance with the condition men- 
| tioned, filed its application for a certifi- 
| cate that the present and future public 





No. 18439. Davies & Thomas Company } 


v. Central Railroad Company 
Jersey et: al. Decided June 2. 
scrap iron, in carloads, from Pedrick- 
town, N. J., to Catasauqua, Pa., found 
unreasonable. Reparation awarded. 

No. 18618. John Paul Sellers, doing 
business under the name of Citizens Coal 
Company v. Cleveland, Cincinnati, Chi- 
cago & St. Paul Railway Company et al. 
Decided June 2. Rate on coal from Anna- 
belle, W. Va., to Goshen, Ind., recon- 
Harbor, Mich., found 
not unreasonable. Routing restrictions 
found not unreasonable, 


of New } 
Rate on | 


| 


convenience and necessity require the ex- 


| tension of its lines of railroad to a con- 


nection with the Clinchfield (a) by con- 
structing new line of railroad to extend 
from Chevrolet on the Martin’s Fork 
branch of its Harlan County branch in 
Harlan County, Ky., southerly to a con- 
nection with its Cumberland Valley di- 
vision at a point near Hagans, Lee 
County, Va., a distance of 13.87 miles; 
and (b) by operating under a trackage- 
rights agreement in common with the 


; owner, the Interstate Railroad Company, 


a line of railroad from a point at or 
near Norton southeasterly to Miller Yard, 
a distance of approximately 18 miles, in 
Wise and Scott Counties, Va. The ap- 
plicant asks the Commission to suspend 
the requirement of the condition as to 
a connection between its eastern Ken- 
tucky division and the Clinchfield. 

Our conclusions in Clinchfield Railway 
Lease, supra, as to the need of a con- 
nection between the applicant’s lines 
and the Clinchfield for the movement of 
coal to the Carolinas are in part as 
follows: 

“While there is apparently no immedi- 
ate need for additional sources of coal 
for the Carolinas, there is evidence of 
considerable demand for Kentucky coal 
in the Carolinas, and that access to addi- 
tional reservoirs for fuel supply would 
” * * 
It is asserted that the demand for Ken- 
tucky coal will increase, and there 
considerable evidence in support of this 
assertion. * * * Statistics 








is 





vice president of the C. & O., filed the 
Cc. & O., budget of propased capital ex- 
penditures, amounting to $21,000,000, 
with a description of each project and of 
the operating economies expected to re- 
sult from the improvements. He was 
cross-examined by H. W. Anderson, of 
counsel for the minority stockholders, 
as to whether the budget included any 
provision for improvements on the Chi- 
cago division. He said it included no 
major improvements on that line. 

Mr. Thomas was asked by Director 
Mahaffie if the C. & O., had charter or 
corporate power to ‘issue its common 
stock at a premium and when the wit- 
ness said he was not informed the same 
question was asked of counsel for the 
Cc. & O., who agreed to furnish exact 
information on the subject later. Di- 
rector Mahaffie said he would 
have the record include the position of 
the C. & O., on that point. 

Intervenors To Be Heard. 

After a conference with counsel, Di- 
rector Mahaffie announced that testi- 
mony in connection with the presentation 
of the C. & O., on the application for 
control of the Erie and Pere Marquette 
and further cross-examination of its wit- 
nesses would be resumed on June 14 and 
that a recess would be taken to June 10 


to allow time for the appearance of wit- 


nesses on behalf of the short line rail- 
roads that have intervened in the pro- 
ceeding. 
counsel of the C. & O., said that it had 
been agreed that testimony of certain 
short line witnesses could be introduced 
by stipulation and that possibly similar 
stipulations might be made as to other 
witnesses. 

No date was set for a continuation of 


like to | 


Herbert Fitzpatrick, general | 





the hearing on the application to issue | 


eommon stock. 


The testimony is that future develop- | 
ment will require more and more the use | 


| of coal as a primary source of power. 


Holds Public Would Benefit. 
“Considering the development of the 


Carelinas and the probable continuance | 


of this development, the day is doubtless 
not far distant when it will be very 
much in the interest of the entire South- 
east to have available the sources of fuel 
in southwestern Kentucky. The record 
shows that there have been times in the 
past when, because of inadequate car 
service or strikes, industries in the Caro- 


| linas have been unable to secure coal 
| in the quantities desired. It is obvious 
| that situations might arise from strikes 


present , - ‘ ‘ 
F | ice to the public as common carriers, and 


or other causes where the 
sources of coal supply for the South- 


Rate Decisions 


~ Railway in Florida 


Gets Authorization 


To Take Over Road 


Jacksonville, Gainesville & 
Gulf Permitted to Operate 
Line Between Sampson 
City and Emathler. 


Acquisition and operation by the Jack- 
sonville, Gainesville & Gulf Railway of 
a line from Sampson City to Emathla, 
Fla., 56 miles, formerly owned by the 
Tampa & Jacksonville Railway, is au- 
thorized by the Ientrstate Commerce 
Commission in a report and order just 
made public in Finance Docket No, 5862, 
dated May 27. The findings of the Com- 
mission, made by Decision No. 4 follow: 

Exceptions were filed to the report 

proposed by the examiner. 
Acquisition Called Necessary. 

The Jacksonville, Gainesville & Gulf 
Railway, hereinafter called the Jackson- 
ville, a corporation organized for the 
purpose of engaging in transportation 
by railroad subject to the Interstate 
Commerce Act, on October 20, 1926, filed 
an application under paragraph (18) of 
section 1 of the act for a certificate that 
the present and future public convenience 
and necessity require the acquisition and 
operation by it of the line of railroad of 
the Tampa & Jacksonville Railway Com- 
pany, herinafter called the Tampa, ex- 
tending from Sampson City, Bradford 
County, in a southerly direction through 
Alachua County to Emathla, Marion 
County, all in the State of Florida, a 
distance of 56 milgs. 

Upon the facts presented we find: 

1. That the present and future pub- 
lic convenience and necessity require the 
acquisition, and the operation in inter- 
state and foreign commerce, by the Jack- 
sonville of the line of railroad of the 
Tampa, described in the application re- 
corded in Finance Docket No. 5862. 


Bond Issue Approved. a 
2. That the issue by the Jacksonville 


| of $5,000 capital stock and $450,000 of 


first-mortgage bonds, as aforesaid, and 
the assumption of obligation and lia- 
bility by the Seaboard, as guarantor, in 
respect of such bonds (a) are for law- 


| ful objects within their respective cor- 


| porate purposes, 


eastern States might be closed to them. | 


| On such occasions it would be very de- 


sirable and much in the interest of the | 


section concerned to have access to the 
vast reservoirs of eastern Kentucky coal. 
Moreover, the public should benefit by 


| the added competition.” 


The same conclusions as to the neces- 
sity for constructing a connecting link 


and compatible with 
the public interest, which are necessary 
and appropriate for and consistent with 
the proper performance by them of serv- 


which will not impair their ability to 
perform that service, and (b) are rea- 
sonably necessary and appropriate for 
such purposes. 

3. That the acquisition by the Sea- 


| board of control of the railroad of the 
| Jacksonville by purchase of its capital 


stock as herein described will be in the 


| public interest, and that the considera- 


between the applicant’s lines and the | 


Clinchfield for the movement of coal to 


the Carolinas is warranted on the pres- | 


ent record. 
southwest Virginia field can not supply 


Carolinas coal of high fusing point and 
low ash content, the proof of immediate 


While the case is somewhat | 
strengthened by the testimony that the | 


‘Oil and Gas Drilling 


in sufficient quantities for use in the | 


or early necessity for constructing the | 


proposed line is rather slender; and, un- 
less the southwest Virginia rate can be 


applied on coal from the Harlan field to | 


the Carolinas, it is doubtful whether the 
proposed line will yield a fair return on 
its cost. 
however, would be considerable and its 


The local benefits of the line, | 


construction is a step in the congtruction | 


of the Speer’s Ferry connection, the 
utility of which, en this record, does not 
appear doubtful. 
Trackage Rights Discussed. 

Operation under trackage rights over 
the Interstate Railroad is necessary both 
for giving the outlet from the Harlan 
coal field to the Carolinas and for es- 
tablishing the new merchandise route. 


| 


tion, terms, and conditions are just and 
reasonable, 

An appropriate certificate and order 
will be issued. 


Most Active in 1920 


Total of 687,000 Wells Were 
Drilled in Period from 
1859 to 1925. 


About 687,000 oil and gas wells have 
been drilled in the United States in the 
66-year period from 1859 to 1925, the 
Bureau of Mines of the Department of’ 
Commerce, states in a report just issued. 

The full text of the report follows: 

From 1859 to 1925 approximately 687,- 
000 wells were drilled for oil and gas in 
the United States, says the Federal Bu- 
reau of Mines. Of these wells, nearly 


| 137,000, or 20 per cent, were dry holes. 


In the Clinchfield Lease case we found | 


that the major public interest involved 
in the acquisition of control of the 
Clinchfield lines by the applicant and the 
Coast.Line lay in its utilization as a new 
through route to the West and North- 
west. While it has hardly been shown 
that there is immediate need for in- 
creased railway capacity to move traffic 
between the Carolinas and C. F. A. terri- 
tory, there is testimony tending to show 
that such expansion will soon become 
necessary. 
that the applicant has no suitable con- 


| 
| 


From the record it appears | 


| nection for reaching the Carolinas, that | 


the proposed route will provide such a | 
connection, and that it will furnish a | 
useful competitive route to the Carolinas. | 
The Speer’s Ferry line would furnish | 


a much better connection both for the 
movement of coal to the Carolinas and 


| for establishing the new through route. 
Desirable as a connection of the Speer’s | 


Ferry line as a link between the rail- 


way lines of the region appears, the evi- | 


dence indicates that the applicant has 
used sound judgment in deferring the 
great expense of building it. 

The application to be relieved of com- 


| plying with the condition in the Clinch- 


field Lease case, requiring the filing of 


an application to build a connection be- | 


tween the eastern Kentucky division and 
the Clinchfield, and the construction of 


the connection if found to be required | 


by public convenience and_ necessity, 
calls for modification of the order in that 


case. 


showing | 


increase in population, number of manu- | 


facturing establisyments, persons em- 
ployed, primary horsepower, and capital 
were submitted as evidence that the 
Carolinas and other Southeastern States 
are growing rapidly and undergoing a 
remarkable industrial development. Espe- 
cially marked is the growth in*the cot- 
ton-manufacturing industry, which has 
in the past been largely dependent upon 


Reopening Required. 


This in turn requires the reopening | 


of that proceeding and further consid- 
eration as to the probable necessity for 
building such connection. Under our 
Rules of Practice, applications for re- 
opening a proceeding after final submis- 


sion, or for rehearing after decision must | . St eee 
be made by petition, stating specifically | to be required by public convenience and 


the grounds relied upon, filed with us 
and served by the petitioner upon all 


the development of hydroelectric power. | parties or attorneys who appeared at the 


/ 


The greatest activity in drilling was 
in 1920, when 33,911 wells were com- 
pleted. High prices following the deple- 
tion of oil stocks during the war period 
caused this unusual activity. 

In 1925, 25,623 wells were drilled for 
oil and gas in the United States, exclu- 
sive of dry gas wells in Californigy for 
which data are not available. Texa® led 
the States in number of oil wells drilled 
in 1925, with 4,014; Oklahoma was sec- 
ond with 2,929. 


Hearing Postponed on Value 
Of Northern Pacific Railway 


The Interstate Commerce Commission 
has announced the postponement from 


| July 25 to August 10 of the hearing 
| before Examiner Folsom on the tenta- 





' tive valuation of the Northern Pacifie 


Railway and subsidiaries. 


hearing, or oral argument, if had, or on 
brief. The application in this proceed- 
ing was not served on the parties or 


| attorneys who appeared in the Clinchfield 
' Case, many of whom had no notice of 


the application and no opportunity to be 
heard. 

Upon the facts presented we find that 
the present and future public convenience 
and necessity required the construction 
and operation proposed by the applicant. 
The application in so far as it requests 
relief from complying in full with the 
condition imposed by our order of June 
3, 1924, requiring the filing of an appli- 
cation for a certificate of public conve- 
nience and necessity to construct the con- 
nection between the eastern Kentucky 


| division and the Clinchfield, and the con- 


struction of such connection, if found 


necessity, will be dismissed. 
An appropriate certificate and order 


| will be issued 





4 Veuros700 at hand bears 


Avurnéamen StaTemENTS ONLY 
PustisHen Without COMMENT 


Banking 


Approval Is Given 
Plan for Purchase of 


Telephone Company 


New York Company to Buy 
Capital Stock of Corpora- 
tion Operating in Cats- 
kill Region. 
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Acquisition by the New York Telephone 
Company of control of the Sullivan Tele- 
phone Company, Incorporated, by pur- 
chase of capital stock, was approved by 
the Interstate Commerce Commission in 
a report and order in Finance Docket 
No. 6288, dated May 26, which has just 
been made public. The full text of the 
report by Division 4, follows: 

The New York Telephone Company 
and the Sullivan Telephone Company, 
Incorporated, hereinafter referred to as 
the New York Company and the Sullivan 
Company, respectively, on May 5, 1927, 
filed a joint application under section 407 
of the Transportation Act, as amended, 
for a certificate that the acquisition by 
the New York Company of control of the 
Sullivan Company by purchase of capital 
stock will be of advantage to the per- 
sons to whom service is to be rendered 
and in the public interest. No represen- 
tations have been made by State authori- 
ties. A hearing has been had and no 
objection to the granting of the applica- 
tion has been presented to us. 

Toll Lines Connect. 

The New York Company owns and 
operates a telephone system throughout 
the State of New York, including Sul- 
livan: County. The Sullivan Company 
owns and operates a telephone system in 
Sullivan County, consisting of exchanges 
at Monticello, Callicoon, Lake Hunting- 
ton, Jeffersonville, and White Lake, 
which collectively serve 1,630 subscriber 
stations. The New York Company does 
not maintain exchanges at the points 
served by the Sullivan Company, but its 
toll lines connect with the lines of that 
company. 

The territory in which the Sullivan 
Company operates is located in the Cats- 
kill Mountain region about 100 miles 
from New York City, and is a summer 
resort for a large number of the resi- 
dents of New York and the metropolitan 
area. This section has developed rapidly 
and contains many hotels and boarding 
houses, some of which are located in the 
villages and others at points 8 to 10 
miles therefrom. The character of the 
development -requires the construction 
and maintenance of a large outside plant, 
and the demand for telephone service 
during the summer months is heavy. The 
Sullivan Company is unable to raise the 
necessary funds to build sufficient out- 
side plant to supply a telephone service 
\that will meet the public demand. 

All of the capital stock of the Sullivan 
Company, consisting of 800 shares of the 
par value of $100 each, is held by one 
individual. The New York Company 
proposes to acquire the entire capital 
stock for $125,000, payable in cash, and 
will assume a mortgage indebtedness of 
$85,000 and other liabilities aggregating 
approximately $30,000. An appraisal 
made by engineers of the New York Com- 
pany finds the reproduction cost new of 
the properties less depreciation, to be 
$213,255.30. None of the properties will 
be retired from service. In 1926 operat- 
ing revenues and operating expenses of 
the Sullivan Company were $83,328.96 
and $78,182.15, respectively. No change 
in rate schedules is contemplated. 

If the New York Company acquires 
control of the Sullivan Company it plans 
to spend $156,700 within the next five 
years for improvements and extensions 
in the territory now served by the Sul- 
livan Company. It will operate the plant 
as a part of the Bell system, and it ap- 
pears that the proposed acquisition will 
result in improved service, both local 
and long distance. 

At the hearing communications from 
a large number of representative tele- 
phone users and petitions signed by vari- 
ous subscribers of the Sullivan Company 
were introduced in evidence, all favoring 
the proposed acquisition of control. 

The New York Company is, and after 
acquiring control of the Sullivan Com- 
pany will be, subject to the Interstate 
Commerce Act. 

Upon the facts presented we find that 
the acquisition by the New York Com- 
pany of control of the Sullivan Company 
by purchase of capital stock, upon the 
terms and for the consideration stated 
in {M8 application, will be of advantage 
to the persons to whom service is to be 
rendered and in the public interest. A 
certificate to that effect will be issued. 


Counterfeit $10 Note 
Detected by Treasury 


Federal Reserve Bill Said to Be 


Well Executed Simulation 
of Original. 


The Secret Service Diision of the 
Treasury Department announced on 
June 9, the appearance of a new counter- 
feit $10 Federal reserve note, said to be 
a well-executed production. 

The full text of the announcement 
follows: 

New counterfeit $10 Federal reserve 
note: On the Federal Reserve Bank 
of New York, New York; 1914 series; 
check letter “B”; face plate No. 884; 
back plate No. 1382; Frank White, 
Treasurer of the United States; A. W. 
Mellon, Secretary of the Treasury; por- 
trait of Andrew Jackson. 

This is a well-executed production 
printed from photo-mechanical plates on 
two pieces of paper between which silk 
threads have been distributed. The seal 
and numbering are skillfully produced, 
and the general appearance of the note 
as a whole so simulates the genuire 
as to make it a dangerous counterfeit. 
serial No. 
47057954B, 
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Mbkrve Holdings 


Bucline of $29,000,000 in Security and Bill 
‘Holdings Noted for F ederal Reserve Bank s | 


Cash Reserves Reported in Consolidated Statement to 
Have Increased $16,100,000 in Week. 


4610 

The consolidated statement of ‘the 
condition of the Federal Reserve Banks 
on June 8, made public on June 9 by 
the Federal Reserve Board, shows de- 
clines for the week of $29,000,000 in 
bill and security holdings and of $23,- 
700,000 in Federal Reserve note circula- 
tion, and increases of $10,1000,000 in 
cash reserves and $8,100,000 in non-re- 
serve cash. Decerases of $97,200,000 in 
holdings of discounted bills and of 
$7,400,000 in acceptances purchased in 
open market were largely offset by an 
increase of $75,600,000 in holdings of 
Government securities. 

The Federal Reserve Bank of New 
York reported a decline of $28,900,000 
in holdings of discounted bills, Chicago 
a decline of $31,700,000, Boston $21,- 
300,000, Philadelphia, $16,200,000, and 


land bank reported an increase in dis- 
counts of $11,000,000, and San Fran- 
cisco an increase of $4,200,000. The 
New York bank also reports a decline of 
$10,800,000 in open market acceptance 
holdings. Holdings of all classes of Gov- 
ernment securities were above the pre- 
ceding weck’s totals—Treasury certifi- 
cates and indebtedness by $31,300,000, 
United States bonds by $26,200,000 and 
Treasury notes by $18,100,000. 

Changes in Federal Reserve note cir- 
culation for the week included declines 
of $13,100,000 reported by the New 
York bank, $4,200,000 by Philadelphia, 
and $3,200,000 by San Francisco. 

Following is the board’s tabulated 
statement of the resources and liabilities 
of the 12 Federal Reserve Banks com- 
bined as of June 8 and June 1, 1927, 
and June 9, 1926, with figures in thou- 





St. Louis, $12,500,000, while the Cleve- | sarids of dollars: 


RESOURCES: 
Gold with Federal reserve agents 


Gold held exclusively against F. R. notes..... 1,683,153 


Gold settlement fund with F. R. Board. 


Total gold reserves ... 


yi i a Pere eere re ei eT eee eee ee ee 
NON-PESGEVS COBN cs cccetsdcdbcvcesceccvccceeces 


Bills discounted: 


Sec. by U. S. Government obligations........ 


Other bills discounted 
Total bills discounted 


U. S. Government securities: 


See eeeeeeresereseseseseseoees 


Treasury notes . 


Total U. S. Government SeCUTItICS... 0.000. 


Other securities 


TOCAL Bilis ONG BECULITIOD oi cides cccccccccoses 


xold held abroad 
Due from foreign banks ......ececesee 
Uncollected items . 
Bank premises .... 


Total resources 
LIABILITIES: 


F. R. notes in actual circulation....cscccccceccs 


Deposits: 


Member bank—reserve account....ccccccces 
NSOVEEMINEDU, 6.6 ses Gbci0's bAUS0 SUAS SRC R REEDS 
OLGIG OBIE 64540000 bs0CCbs Mees we beCesCeeS 
VERGE GOPOMIUS: eseccdiscccvncsusetsescaseases 


Total deposits . 


Capital paid in 
Surplus 


Total liabilities 


eeeereere 


Ratio of total reserves to deposit and - F. R. note 
HRGIMGION: COINOINOD 5 b6.60s5.05008%8 06a scc:s 


Contingent liability on bills purchased ‘for for- 


eign correspondents 


Cost of Government 
Given in Columbus, O. 


The Department of Commerce an- 
nounces a summary of the financial sta- 
tistics of the city cornoration of Colum- 
bus, Ohio, for the fiscal year ending De- 
cember 31, 1926. In order to put the city 
of Columbus on a basis comparable with 
those cities in which the schools are a 
part of the city corporation, the figures 
here given include 98.4 per cent of the 
transactions of the Board of Education 
of Columbus for the fiscal year closing 
December 31, 1926, the percentage being 
based on the ratio of the assessed valu- 
ation of the city to that of the entire 
school district. These statistics were 
compiled by H. D. Defenbacher, State 
Examiner. The full text of the Depart- 
ment’s statement follows: , 

Expenditures. 

The payments for maintenance and op- 
eration of the general departments of 
Columbus, Ohio, for the fiscal year end- 
ing December 31, 1925, amounted to 
$7,781,204, or $27.30 per capita. In 1925, 
the comparative per capita for mainte- 
nance and operation of general depart- 
ments was $25.06, and for 1917, $14.18. 
Payments for the operation of public 
service enterprises (waterworks, electric 
light and power system, and markets), 
amounted to $935,524; interest on debt, 
$2,314,386; and outlays for permanent 
improvements, including those for public 
service enterprises, $3,546,956. The to- 
tal payments, therefore, for expenses 
of general departments and public serv- 
ice enterprises, interest, and outlays, in- | 
cluding schools, were $14,578,070. 

Of this amount, $45,239 represents 
payments by a city department or enter- 
prise to another on account of services. 

$5,112,564 for Schools. 

The total payments included for the 
schools amounted to $5,112,564. Of this 
amount $4,041,787 represents the ex- 
penses for maintenance; $543,003 interest 
on debt, and $527,774 outlays. The totals 
include all paymemis for the year, 
whether made from current revenues or | 
from the proceds of bond issues. 

The total revenue receipts of Columbus 
for 1926, including schools, were $14,- 
225,001, or $49.91 per capita. This was | 
$3,193,887 more than the total payments | 
of the year, exclusive of the payments 
for permanent improvements, but $353,- 
069 less than the total payments includ- 
ing those for permanent improverrents. 
These payments in excess of revenue re- 
ceipts were met from the proceeds of 
debt obligations. The revenue receipts 
included for the school district amounted 
to $4,765,145. 

Of the total revenue receipts $45,239 
represents receipts from a city depart- 
ment or enterprise on account of services. 

Property taxes represented 63.1 per 
cent of the total revenue for 1926, 62 | 
per cent for 1925, and 59.2 per cent for | 
1917, The increase in the amount of | 


Gold redemption fund with U. S. Treasury. 
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Gold and gold certificates held by banks......... 


see eeeseeeeseeeseens 


Reserves other than gold ...ccccccccccccccccce 


Bills bought in open market...ccccccccccccccce 


Certificates OF INGSDTOCHORE sciivicrcccseesés 


POCCIEG LONE OF HON 6.606 cicvecscsiicccioeses 
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Deferred availability items eee aden 
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6-8-27 
1,634,388 
48,765 


6-1-27 
1,610,437 
54,626 


6-9-26 
1,472,698 
baawe 56,536 
1,529,234 
649,124 
654,830 


1,665,063 
601,472 
726,503 


579,600 
743,138 


2,833,188 
149,341 


2,993,038 
160,747 


3,005,891 
164,010 

3,153,785 
53,222 


2,982,529 
57,227 


3,169,901 
61,276 


203,461 
195,822 


262,819 
233,688 


213,484 
234,679 


448,163 
249,821 


496,507 
228,993 


399,283 
221,635 


143,104 
139,031 
155,928 


116,862 
120,953 
124,682 


103,049 
180,147 
135,112 


418,308 
3,885 
8,401 


438,063 362,497 


1,089,797 1,128,578 
59,548 
660 
702,734 
58,882 
13,898 


1,060,781 
59,548 
661 
653,969 
59,094 
15,007 


eeee 


18,691 


5,080,237 5,132,526 


4,901,784 


1,716,779 1,740,432 1,692,939 
2,331,460 
27,591 
5,453 
25,963 


2,308,140 
25,895 
4,687 
27,857 


2,224,486 
. 4,113 
6,200 
16,464 


2,251,263 
596,619 
122,713 
220,310 
17,940 
4,901,784 


2,366,579 
653,689 
129,036 
228,775 

14,015 

5,132,526 


2,390,467 
600,724 
129,108 
228,775 

14,384 

5,080,237 

17.2% 


76.8% 75.6% 


149,539 159,777 60,219 


U. S. Treasury Statement 
; June 7,” 1927. 
(Made Public June 9, 1927.) 


Receipts. 
Customs receipts 
Internal-revenuc 
ceipts: 
Income tax 
Miscellaneous 
revenue 
Miscellaneous receipts . 


1,214,560.50 


internal 
1,427,074.53 
29,715,044.80 
83,701,713.88 
277,095.00 
126,739,674.72 
160,718,483.60 
Expenditures. 
General expenditures .. 
Interest on public debt. . 
Refunds of receipts .... 
Panama Canal 
Operations in special ac- 
counts 
Adjusted service certifi- 
cate fund 
Sivil service retirement 
fund 
Investment 
funds . 
Total ordinary expen- 
ditures 
Other public debt ex- 
penditures 
Balance today 


Total ordinary receipts 
Public debt receipts 
Balance previous day . 


$9,678,800.31 
822,137.90 
1,252,735.23 
2,845.35 


80,054.88 
31,528.82 


104,880.08 


of trust 


168,766.46 
12,141,749.03 


28,638,921,.25 
119,937,921.32 


160,718,483.60 


$1,345,034.05 | 





accumulative figures, together 
with the comparative analysis of receipts 
and expenditures for.the month and for 
the year, are published each Monday. 
property taxes collected was 116.7 per | 
cent from 1917 to 1925, and 8.8 per cent | 
from 1925 to 1926. The per capita prop- | 
erty taxes were $31.50 in 1926, $29.50 
in 1925, and $17.07 ‘n 1917. 

Net Indebtedness Given. 

Earnings of public service enterprises 
operated by the city represented 13 per 
cent of the total revenue for 1926, 13.8 
— cent for 1925, and 18.5 per cent for 

hs 

The net indebtedness (funded or fixed | 
debt less sinking fund assets) of Colum- 
bus on December 31, 1926, was $25,697,- 
444, or $90.17 per capita. Of the total 
net indebtedness, $7,475,047 was for the 
schools. In 1925 the per capita debt was 
$97.56, and in 1917, $44.04. 

For 1926 the assessed valuation of | 
property in Columbus subject to ad va- 
lorem taxes for city corporation was 
$584,858,990. The levy for all purposes 
for 1926 were $12,048,095, of which $5,- 
041,484, or 41.8 per cent, was levied 
for the city corporation; $5,111,668, or 
42.4 per cent, for the schools; $146,215, or 
1.2 per cent, for the State; and $1,748,- 
728, or 14.5 per cent, for the county. 
The per capita tax levy for the city, 
school, State, and county was $42.27 in 
1926, $42.07 in 1925, and $20.19 in 1917. 
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Public Utilities 


ace 


| Mr. MeManamy Tells 


Of Cooperative Spirit 


Shown by Carriers 


e e,8 ’ } 
Activities of Interstate Com- i 
| Banks had a total of $71,446,937.65 in 
| direct loans and rediscounts, as of May 
| 28, 1927, 


merce Commission Ex 
plained in Address to Rail- 
way Organization. 


[Continued from Page 6.) 


Jersey is fairly representative of the | 
counts as follows: 


attitude of the well-informed railroad 
man: 

“There are those who still insist that 
the so-called ‘railroad problem’ is 
largely imaginary, and that the public 
interest would be better served if Con- 
gress would let the railroads alone. 
Such a view ignores the fact that in- 
terstate transportation under 
ownership and operation inhérently in- 
volves two interests which are some- 
times conflicting, one of which is eco- 
nomic and private and the other political 
and public. 


Quotes Expressions 


Of Railroad Official 


“I refer 
of private enterprise and capital to be 
free from unreasonable restraint and to 
the right of the Government to restrain 
those practices which are deemed to be 
inimical, and encourage those which are 
deemed to be conductive to the public 
welfare. 

“The United States Supreme Court 
in Munn vy. Illinois, 94 U. S. 113, 50 
years ago restated the fundamental rea- 


; oe : | 
son why public regulation of railroads | 


and other public utilities is unavoidable, 
in the following terms: 

“‘When the owner of property de- 
votes it to a use in which the public 
has an interest, he in effect grants to 
the public an interest in such use, and 
must, to the extent of that interest, 
submit to be controlled by the public 
for the common good.’ 

“It is therefore idle to view regulation 
as a product of political meddling. It 


is as necessary and permanent a factor | 


in the conduct of railroad transportation 
today as the physical operation itself.” 

Accident investigations are conducted 
jointly with the representatives of the 


carriers and the representatives of the | 


State Commissions. When making in- 
spections of equipment, the proper rep- 
resentatives of the various departments 
of the railroads are invited to accompany 
the Commission’s inspectors so that re- 
sults may at once be known to the proper 
official and any improper conditions 
found may be promptly remedied. 

This Association maintains standing 
committees, which are always available, 
to meet with the representatives of our 
bureaus to consider necessary changes in 
rules or practices to promote safety and 
meet changed conditions or bring about 
an improvement. 

It is true that in some cases prosecu- 
tions are necessary and, as stated by the 
Commission in its third annual report, 
when necessary they are instituted but 
it has been demonstrated that with a 
proper spirit of cooperation far more 
prompt and ‘effective results can be ob- 
tained by conference between the ap- 
propriate committees representing the 
different interests and the proper officers 
of the government. 
ties to such conferences can discuss the 
problem before them with open minds, 
having in view solely the best interests 
of all, it is rare indeed that a reasonable 
solution can not be reached. 


Spirit of Cooperation 
Stressed by Speaker 

I could occupy much more time than 
can be spared explaining the work of the 
Commission and its desire to develop the 
cooperative spirit in matters relating to 
railroad regulation. I could also say 
much more concerning the way in which 
the carriers have responded to the very 
obvious desire of the Commission for co- 
operation in these matters, but what I 
have said is sufficient, I think, to illus- 
trate the trend in that direction. 

I have shown, I think, that at present 
no important question relating to oper- 
ation, service, safety, efficieney, or other 
function of transportation can arise for 
which appropriate committees represent- 


| ing the railroads, the shippers, and the 


Commission do not stand ready to give 
earnest, intelligent, and expert consider- 
ation to the end that a solution may be 


found which is in the interest of the pub- | 


lic whom we are all endeavoring to serve. 

I am not unmindful of the fact that 
in the early days there was very sub- 
stantial opposition to the regulation of 
railroads by law and a failure to respond 
to the efforts of the Commission in the 
direction of cooperative administration. 
This was probably due to the thought 


widely prevalent at that time, and which | 


exists to a limited extent today, that the 
railroads are private property 
should not be regulated by law. 


| Results of Regulation 


| Show Treaiment Is Constructive 
It | 
| is not possible on an occasion of this 


And now a word as to the results. 


kind to make more than a general state- 
ment, 
thing it is that since the beginning of 
railroad regulatios the treatment ap- 
plied has on the whole been sensible, 
wholesome, and constructive. 

I shall not attempt to quote the fig- 
ures but they amply st~port the state- 
ment that the results have been greater 
safety, greater efliciency, better service, 
better credit, better financial condition of 
the railroads as a whole, and has given 
a stability of vatue to the capital in- 
vested in railroads which it never 
fore had. 

This association, organized in 1869, 
has been the pioneer amongst railroad 
organizations in the 
standardization and cooperation amongst 
the railroads and between the railroads 
and the different departments 
ernment charged with the administra- 
tion of law. There is much in its record 
of which you may feel justly proud, 
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to the constitutional right | 





And where the par- | 


which | 


but if the results indicate any- | 
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State Expenses 


Intermediate Credit Banks Report 


$71,446,937 in Loans 


and Rediscounts 


| Federal Farm Loan Board Announces Conditions as of 


May 28; Redisccounts Were $49,781,385.87, 


The 12 Federal Intermediate Credit 


the Federal Farm Loan Board 
has announced. The loans were $21,- 


| 664,551.78, and the rediscounts $49,781,- 


385.87. 
The Board classified the total redis- 
Agricultural credit corporations, $39,- 


849,880.89; national banks, $36,735.20; 
State banks, $613,168.99; livestock loan 


companies, $19,250,942.74; savings banks 
and trust companies, $31,658.35. 

The Board also classified the total di- 
rect loans as follows: 

Tobacco, $6,357,336.34; canned fruit 
and vegetables, $802,038.33; raisins, $5,- 
000,000; wool, $233,272.06; cotton, $5,- 
155,729.11; rice, $1,548,915.61; olive oil, 
$10,100; wheat, $1,365,356.17; coffee, 
$150,004.16, and prunes, $41,800. 

The full text of the Board’s announce- 
ment follows: 


Statement of rediscounts, direct loans and advances upon the respective com- 
modities of the 12 Federal Intermediate Credit Banks, as of May 26, 1927, as shown 
by reports to the Federal Farm Loan Board: 


Direct Loans 
$1,125,000.00 
8,540,871.57 
725,000.00 
1,876,468.93 
3,472,216.76 
1,428,716.57 
40,356.17 
23,275.29 
3,175,000.00 


Baltimore ....... 

Springfield . 

Columbia 

Louisville $606660608 s06ne0 
New Orleans .....ceceeee 

Sts LOUIS scovecsees 


Wichita 
Houston 
Berkeley .. 
Spokane 


see e enews eee eee esereee 


SOL sivcasveseveeees 


” "5,881,849.74 
75,796.77 


. $21,664,551.78 


Rediscounts 

$540,484.23 
1,502,067.83 
8,280,821.84 
114,367.14 
6,161,550.87 
1,364,464.94 
5,961,988.31 
§,010,784.33 
1,695,617.47 
7,119,538.97 
7,034,060.16 
4,995,639.78 


Total 
$1,665,484.283 
5,042,939.40 
9,005,821.84 
1,990,836.07 
9,633,767.65 
2,793,181.51 
6,002,344.48 
5,034,059.62 
4,870,617.47 
7,119,538.97 
12,915,909.88 
5,371,486.55 


$49,781,385.87 $71,445,937.65 


CLASSIFICATION OF REDISCOUNTS. 


Agri. Credit 
Corporations 
$539,534.23 
1,174,338.92 
8,237,705.12 
55,037.50 
5,994,586.08 
1,100,345.56 
5,804,944.45 


Springfield .. 
Baltimore 
Columbia 
Louisville 

New Orleans ...... 


Sts ERO vevivces 

Omaha 

Wichita ... 

Houston 

RUEMOIOY 60156509 6060666 6% 
Spokane ...... 


SOCAL cccves 
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BOMIMONS: cccveccess 
New Orleans ......-- 


Wichita 
Houston 
Berkeley .... 
Spokane .. 


Classification of direct loans, by dis- 
trict and commodities, were announced 
as follows: 


Tobacco—Springfield, $1,125,000; Bal- 
timore, $3,390,867.41; Louisville, $1,841,- 
468.93. 

Canned fruits and vegetables—Berke- 
ley, $672,038.33; Spokane, $130,000. 

Raisins—Berkeley, $5,000,000. 

Wool—Omaha, $23,275.29; Berkeley, 
$6,000; Spokane, $203,996.77. 


Pittsburgh Company 
Acceptable on Bonds 


Certificate to Do Fidelity Busi- 
ness Given to Republic Cas- 
ualty Company. 


A certificate of authority to do a fidel- 
ity and surety business with the United 
States has been issued to the Republic 
Casualty Company, Pittsburgh, Pa., the 
Acting First Assistant Postmaster Gen- 
eral, Charles T. Trotter, has just an- 
nounced. Bonds issued by this company 
on behalf of postal employes will be 
acceptable to the Post Office Depart- 
ment, Mr. Trotter said. 

The full text of his announcement fol- 
lows: 

The Treasury Department has noti- 
fied this Department that the Republic 
Casualty Company of Pittsburgh, Pa., 


has been issued a certificate of author- 
ity bearing date of April 27, 1927, to do 
a fidelity and surety business with the 
United States. 


The company has been given a rating 
of $125,000 as the net amount it may re- 
tain on any single risk and it is there- 
fore acceptable as surety on any bonds 
running in favor of the United States 
from and after April 27, 1927, until 
otherwise advised by the Secretary of 
the Treasury. 

Postmasters should include the Repub- 


| lie Casualty Company of Pittsburgh, Pa., 


in the list of surety companies acceptable 
or the bonds of postal employes shown 
on Page 4 of the Monthly Supplement 
to the Postal Guide of May, 1927. 


Tracts of Land Sold 
Above Appraised Value 


Receipis of $4,220 were realized from 

recent sale of tracts of land, 
within the townsite of Algoma, Ore the 
General Land Office, Department of the 
Interior, stated on June 9. 
appraised value was $1,405. 
the s.atement follows: 

May 1927, 27 ivacts within the 
townsit of Algoma, Ore., were offered 
for sale to the highest bidder at not less 
than the appraised priee thereof, which 
ranged from $5 to $400. Total appraisal 
$1.405. 

All lots offered were disposed of, 
the appraised price, while the remainder 
were sold at from $175 to $1,525. The 
total :eceipts from the sale were $4,220. 


the 27 


The full text of 
26, 


43 


$29,849,880.89 


The total | 


National 
Banks 
$950.00 


State 
Banks 
826,070.86 
43,116.72 
54,707.08 
9,052.65 
54,305.00 
68,443.86 


4,622.56 
18,162.64 


“""13,000.00 


343,899.16 
3,552.06 
3,342,901.20 
2,823,036.61 


$612,168.99 


Savings Banks 
& Trust Co’s. 
$1,658.05 


$36,735.20 


L-S Loan 
Companies 
139,749.50 
209,814.38 
88,600.00 
4,997,784.33 
1,265,245.49 
6,685,986.91 
8,691,158.96 
2,172,603.17 


eeee $19,250,942.74 $31,658.05 


Cotton—Columbia, $725,000; 
ville, $35,000; New Orleans, 
216.76; St. Louis, $39,696.96; Wichita, 
$1,850,000; Berkeley, $33,815.39. 

Rice—St. Louis, $1,389,019.61; 
ley, $159,896. 

Olive oil—Berkeley, 

Wheat—St. Paul, 
$1,325,000. 

Coffee—Baltimore, $150,004.16. 

Prunes—Spokane, $41,800. 


Louis- 
$3.472,- 


Berke- 


$10,100. 
$40,356.17; Wichita, 


| Foreign Exchange | 


{By Telegraph.) 
New York, June 9. — The 
Reserve Bank of New York today certifiea 


Federal 


to the Secretary of the Treasury the fol- 
lowing: ' 
June 9, 1927. 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currepcy fr the 
purpose of assessment and collection of 
duties .ppn merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Country 
Europe: 

Austria coming). ee 
jn te (belga) . 

Bulgaria (lev). ... 
Czechoslovakia (krone). 
Denmark (krone). . - 
England (pound sterling).. 
Finland (markka) 

France (franc). 

Germany (reichsmark). 
Greece (drachma)... 
Holland (guilder). 
Hungary wanes 

Steay '“P8)., +3 

Norway (krone). 

Poland (zloty) 

Portuge! (escudo). 
Rumania (leu) 

Spain (peseta). mee 
Sweden (krona)... .-.eeseess 
Switzerland (franc). ...-sseoee 
Yugoslavia (dinar).... 

Asia: 
China 
China 
China 
China 


14063 
.1389 
007223 
029616 
2672 
4.8566 
025195 
0392 
.2369 
013370 
4005 
1745 
.0550 
2588 
1134 
0505 


1726 
2676 
1923 
017582 


(Chefo> tael)...... 
(Hankow tael)....... 
(Shanghai tael).......00. 
(Tientsin tael).....se0e 
China (Hong Kong dollar) 
China (Mexican dollar) ; 
China (Tientsin or Peiyang dol ). 
China (Yuan dollar) . : 
India (rupee) 
Japan (yen) 
Singapore (S. S.) 
North America: 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) 
Newtoustlend 
South America: 
Argctvina (peso) cyan) . 
Brazil (mi:reis) 

Chile (peso) 

Uruguay (peso)....-.-. 


Silver Stocks in Shanghai 
Are Decreased on June 2 


6583 
6508 
-6292 
6629 
4918 
4570 
4542 
4504 
3623 
-4640 
“(dollar).. 5600 
999908 
.999219 
464333 
(dollar). 997313 
9645 
1181 
-1199 
1.0040 


The Department of Commerce on 
June 8‘made public a cablegram deal- 
ing with the condition of silver stocks 
at Shanghai. 


The full text of. 


| Statement follows: 


20 at | 


Silver stocks 1n Shanghai on June 2 | 
totaled 126,000,000 taels as compared 
with 136,000,000 taels on May 19,. 

The amount held in native banks was 
76,200,000 taels which represents a de- 
crease of 6,500,000 taels since the previ- 
ous week. Sycee bars were valued at 
76,400,000 taels as compared with 78,- 
000,000 taels on May 19. Dollar 
were valued at 68,500,000 taels, which 
is a decrease of 10,500,000 since May 19. 


005946 | 


the Department’s | 


coins | 
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Finance 


Expense of Governing 
Montana Reduced to 
Per Capita of $7.71 


Figures Given by Depart- 
ment of Commerce Show 
Revenues for 1926 Ex- 

ceedd Outlays. 


The Department of Commerce has just 
announced a summary of the financial 
statistics of the State of Montama for 
the fiscal year ending June 30,1926. The 
full text of the statement follows: 

The payments for maintenance and op- 
eration of the general departments of 
Montana for the fiscal year ending June 
30, 1926, amounted to $5,272,745, ox $7.71 
per capita. This includes $1,244,190, ap- 
portionments fox education to the mainor 
civil divisions of the State. In 1925 the 
comparative per capita for maintenance 
and operation of general departments 
was $7.96, and in 1917, $846. The inter- 
est on debt amounted to $520,499; and 
outlays for permanent improvements, $1,- 
541,607. The total payments, therefore, 
for expenses of general departments, in- 
terest, and outlays were $7,384,851. The 
totals include all payments for the year, 
whether made from current revenues or 
from the proceeds of bond issues. 

Of the governmental costs reported 

; above, $1,163,846 was for highways, 
$159,368 being for maintenance and $1, 
004,478 for construction. 

The total revenue receipts of Montana 
for 1926 were $8,419,007, or $12.31 per 
capita. This was $2,625,763 more than 
the total payments of the year, exclusive 
of the payments for permanent improve- 
ments, and $1,084,156 more than the to- 
tal payments. including those for per- 
manent improvements. This excess of 
revenue receipts is reflected in purchase 
of investments and in cash balances, not 
shown in this stuummary. Property and 
special taxes represented 311 per cent 
of the total revenue for 1926, 33.7 per 
cent for 1925, and 231i per cent for 
1917. The increase in the amount of 
property and sepcial taxes collected was 
69.2 per cent from 1917 to 1925, amd 54 
per cent from: 1925 to 1926. The per 
capita property and special taxes were 
$3.83 in 1926, $3.90 in 1925, amd $2.92 
in 1917. 

Earnings of geeneral departments, or 
compensation for services rendered by 
State officials, represented 9.9 per cent 
of the total revenue for 1926, 8.4 per 
cent for 1925, and 287 per cemt for 
1917, 

Business and nonbusiness licenses con- 
stituted 24.2 per cent of the total 
revenue for — 16.4 per cent for 
1925, and 28.7 per cent for 191 7. 

Receipts tea om business licenses con- 
sist chiefly of taxes exacted from _insur- 
ance and other incorporated com panies 
| and of sales tax on gasoline, while those 
from nonbusiness licenses Cozxnprise 
chiefly amounts paid for hunting and 
fishing privileges. The revenue derived 
from motor vehicle licenses is credited 
to the counties. 

Per Capita Debt Increased. 

The net indebtedness (funded or fixed 
debt less sinkimg fund assets) of Mon- 
tana on June 3O, 1926, was $4,785,178, 
or $7 per capita. In 1925 the per capita 
debt was $6.77, and in 1917, $1.91. 

For 1926 the assessed valuation of 
property in Montana subject to ad 
valorem taxation was $429,945,385; the 
amount of State taxes levied was $1, 
919,501; and the per capita levy, $2.81, 
In 1925 the per capitalevy was $3.13, 
and in 1917, $3.60. 


A. T. & T. Earnings 
For April Increase 


The American Telephone & Telegraph 
Company has reported its earnings for 
April to the Interstate Commerce Com- 
mission as follows: 

April 
Gross oper. rev. 
Net oper. rev. 
Net oper. Inc. ... 

Four months” 
Gross oper. rev... 32,149,160 
Net oper. rev. - 16,176,998 
Net oper. inc. ~.. 13,506,685 


1927 
- $7,967,077 
8,972,214 
3,311,803 


1926 
$7,464,451 
3,789,328 
3,075,632 


30,501,863 
15,947,175 
12,261,803 


Senator Smoot Reiterates 
Belief in Extra Session 


Senator Smoot (Rep.), of Utah, Chair. 
man of the Senate Committe on Finance, 
reiterated orally on June 9 that he ex. 
pects Congress to be called imto extra 
session at about the time he stated in 
an oral interview after a conference 
with the President at the White House 
June 8, as published in the issue of 
June 9. 

‘Tam still of the belief there will be 
an extra sesSion,” he said, “‘amd that it 
will be about the time I stated yesterday, 
probably in October.” 
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Taxes on Filled Cheese Upheld on Appeal 


Remotely Contingent 
Liable to Estate Tax 


Court of Claims Takes Into 
Account Uncertainty of 
Gift in Fixing Value 
of Properties. 


JoHN J. MITCHELL, AUGUSTINE L. HUMES 
AND ILLINOIS MERCHANTS TrUsT Com- 
PANY, AS FE]XECUTORS OF THE Last WILL 
AND TESTAMENT OF DELLORA R. GATES, 
DECEASED, V. Unitep STATES; CourT OF 
CLAIMS OF THE UNITED States, No. 
E-348, 

Contingemt bequests for charitable 
purposes may not be deducted from the 
value of the gross estate for Federal 
estate tax purposes, Under section 403 of 
the 1916 Act, the Court of Claims held 
herein, denying the suit for refund of 
taxes paid under protest. 

Construing the statute, the Court held: 

‘If the contingency, upon which the 
bequest is to go to the charitable pur- 
pose, be suach that the bequest.or gift 
may never become effective in possession 
or enjoyment, the statute. does not au- 


thorize a deduction of the amount, or its | 


ascertained value, from the gross estate.” 


Bequest Remotely Contingent. 
The text of the special findings of fact 
and the opinion of the court follows: 
Special Findings of Fact: The plain- 
tiffs, John J. Mitchell, of Chicago; Augus- 


tine L. Hummes, Spring Lake, N. J., and | 
a corpora- | 
tion of Illinois, are executors of the last | 
will and testament of Dellora R. Gates, | 


Illinois. Merchants Trust Co., 


deceased. 
Dellora R. Gates resided 


1918. 
The said Dellora R. Gates died leav- 


which will and codicil were 
the 6th of 


cil thereto, 
duly probated in Texas on 
January, 1919. 


Payment Under Protest. 


About the 28th of November, 1919, as | 


required by law, but under pratest, the 
said John J. Mitchell, Augustine L. 
Humes and Charles E. Herrmann, execu- 
tors, made and filed with the collector 
of internal 


all times situated, a “return for estate 
tax” in the form prescribed by the Com- 


missioner of Internal Revenue under the | 
act of September 6, 1916, known as the | 
Revenue Act of 1916, 4 amended by the | 
acts of March 3, 1917, and October 3, | 
1917, statimg the assets of the said es- | 
claimed there- | 


tate and the deductions 
from showang an amount of estate tax 
payable by the said estate in the sum of 
$2,927,762.64. 
Said sam 


was thereafter fully paid 


to the.collector of internal revenue at | 
Austin, Tex., $1,000,000 thereof being paid | 


under protest on the 25th day of Febru- 
ary, 1920, and the remainder, amounting 
to $1,972.762.64, being paid under pro- 


test on the 27th day of May, 1920. Sthere- | 


after and on or about the 8th day of 


April, 1924, the sum of $12,657.21 of es- | 
tate tax paid as aforesaid, together with | 


$255.23 of interest thereon, was refunded 


, ; j + . ve. | ‘ si 
by the Cormmiissioner of Internal Reve- | claim or any part thereof or any interest 


nue in pursuance of a claim for refund 
filed by the said executors. 

Said claim for refund was Pasta 
administration expenses and debts 


on 


the filing of the said “return for estate 
tax,” and did not include the amount 
claimed in this suit or any part there- 
of. Thereafter and on or about the 13th 
day of April, 1925, the sum of $280,- 
358.99 of estate tax paid as aforesaid, 
together with $66,911.41 of interest 


thereon, was refunded by the Commis- | 
in pursu- | 


sioner of Internal Revenue 
ance of three certain claims for refund 
filed by the said executors. 


Said three claims for refund were based | 


on funeral expenses and debts of the de- 
cedent not theretofore allowed by the 
Commisioner of Internal Revenue and not 
on the over-valuation of certain securi- 
ties of Moose Mountain (Ltd.), an On- 
tario corporation, included in the said 
estate, and did not include the amount 


claimed in this suit or any part thereof. | 


Dellora F. Angell, the niece of the 
testatrix, referred to in article 51 of said 


will, was born on December 23, 1902, and | 


was living on November 28, 1918, at the 


time of the death of the said testatrix, | 
but unmarried and had never been mar- | 
Edward J. Baker, the brother of | 
the testatrix, referred to in article 51 of | 


ried. 


the said will, was born on September 30, 


1868, and was living on said November | 
28,1918, at the time of the death of said | 


testatrix. 
Under and by the estate-tax regula- 


tions promulgated by the Secretary of | 
the Treasury in effect both at the time | 
of the death of the testatrix. Dellora R. | 
Gates, and at the time when the said | 
was made and | 
filed, and in particular article 56 of the | 


“return for estate tax” 
said regulations as construed by the 
Commissioner of Internal Revenue, the 
said executors were not 
make a deduction for the said charitable 
gifts prescribed in Finding VII hereof in 
computing the net estate subject to tax 
in the said ‘“‘return for estate tax” and 
made no such deduction because of the 
penalities and forfeitures threatened by 
the Commissioner of Internal Revenue. 

Nevertheless in a protest accompany- 
ing the said “return for estate tax” and 


each of said payments of the tax the said 
exeeutors expressly and specifically 
claimed the right to make such deduc- 
tion and protested again the refusal of 
the Commaissioner of Internal Revenue 
and the Secretary of the Treasury to al- 
low such Geduction. 
Value of Residuary Estate, 

The value of the residuary estate be- 
queathed and devised by article 51 of the 
said will was $11,783,072.30, as computed 
in accordance with the value of the estate 
as determined by the Commissioner of 





in the city | 
of Port Arthur, Tex., and died in the city | 
of New York on the 28th of November, 


‘ ‘- | of the said “return for 
ing a last will and testament with codi- | 


revenue at Austin, Tex., the 
collector of internal revenue for the dis- | 
trict in which Port Arthur, Tex., was at | 


of said | 
Dellora R. Gates not paid at the time of | 


| that 


permitted to | 


Court ef Claims Dismisses Petition for Refunded of Pay- 
ments Under Act of 1896. 


CHICAGO CHEESE & FarM Proopvucts Com-! which are made a part of this judgment, 


UNITED 
or THE 


PANY, <A CORPORATION,  V. 

STATES; Court oF CLAIMS 

UNITED States, No. E-287. 

Filled cheese is subject to the manu- 
facturers’ and sales ‘tax imposed by the 
Act of June 6, 1896, 29 Stat. 253, the 
Court of Claims held herein, denying the 
plaintiff’s claim for refund of taxes paid 
under the statute. The court rejected 
the contention of the plaintiff that casein 
is not milk or skimmed milk within the 
meaning of the act, holding that argu- 
ment to be untenable in view of the 
wording of the law. 

The full text of the findings and of 
the opinion of the court follows:  , 

Special Findings of Fact: The plaintiff 
herein is, and was during the period in- 
volved, an Illinois corporation engaged 
in the manufacturing and jobbing of 
cheese and other food products. 

For the year beginning July 1, 1924, 
a manufacturer's tax. of $400 was as- 
sessed by the defendant against the 
plaintiff as a manufacturer of “filled 
cheese.”” A special tax stamp was is- 
sued to and paid for by the plaintiff 
March 20, 1925. 

For the sale of a product known as 
“Daisy” 
to March 14, 1925, a sales tax of $490.73 
was assessed. This latter 
sessed against plaintiff’s 
“filled cheese” and was 
plaintiff March 19, 1925. 

These two sums were paid under pro- 
test and a claim fou 
the plaintiff. Under 


product as a 
paid by 


date of April 10, 


| 1925, plaintiff’s claims were rejected by 
the Commissioner of Internal Revenue. | 


Upon the special findings of fact, 





Internal Revenue upon the audit by him 
estate tax” and 


upon the determination of the claims for | 


refund allowed as aforesaid. 
If the value of the gift of the residue 
in remainder under 


death of said testratrix was $482,034 and 


had been allowed as a deduction in com- | 
puting the estate tax payable with re- | 
seid estate tax | 


spect to the said estate. 
would have been reduced by the sum of 
$120,508.50. 

O November 24, 1925, 
duly filed an application vith the col- 
lector of internal revenue ag Austin, Tex., 
praying for the refund ‘of the sum of 
$120,508.50 or such greater amount as 
should be legally refundable on ail the 
grounds ‘set forth in the petition. Said 
application for refund was in all respects 


complete, regular and in due form, but | 


‘ ; oe 
was Genied and rejected by the Commis- } ; ; 
| packages only, not before used for that 


and | 
branded with the words ‘filled cheese’ in | 


less than two | 


sioner of Internal Revenue, who still de- 


nies and refuses to pay to plaintiffs the | 
money asked for and demanded in said | 


application or any part thereof. 


The said sum of $2,927,762.64 so paid | 


by. said executors as and for a tax as 
aforesaid was received and 


the sums of $12,657.21 and $230,358.99 
have been refunded as aforesaid. | 
The plaintiffs in their capacity as 


of the claim sued upon herein 
transfer of said 


owners 
and no assignment or 


therein has been made. 

No action upon this claim other than 
hereim set forth has been taken before 
Congress or any other of the depart- 
ments of the Government or in any court 


In addition to the foregoing, the court 


fnds that a copy of the will of the tes- | 


a ‘ iti rein, | . 
tatrix is attached to the petition he | shall be marked and branded in accord- 


regulations to be | 


Claim is Rejected, 


Conclusion of law: Upon the forego- 
ing special findings of fact. which are 
made part of the judgment herein, the 
court decides as a conclusion of law 
the plaintiffs are not 
recover and that the petition should be 
dismissed. 

Judgment is rendered against the 
plaintiffs in favor of the United States 
for the cost of printing the record in 


this case. the amount thereof to be as- | 


certained by the clerk and collected by 
him according to law. 

Memorandum by Chief Justice Camp- 
bell: The considerations upon which 
the court bases its judgment are as 
follows: 

The question for decision is whether, 
under the undisputed facts, the execu- 
tors of the will, in the ascertainment of 
the value of the net estate, may deduct 


from the value of the gross estate a be- | 
| quest to trustees for charitable purposes 


where such bequest is upon a con- 
tingency that may never happen. 

(1) The Revenue Act of 1918, 40 Stat. 
1098, sec. 403, authorizing deductions 
from the gross estate of the amount of 
all beques's or gifts to a trustee, ex- 


clusively for religious or charitable pur- 
bequests or gifts 


contemplates 
intended to take effect 
testator’s death, or (2) 
pening of an event that 


poses, 
(1) upon the 
upon the hap- 
will certainly 


} occur. 


«2) If 
the bequest is to go to 
purpose, be such that 
gift may never become effective in pos- 
session or enjoyment the statute does 


the contingency, 
the charitable 


not authorize a deduction of the amount, | 
or its ascertained.value, from the gross | 
| duty imposed on the same, pay an inter- 
the instant case any right to | 
| the supposed charitable bequest is ligble | 
z ‘Nl | to be defeated if and when" the niece, 
again in a written protest accompanying 


estate. 


(3) hh 


made the principal beneficiary under the 
residuary clause of the will, attains 40 
years of age. In other words, the sup- 
posed bequest to charity may never ripen 
into possesison or enjoyment. 

It is, therefore, too remote, contingent, 
and uncertain to be taken into account 
in determining the value of the net es- 
tate for the purposes of the estate tax 
under the Revenue Act of 1918, 

Moss, Judge; Hay, Judge; and Booth, 
Judge. concur, Graham, -Tudge, took no 
part in the decision of this case, 

June 6, 1927, 


} the recovery of this 
| terest 


° : - | 
during the period March 1, 1923, | 
tax was as- | 


the | 


refund made by | 


Subdivision III of 
article 51 of said will at the time of the | 


i 
said executors 


is still re- | 
tained by the United States, except that | 


: ‘ } in 
| other than the petition filed in this court. | 


}; ance 


entitled to | 


the bequest or | 





the court decides, as a conclusion of law, 
that the plaintiff is not entitled to re- 
cover, and its petition must be and the 
same is hereby dismissed. 

Judgment is awarded against the 
plaintiff in favor of the United States 
for the cost of printing the record in 
this case, the amount thereof to be as- 
certained by the clerk and to be by him 
collected according to law. 


Suit Filed to Recower 


Tax With Interest 

Judge Booth delivered the opinion of 
the court: 

The plaintiff is an Illinois corporation 
engaged in manufacturing what it desig- 
nates as a food preduct. The Commis- 
sioner of Internal Revenue levied and 
collected a manufacturer’s and a sales 
tax upon plaintiff’s business under the 
Act of June 6, 1896. The manufac- 
turer’s tax amounted to $400 per an- 
num and the sales tax amounted 
$490.73, extending over a period from 
March 1, 1925, to March 14, 1925, a total 
tax exaction of $890.73, and it is for 
amount, with in- 
thereon from date of payment, 
that this suit is brought. No jurisdic- 
tional question is involved. 

The Act of June 6, 1896, 29 Stat, 253, 
ce. 337, is in terms as follows: 

“Be it enacted by the Senate and 
House of Representatives of the United 
States of America in Congress as- 
sembled, that for the purpose of this act, 
the word ‘cheese’ shall be understood to 
mean the food product known as cheese, 
and which is made from milk or cream 
and without the addition of butter, or 
any animal, vegetable. or other oils or 
fats foreign to such milk or cream, with 
or without additional coloring matter. 

“Sec. 2. That for the purpose of the 
act certain substances and compounds 
shall be known and designated as ‘filled 
cheese.’ namely: All 


of milk or skimmed milk, with the ad- 


mixture of butter, animal oils or fats, | 


vegetable or any other oils, or com- 
pounds foreign to such milk, and made 
in imitation or semblance of cheese. 

“Sec. 3. That special taxes are im- 
posed as follows: 

*““Manufacturers of filled cheese shall 
pay four hundred dollars for each and 
every factory per annum. Every person, 
firm. or corporation who manufactures 


filled cheese for sale shall be deemed a ! 


manufacturer of filled cheese. * * * 


Conditions for Packing 


Of Filled Cheese 


“Sec. 6. That filled cheese shall 
packed by the manufacturers in wooden 


purpose, and marked, stamped, 


black-faced letters not 
inches in length, in a circle in the center 


of the top and bottom of the cheese; and | 


in black-faced letters of not less than 
two inches in length in line from the 
top to the bottom of/ the cheese, on the 


| side im four places equidistant from each | 
| other; and the package coniaining such 


. | cheese shall be marked in the s : 
executors of the said will -are the sole | d e same man 


ner, and in the same number of places, 
and 
as 


above provided for the marking of 


the cheese; and all sales or consignments | 


made by manufacturers of filled cheese 
to wholesale dealers in filled cheese or 
to exporters of filled cheese shall be in 
origina! stamped packages. Retail dealers 
filled cheese shall sell only from 
original stamped packages, and shall 
pack the filled cheese when sold in suit- 
able wooden or paper packages, which 


with rules and 
prescribed by the Commissioner of Inter- 
nal Revenue with the approval of the 
Secretary of the Treasury. Every per- 
son who knowingly sells or offers to sell, 
or delivers or offers to deliver, filled 
cheese in any other form than in new 
wooden or paper packages, marked and 
branded as hereinbefore provided and as 
above described, or who packs in any 
package or packages filled cheese in any 
manner contrary to law, or who falsely 
brands any package or affixes a stamp 
on any package denoting a less amount 
of tax than that required by law, shall 
upon conviction thereof be fined for each 


and every offense not less than $5@ and 
not more than $500 or be imprisoned not | 
more than one_ 


less 

year. 

* * * = - * ~ 
“Sec. 9. 


than 30 days nor 


That upon all filled cheese 
which shall be manufactured there shall 
be assessed and collected a tax of one 
cent per pound, to be paid by the manu- 
facturer thereof; and any fractional part 
of a pound ina package shall be taxed 
as a pound. The tax levied by this sec- 
tion shall be represented by coupon 
stamps; and the provisions of existing 
laws governing the engraving, issue, sale, 
accountability, effacement, and destruc- 


| tion’ of stamps relating to tobacco and 


snuff, as far as applicable, are hereby 
made to apply to stamps provided by this 


_. | section. 
upon which | «= * 


% * + 


Additional Tax 


Levied on Imports 

11, That all filled cheese as 
herein defined imported from foreign 
countries shall, in addition to any import 


“Sec. 


nal-revenue tax of eight cents per pound, 
such tax to be repres-nted by coupon 
stamps; and such imported filled cheese 
and the packages containing the same 
shall be stamped, marked, and branded, 
as in the case of filled cheese manufac- 
tured in the United States. 
a * * 


at * * a 


**Sec. 15. That the Commissioner of 
Internal Revenue is authorized to have 
applied scientific tests, and to decide 
whether any substances used in the man- 
ufacture of filled cheese contain in- 
gredients deleterious to health, But in 
case of doubt or contest his decision in 
this class of cases may be sbienled from 
to a Board hereby constituted for the 


to | 


substances made | 


be | 


in the same deseription of letters | 


Agriculture, and the decision of this 
Board shall be final. in the premises. 
* ” * * * * 
“Sec, 18. That the Commissioner of 
Internal Revenue, with the approval of 
theSecretary of the Treasury, shall make 
all needful regulations for the carrying 
into effect the provisions of this Act.”’ 
The commissioner collected the taxes 
above mentioned by classifying plaintiff’s 
product as “filled cheese” under section 2 
of the statute. Plaintiff is now insisting 
that in this respect the commissioner 
was in error, and asserts that its prod- 
uct is not within the meaning and intent 
of the statute in any event. 


Court's Inter pretation 
Of Intent of Congress 


The statute defines cheese first 
designating it as 
known as cheese”? and then by its in- 
gredients, viz., ‘“‘Made from milk or 
cream and without the addition of butter, 
or any animal, vegetable, or other oils 
or fats foreign to such milk or cream, 
with or without additional coloring mat- 
ter.” Obviously Congress by this pro- 


* 


by 


cedure was referring to a known food | 


product made by a process which util 
ized the natural ingredients of milk and 
cream, and eliminated the introduction 
of foreign ingredients in its composition. 
Section 2 manifestly takes up the identi- 
cal subject and seeks to handicap its 
manufacture when the same resultant 
product is obtained by the use of for- 
eign ingredients and the latter imitates 
the former. Clearly there can be little 
doubt that the mischief to be corrected 
by the statute was a growing and ex- 
panding attempt to utilize skimmed milk 
or milk from which, the animal fats had 


been extracted and replace them by for- | 


eign fats or oils and produce a product 
capable of being marketed as cheese. 
Congress was attempting to preserve the 
pure-cheese industry and maintain its 
marketable stability by imposing a tax 
burden upon the cheaper commodity 
made by the employment of foreign sub- 
stances, and which in competition with 
the natural product 
supplant it in the trade. Much expert-tes- 
timony has been adduced, and a record of 
rather great proportions has been built 
up; but in reconciling conflicts and giving 
effect to its weight there is no doubt that 
the plaintiff's product is made ~from 
casein, a by-product of skimmed milk, 
with which cocoanut oil is mixed for the 
express purpose of supplying-the animal 
fats absent in skimmed milk. This, in 
our opinion, is the very thing the statute 
was secking to tax. The language used 
could not make it  plainer—“‘all sub- 
stances made of milk or skimmed milk, 
with the admixture of butter * * * 
or compounds foreign to such milk, and 
made in imitation or semblance of 
cheese.” Plaintiffs product has the out- 
ward appearance and texture of soft 
cheese, and the fact is conceded that it 
is not made from the natural ingredients 
of milk or cream. 

Plaintiff seeks to escape the tax upon 
the theory that casein is not milk or 
skimmed milk. This contention we re- 
gard as untenable. The vital ingredient, 
aside from animal fats, in whole milk or 
cream to cheese making is casein. 
allowed to remain in the milk, as in pure 
cheese making, it surrounds the globules 
of butterfat, andi) when clotted furnishes 
the combined mass which is subsequently 
worked into the consistency of cheese. 
Milk from which the cream and casein 
have been extracted would be utterly 
worthless in cheese making. 


Casein Defined 


; As Milk Curd 


Therefore, plaintiff utilizes the cheese- 
making qualities of skimmed milk in so 
far as they are available and supplies 
the deficiencies by the introduction of 
unnatural and foreign substances, creat- 


ing a product of the texture and appear- | 


ance of soft cheese. If the plaintiff pur- 
chased skimmed milk and produced its 
own casein, the result would be cxactly 
the same. Plaintif€ could not make its 
product from skimmed milk alone. It. is 
the casein in the milk, to which is added 
the foreign fats or oils, that brings forth 
what plaintiff sells at present as a food 
product. Obviously this is doing indi- 
certly what the statute intends to reach 
Casein is nothing more nor less than 
skimmed-milk curd. It is trne that 
plaintiff purchased casein from outside 
parties and did not extract it from its 
own skimmed milk; but clearly the dis- 
tinction is one of form and not of sub- 
stance. The only ingredient of skimmed 
milk available to plaintiff in its manu- 
facturing, process was casein, and it 
might just as well have purchased its 
own skimmed milk directly and precipi- 
tated the casein therefrom. One may not 
escape a statutory provision by resort- 
ing to an outside source for the conve- 
nient and economical supply of an in- 
gredient which, of itself, is the basic 
factor in a manufacturing process which 
the statute regulates and defines. 
tiff uses skimmed milk to the very same 
exent it would have used the same if it 
had been impossible to purchase casein 
from others. Resort to purchasing 
casein was a mere convenience and 
doubtless cheaper than producing its 
own from skimmed milk. ‘ 


Refund Dismissed 
Petition Asking 


Stress is put upon the contemporane- 
ous conditions of the cheese industry in 
1896 when the state statute was passed, 
and from the record a contention is 
made that the statute was intended to 
reach only imitations of hard or Ched- 
dar cheese; that soft or cream eheese 
was practically unknown in 1896 and 
imitations of Cheddar cheese were in- 
fluencing the foreign market ahd mak- 
ing serious inroads upon the domestic 
trade. The siatute is not ambiguous. 
Its provisions are plain and the intent 
apparent. Section 2 defines “filled 
cheese.” If plaintiff’s product falls with- 
in the definition the tax attaches, not- 
withstanding the fact that in 1896 simi- 
lar products may not have been manu- 
factured. 


Additional tax reports 


will be fousrd on page 9. 


“the food product ! 


would materially | 


If | 


Plain- | 


Of Tax Decisions and Rulings 
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DUES: Clubs: See, 801, 1918, 1921 Revenue Acts.—Where social features of 

club are incidental to its general or “predominant” scientific or fraternal 
purpose, it is not taxable within meaning of Sec. 801, 1918, 1921 Acts.—The 
Chethists’ Club v. United States (Court of Claims of the United States.)— 
Yearly Index Page 1030, Col. 5 (Volume II.) 


‘AX: Manufacturers’: Filled Cheese: Act of June 6, 1896, 29 Stat. 253.— 
Manufacture of filled cheese held subject to tax imposed by act of June 
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| THe CHEMISTS’ CLUB V. UNITED STATES; 
| Court oF Cuxatms oF THE UNITED 

States, No. E-495. 

The fact that social features of a club 
are incidental to its general or “predomi- 
nant”«scientifie or fraternal purpose does 
not subject it to taxability within the 
meaning of section 801 of the 1918 and 
11921 Revenue Acts, the Court of Claims 
held herein, deciding that the club was 
not taxable. 

The full text of the special findings 
of fact, the conclusions of law and the 
opinion of the court follow: 

Plaintiff is a corporation duly incor- 
pordted under the membership corpora- 
tion law of the State of New York. 

Under the stated authority of section 
801 of the revenue’ acts of 1918 and 
1921 plaintiff collected from its various 
members as taxes amounts equal to 10 
per cent of their initiation fees and 
annual dues, and periodically paid the 
‘amounts so collected, a total of $24,- 
862.82, to the collectors of internal 
revenue for the second and third dis- 
tricts of New York for the account of 
the defendant. 

On or about October 31, 1923, plaintiff 
| filed with the collector of internal reve- 
| nue for the second district of New York 
'aclaim for the. refund with interest, of 
$24,862.82, the zmount paid to the de- 
fendant as aforesaid as taxes on the 
dues and initiation fees collected by it 
| from its members; and as the basis of 
| said claim, plaintiff set forth that it was 
not a social, athletic, or sporting club 
or organization within the provisions of 
| the section of the revenue acts referred 
to above. 





Commissioner Denies 


Claims of Organization 

The said claim was denied by the Com- 
missioner “of Internal Revenue prior to 
the institution of this action on the 
ground that plaintiff was a social club 
or organization within the provisions of 
the section of the acts referred to above, 
and the taxes paid as aforesaid are still 
retained by the defendant. 

The certificate of incorporation of the 
plaintiff declares that the particular ob- 
jects for which it is to be formed are 
to promote the interests of chemists and 
those interested in the science and appli- 
cation of chemistry and to this end to 
provide a place in which the members 
| may come together for social intercourse 
and meetings, to equip the same with 
books and periodicals relating to the 
science of chemistry and to general liter- 
ature. The objects of the club are stated 
in its constitution to be “the promotion 
of good fellowship among its members 
and the advancement of the science and 
application of chemistry.” 

The membership of the Chemists’ Club 
is confined exclusively to persons inter- 
ested in the cience or practice of 
chemistry. Honorary memberships are 
awarded only. to those who have dis- 
tinguished themselves in the field of 
| chemical industry. Junior memberships 
are only awarded to those who are ad- 
vanced students of chemistry. The mem- 
bership of the Chemists’ Club is distrib- 
uted throughout most of the States of 
the Union, the District of Columbia, and 
many foreign countries. The presidents 
of the club have been without exception 
chemists who have distinguished them- 
selves in their profession. 

The Chemists’ Club has occupied the 

While we have given the plaintiff the 
benefit of Finding V, in our opinion the 
scope and plain intent of the act were 
to prevent imitations of natural cheese 
and save the public from purchasing imi- 
tations thereof, unless duly informed to 
that effect by proper brands and mark- 
ing. To restrict the application of leg- 
islation of this character, legislation af- 
| fecting the food supply to the narrew 
linits of form and technical names ap- 
plied to the industry in 1896 is, we be- 
| lieve, without warrant of law. Congress 
| was striking at the perversion of the 
usual and natural process of making 
pure cheese. Substitutes for the natural 
ingredients of milk and cream in the in- 
dustry were the primary factors of its 
concern, both the practices then extant, 
or those which the future might develop. 

The petition will be dismissed. It is 
| 30 ordered, - 

Moss, Judg@e; Hay, Judge; and Camp- 
bell, Chief Justice, concur. 
Graham, Judge, took no 
decision of this case, 
| June 6, 1927, ' 





part in the 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 

Internal Revenue. 


‘Dues Paid Club Devoted to Advancement 
Of Science Declared to Be Non-Taxable 


Social Features of Organization Found Incidental to Its 
Predominant Purpose. 


basement and first five floors of the 
Chemists Building, New York City, since 
1912. Situated. in the Chemists’ Club is 
a large auditorium called Rumford Hall, 
seating about 300 people. The stage or 
platform of this hall is fully equipped 
with gas, vecuum, steam, hot and cold 
water, and power appliances for the pur- 
pose of scientific demonstration and illus- 
trated lectures on chemistry. This hall 
is used as a meeting place for various 
chemical organizations and for lectures 
and discussions of a purely scientific 
nature. This hall has never been used 
for a dance, card party, or a social gath- 
ering of any nature or description, other 
than as above. 


Library Contains 

Only Scientific Books 

@= The Library of the’ Chemists’ Club 
occupies practically the entire third floor 
of the building. This iibrary consists of 


approximately 40,000 volumes, which are | 


without ‘exception technical. and refer- 


ence works on chemistry and its allied’ 


sciences. This library can only be used 
for scientific study and reference. The 
library agso contains chemical magazines 
and publications from all over the world 
and in practically every language. It is 
recognized as the most complete chem- 
ical library in the United States and is 
the official library of the American 
Chemical Society. It is open, free to the 
public, and is daily made use of by 
chemical students and others in the 
search of scientific knowledge and edu- 
cation who are -not members of the 
Chemists’ Club. 

During the period of the late war 14 
United States Army chemists from the 
Chemical Warfare Department were 
quartered in the Chemists’ Building, and 
throughout that period made daily use of 
the library in connection with their ex- 


perimental and research work. Mustard” 


gas was discovered: and perfected by 
these chemists through their work in the 
library. There is no revenue derived 
from this library; its upkeep is about 
$12,000 per year, without considering the 
rental value of the space occupied. which 
cost of upkeep is entirely borne by the 
plaintiff. 


The club had a lounging room and op- | 


erated a dining room seating 180 persons 
and a service-pantry kitchen on the sec- 
ond floor and a kitchen in the basement, 
from which~it received a large income, 
but the expense of operation showed a 
deficit each year. 

Conclusion of Law: Upon the forego- 
ing special findings of fact, which are 
made part of the judgment herein, the 
court decides as a conclusion of law that 
the plaintiff is entitled to recover the 
sum of $24,862.82, with interest on 
$4,433.15, a part thereof, from Decem- 
ber 31, 1918, to date of judgment, 
amounting to $2,242.43; on $3,546.44 
from December 31, 1919, amounting to 
$1,581.12; on $3,088.56 from November 
30, 1920, amounting to $1,207.63; on 
$6,647.79 from December 31, 1921, 
amounting to $2,166.06; on $4,772.74 
from December 31, 1922, amounting to 
$1,268.75; and on $2,374.14 from April 
30, 1923, amounting to $584.03, aggregat- 
ing the sum of $33,912.84. 

It is therefore adjudged and ordered 
that the plaintiff have and recover of and 
from the United States the sum of 
$33,912.84. 

Opinion: Campbell, Chief Justice, de- 
livered the opinion of the court: 

The question for decision is whether 
the Chemists’ Club is a social club within 
the meaning of section 801 of the rev- 
enue acts of 1918 40 Stat. 1057, 1121, 
and of 1921, 42 Stat. 227, 291. The ap- 
plicable provision is section 801, impos- 
ing a tax on the amount paid as dues or 
initiation fees to “any social, athletic; or 
sporting club or organization.” There is 
a specific exemption of dues or fees paid 
to “a fraternal society, order, or associa- 
tion, operating under the lodge system.” 

The regulations prescribed by the 
Treasury Department make it clear that 
it is not every club that comes within the 
terms of the taxing act, and it is accord- 
ing declared that “the purposes. and ac- 
tivities of a club and not its name deter- 
mine its character for the purpose of the 
tax on dues.” Defining a social club, ar- 
ticle 4 of the regulations provides that 
any organization which maintains quar- 
ters or arranges periodical dinners or 
meetings for the purpose of affording its 
members an opportunity of congregating 
for social intercourse is a “social club,” 
but the regulation adds this important 
qualification, “unless its social features 
are not a material purpose of the organ- 








Jurisdiction in Suit 
Against Government 


Court Declares TaxpayerCan 
Only Recover Taxes by 
Method Prescribed in Acts 
of Congress. 


UNITED States. Vv. JoHN F. STEINMAN, 
CAROLINE H. STEINMAN AND J. HALE 
STEINMAN, INDIVIDUALLY AND AS Ex- 
ECUTORS OF THE ESTATE OF A. J. STEIN- 
MAN, DECEASED; District Court oF 
THE UNITED STATES FOR THE EASTERN 
DISTRICT OF PENNSYLVANIA. 

It isa fatal defect when a declara- 
tion calls in different counts for what 
are really different judgments 
against different parties defendant, 
but the plaintiff has the vight to 
withdraw any of the counts which 
conflict with the others up to and 
during the day of trial, the Dis- 
trict Court for the Eastern District 
of Pennsylvania held herein. 

The question as to whether the 
court has jurisdiction to entertain a 
counter claim under the Acts of Con- 
gress consenting to informal actions 
against the United States, in an aoN 
tion brought by the United States to 
recover a judgment in its favor was 
reserved as a trial question. 

Publication of the full text of the 
opinion of the court was begun in the 
issue of June 9, and is concluded az 
follows: 

1. The court is without jurisdiction to 
entertain an action against the United 
States otherwise than as Congress has 
voiced the consent of the United States 
to such action. 

The general proposition advanced must 
be accepted. Congress has, however, 
voiced such consent informal actions 
against the United States. The question 
is thus narrowed to whether a counter 
claim proceeding is included in this con- 
sent. We would entertain no doubt that 
a counter claim is within the spirit of the 
Acts of Congress and even less than un- 
der the Pennsylvania Statute such claim 
is in legal effect the same as a claim for 
which suit had originally been brought 
except for a ruling to the contrary by the 
Circuit Court of Appeals for the Second 
Circuit. 

Such ruling we woul daccept as au- 
thoritative in the absence of*a ruling in 
this circuit if it were on all fours with 
the instant case. The cited case was, 
however, ruled upon the provisions of a 
New York Statute, to the provisions of 
which we have not had our attention 
called. The mere bringing of an action 
by the United States to recover a judg- 
ment in its favor would not ipso facto be 
the legal equivalent of an action brought, 
against the United States to recover 
judgment against it, but the situation 
very different when the United States © 
resorts to a form of action, one of the 
legal consequences of which is that the 
plaintiff thereby submits himself to the 
jurisdiction of the court to render judg- 
ment against the plaintiff on a counter 
claim. ‘ 

Jurisdiction would not, of course, be 
thereby conferred to render a judgment, 
to render which the court would not have 
had jurisdiction in an original suit, but 
the real question is one not of jurisdic- 
tion in the sense of the power of the 
court to render judgment but in the nar- 
rower sense of whether the court has 
jurisdiction of the parties by having 
them before it. The analogue, as we view 
it, is that of the court taking jurisdic- 
tion to enter judgment upon a counter’ 
claim against a plaintiff whe resided out 
of the territorial jurisdiction of the court 
and hence could not have been here sued. 

We will hold this question as a trial 
question now merely refusing to rule it 
in favor of the defendant in the counter 
claim because by the time of trial the 
question may be settled. 


Cause of Action Lacking. 


2. The court has no jurisdiction to 
entertain a counter claim exceeding 
$10,000. 

This is out of the case because the 


.counter claim is for a less sum. 


3. The counter claim sets up no cause 
of action against the United States. 

This is based upon the proposition that 
no tax payer can maintain an action to 
recover a tax payment except as pro- 
vided by law, as, for illustration, by @ 
payment under protest, followed by a de- 
mand for its return. e 

It is to be noted that the pleadings iw 
this case do not raise such a clear cut 
question af law as that it can be deter- 
mined with any satisfying confidence 
that. all possible aspects of the, question 
are before-us so that it can be disposed 
of in limine. 

We in consequence reserve this as a 
trial question and now refuse to rule it 
in favor of the defendant in the counter 
¢laim. 
ization but are subordinate and merely 
incidental to the active furtherance of a 
different and predominant purpose, such 
as, for example, religion, the arts, or 
business.” 


Predominant Purpose - 


| Of Club Is Criterion 


Treating these regulations as embody- 
ing the construction given the taxing act 
by the Treasury Department, it appears 
that where the “predominant purpose” 
of the organization is the accomplish 
ment of something in religion, the arts, 
or business it is not a social club not- 
withstanidng it provides \ncidentally 
means of social intercourse. And that 
some such distinction is to be observed 
seems plain, because practically all clubs 
may be said to have a feature of the so- 
cial, using the term as having to do with 
human intercourse; but all clubs are not 
social or athletic or sporting clubs. If 
the criterion is the dominant purpose of 
the organization, it is not difficult to de- 


‘. 


* 


termine that the Chemists’ Club is not “ 


[Continued on Page 14, Column 2.) 





‘AutHortzen STATEMENTS ONLY 


ARE PRESENTED HEREIN, BEIN@ 


PuBLISHED WiTHOUT COMMENT BY THE UNITED STATES DAILY. 


Knit Goods 


Commerce 


Duty on Swiss Type 


Of Cheese Increased 
2 1-2 Cents a Pound 


Provision in Tariff Law Is 
Changed by Presidential 
Proclamation Follow- 
ing Investigation. 


President Coolidge, by presidential 
proclamation, has just proclaimed that 
the duty of Swiss or Emmenthaler type 
of cheese shall be increased from 5 cents 
per pound, but not less than 25 per cent 
ad valorem, to 74% cents pér pound, but 
not less than $712 per cent ad valorem. 

This proclamation changes the rate of 
duty on the cheese described in para- 
graph 710 of Title I of the Tariff Act 
of 1922, namely, “cheese by whatever 
name known, having the eye formation 
characteristic of the Swiss or Emmen- 
thaler type.” 

The full text of the proclamation fol- 
lows: 

Whereas in and by section 315 (a) of 
Title III of the act of Congress approved 
September 21, 1922, entitled “An Act to 
provide revenue, to regulate commerce 
with foreign countries, to encourage the 
industries of the United States, and for 
other purposes,” it among other 
things, provided that whenever the Presi- 
dent, upon investigation of the differ- 
ences in costs of production of articles 
wholly or in part the growth or product 
of the United States and of like or simi- 
lar articles wholly or in part the growth 
or product of competing foreign coun- 
tries, shall find it thereby shown that 
the duties fixed in this act do not equal- 
ize the said differences in costs of pro- 
duction in the United States and the 
principal competing country he shall, by 
such investigation, ascertain said differ- 
ences and determine and proclaim the 
changes in classifications or increases or 
decreases in rates of duty provided in 
said act shown by said ascertained dif- 
ferences in such costs of production nec- 
essary to equalize the same: 

Production Costs Considered. 

Whereas in and by section 315 (c) of 
said act it is further provided that in 
ascertaining the differences in costs of 
production, under the provisions of sub- 
divisions (a) and (b) of said section, the 
President, in so far as he finds it prac- 
ticable, shall take into consideration (1) 


is, 


the differences in conditions in produc- ! 


tions in production, including wages, 
costs of material, and other items in 
costs of production of such or similar 
articles in the United States and in com- 
peting foreign countries; (2) the differ- 
ences in the wholesale selling prices of 
domestic and foreign articles in the prin- 
cipal markets of the United States; (3) 
advantages granted to a foreign pro- 
ducer by a foreign government, or by a 
person, partnership, corporation, or as- 
sociation in a foreign country; and (4) 
any other advantages or disadvantages 
in competition; 

Whereas, under and by virtue of said 
section of said act, the United States 
Tariff Commission has made. an investi- 
gation to assist the President in ascer- 
taining the differences in costs of pro- 
duction of and of all other facts and con- 
ditions enumerated in said section with 
respect to the article described in para- 
graph 710 of Title I of said Tariff Act of 
1922, namely, cheese by whatever name 
known, having the eye formation charac- 
teristic of the Swiss or Emmenthaler 
type, being wholly or in part the growth 
or product of the United States, and of 
and with respect to a like or similar ar- 
ticle wholly or in part the growth or 
product of competing foreign countries; 

Hearing was Held. 

Whereas in the course of said inves- 
tigation a hearing was held, of which 
reasonable public notice was given and 
at which parties interested were given 
reasonable opportunity to be present, to 
produce evidence, and to be heard: 

And whereas the President upon said 
investigation of said differences in costs 
of production of said article wholly or in 
part the growth or product of the United 
States and of the like or similar article 
wholly or in part the growth or product 
of competing foreign countries, has there- 
by found that the principal competing 
country is Switzerland and that the duty 
fixed in said title and act does not equal- 
ize the differences in costs of production 
in the United States and in said princi- 
pal competing country, namely, Switzer- 
land, and has ascertained and determined 
thepincreased rate of duty necessary to 
equalize the same. 

Now, therefore, I, Calvin Coolidge, 
President of the United States of Amer- 
ica, do hereby determine and proclaim 
that the increase in the rate of duty 
provided in said act shown by said ascer- 
tained differences in said costs of pro- 
duction necessary to equalize the same 
as follows: 

Duty Raised 50 Per Cent. 

An increase in said duty on cheese by 
whatever name known, having the eye 
formation characteristic of the Swiss or 
Emmenthaler type (within the limit of 
total increase provided for in said act), 
from 5 cents per pound, but not less than 
25 per centum ad valorem, to 71% cents 
per pound, but not less than 3714 per 
centum ad valorem. 

In witness whereof I have hereunto 
set my hand and caused the seal of the 
United States to be affixed. 

Done at the city of Washington this 
eighth day of June in the year of our 
Lord one thousand nine hundred and 
twenty-seven, and’ of the Independence 
of the United States of America the one 
hundred and fifty-first. 

(Seal) CALVIN COOLIDGE. 
By the President: 

Frank B. Kellogg, Secretary of State. 


French Steamship Company 
Renews Pre-War Service 


The French steamship owners, Worms 
& Co., are again taking up their prewar 
fervice between Hamburg, Rotterdam 
and, Rouen, states a report: to the De- 
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Decisions of Customs Court Inter pret Law 


Requiring Marking of Country of Origin 


Assessments of Penalty Duty Are Sustained in Ruling Re- 
jecting Protests of Importers. 


[Continued from Page 1.] 


Merck’s Annual Report,” should have 
been marked with the country of origin. 

The fact that these books were marked 
“KE. Merck Chemical Works, Darmstadt,” 
was not sufficient compliance with the 
law, Judge Adamson points out. He em- 
phasizes that the books should have 
ben stamped “Made in Germany.” (Pro- 
test No. 190694-G-38050-26.) 

Another issue involved the marking 
of “drinking straws” imported by the 
Hygeia Antiseptic Tooth Pick Company. 
In affirming the imposition of the 10 
per cent additional duty penalty for non- 
compliance with the law, Judge Adam- 
son states: 

“Several methods occur to us of the 
possibility of marking the straws before 
importation, and the protests are over- 
ruled.” (Protests Nos. 979129-14341-23, 
etc.) 

Protests Sustained. 

A large number of protests (Nos. 8209- 
7-850-24, etc.) are sustained in one de- 
cision by Judge Adamson, which decision 
covers a wide variety of products. As 
to all of this merchandise, the 10 per 
cent additional duty, imposed by the 
collector, is ordered refunded. 

This decision applies to logwood ex- 
tract in casks; apricot pulp in tins; egg- 
plant in olive oil in tins; dry pigments 
in paper packages; dried mushrooms in 
tins; cresylic acid (liquid) in drums; lu- 
pulin in tins; glass buttons; raisins in 
boxes; olive oil in tins; liquid toilet prep- 
aration in bottles; powdered uranium 
oxide in paper packages; butter in tins; 
buttons on cards; orange pulp in tins; 
apricot pulp in tins, and bath salts in 
paper boxes. 

The importers whose protests are sus- 
tained include: John Campbell & Co.; 
the Crandall Pettee Co.; the M. DeMat- 
tia Chemicals, Inc.; T. M. Duche & Sons; 
Fantis & Cutsogeorge; Fezandie & Sper- 
rle; Carlo Guerci & Bro.; Wm. E. Jor- 
dan & Bro.; Jungmann & Co.; Lidz 
Bros.; Maynard & Child; N. S. Mona- 
hos & Co.; the Odol Chemical Co.; the 
Roessler & Hasslacher Chemical Co.; the 
Royal Nut Co., Inc.; S. Stern; Thomp- 
son Conklin & Co.; M. Turkeltraub & 
Sons, Inc.; Wood & Sellick, Inc., and 
Yardley & Co. 

Bars of Soap and Gloves. 

Overruling a protest of Alex. Murphy 
& Company, of Philadelphia, the Cus- 


Gain in Production 


Of Fuller’s Earth 


Quantity and Value Shown In- | 


creased; Statistics from 
Four States. 


An increase in both the quantity and 
value in the production of fuller’s earth 
in the United States during 1926 has 
just -been announced by the Bureau of 
Mines of the Department of Commerce 
based upon statistics collected in cooper- 
ation with the geological surveys of 
Florida, Georgia, Illinois and Texas. 

The full text of the statement follows: 

The fuller’s earth sold or used by 
producers in the United States in 1926 
amounted to 234,152 short tons, valued 
at $3,356,482. This is an increase of 
13 per cent in quantity and 15 per 
cent in value compared with 1925. Every 
important producing State except Texas 
showed an increase. The output was re- 
ported by 14 operators in seven States 
in 1926, namely, California, Florida, 
Georgia, Illinois, Massachusetts, Nevada 
and Texas. Georgia was the leading 
State in production in 1926, with Florida 
second and Illinois third. These three 
States produced 82 per cent of the total 
output. The average value per ton of 
fuller’s earth was $14.53 in 1926 com- 
pared with $14.15 in 1925. 

Clay-Like Substances. 

Fuller’s earth is a term used to in- 
clude a variety of. natural substances 
that possess the property of absorbing 
grease or clarifying, bleaching, or filter- 
ing oil. They are mostly clay-like sub- 
stances, though recently discovered ma- 
terial in the West, which is of different 
character, is said to be superior to the 
eastern fuller’s earth. Theoriginal use 
of fuller’s earth was in the fulling of 
cloth, but littleof it is now used for 
this purpose. It is used alrrost ex- 
clusively in the bleaching or filtering of 
vegetable and mineral oils. 


Produced Commercially. 

Until 1895, when fuller’s earth was 
successfully produced commercially in 
Florida, the United States was entirely 
dependent on foreign supplies. In 1926 
the imports of fuller’s earth were 9,- 
098 short tons, valued at $123,674, an 
increase of 14 per cent in quantity and 
11 per cent in value compared with 
1925. 

The exports of fuller’s earth are not 
separately shown by the Bureau of For- 
eign and Domestic Commerce, but five 
producers reported that in 1926 they 
exported 6,650 short. tons of fuller’s 
earth, which was a slight increase over 
1925. 


partment of Commerce from the trade 
commissioner at Hamburg, James T. 
Scott. 

The full text of the report follows: 

A fortnightly service is to be main- 
tained. The S. S. “Cantenac,” leaving 
Rouen on May 21, will be the first de- 
parture of the new service. The com- 
pany intends later to increase the fre- 
quency of the sailings to a weekly serv- 
ice, provided that sufficient cargo is of- 
fered. Goods from Hamburg to Rouen 
will be about 6 to 7 days on the way 
and can be transhipped there direct into 
fast-towed lighters for Paris, in which 
case they will be about 8 to 9 days en 
route from Hamburg to Paris. 








toms Court finds that certain imported 
bars of soap should have been marked 
with the name of the country of origin. 
The collector’s action in taking an addi- 
tional duty of 10 per cent is upheld. 
(Protest No. 154098-G-69618.) 


In a rather involved ruling on the 
marking of gloves, imported by the Dent 
Allcroft Co., Inc., Judge Adamson writes: 

“In this case the importer protests the 
classification of certain merchandise as 
not legally marked and the consequent 
imposition of 10 per cent extra duty 
thereon. 

“It appears that the appraiser re- 
ported 12% dozen gloves in case 175, 
exantined by him, as not legally marked. 
The collector assessed 10 per cent extra 
duty on them and also on the entire con- 
tents of case No. 910, which did not go 
to the Apprasier’s stores and which 
were not reported as not legally marked. 

“The protests are overruled as to the 
1215 dozen gloves that were not marked, 
but sustained as to the contents of case 
No. 910. The collector will refund the 
10 per cent extra duty assessed upon all 
the merchandise exc™t the 1212 dozen 
gloves reported net legally marked.” 
(Protest No. 170491-G-24782-26.) 


Mark Required on Paper Itself. 


In another decision on marking, Judge 
Adamson finds that certain rolls of 
wrapping paper, imported in the name 
of O. G. Hempstead & Sons, of Philadel- 
phia, should have been marked on entry. 

“In this case,” Judge Adamson writes, 
“the importer protests the classification 
of certain paper as not lawfully marked 
and the consequent imposition of 10 per 
cent extra duty thereon. 


“It was wrapping paper that came in 
rolls. The collector required the pack- 
ages marked, but not the sheets; but the 
collector’s error in judgment as to what 
ought to be marked does not control this 
court. 

“The law requires the paper to be 
marked, if capable of being marked 
without injury, and we have frequently 
held that such paper is capable of being 
marked. The paper itself, the article of 
commerce, should have been marked on 
the rolls and not on the outside package. 

“As it was not done we overrule the 
protest.” 


| Cuban Bankers I Predict 


End of Depression 


Improvement Shown in Sugar 
Market as Grinding Sea- 


son Nears Close. 
[Continued from Page 1.] 
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of money, which flows through the chan- 
nels of national trade. The termina- 
tion of grinding means the stoppage 


of thousands of wage payments, and 


results in.a perceptible slowing of mer- 
chandise activities. This condition is re- 
flected in the Habana bank clearings 
which amounted to $88,742,771 in April 
as against $63,652,666 for the first 25 
days of May, the latter figure indi- 
cating a total under $70,000,000 for the 
whole month. 


Sugar Market Improved. 

Some signs are in evidence that the 
effect of the termination of grinding has 
been exaggerated in the anticipation. 
Conditions in the sugar market have im- 
proved and prices are more than 3 cents 
a pound, with the crop only half sold. 
With sugar only a shade above 3 cents, 
the Cuban income from this source would 
be about $300,000,000, which is $70,000,- 
000 more than was received for last 
year’s crop. 

Sales of merchandise show a steady 
decrease in May, but the declines are in 
luxuries. In the case of certain food 
staples that since March have been run- 
ning nearly 20 per cent behind those of 
last year, a sudden increase in move- 
ment has occurred. 


Government Expenditures Cut. 


The Cuban Government is said to be 
taking action to balance the budget for 
1926-27, as the appropriations are in 
excess of $86,000,000, whereas present 
estimate of receipts approximate $80,- 
000,000. In order to reduce expendi- 
tures, the Cabinet approved the reduc- 
tion from $5,000,000, to $500,000 of the 
special public works funds. 

It has aiso authorized a refunding 
plan for the $9,626,153 of Cuba’s float- 
ing debt liabilities, upon which $2,500,- 
000 in\cash was to have been paid this 
year. In place of informal notices of 
amounts payable to creditors whose ac- 
counts were approved, special certifi- 
cates of indebtedness to run about 10 
years will be issued, with a scheme of 
gradual amortization and 6 per cent 
annual interest. The form of the re- 
funding issue has not yet been decided 
upon. 


Inquiry Completed on Cost 
Of Producing Fluorspar 


The United States Tariff Commission 
has completed its preliminary statement 
of facts covering the production costs 
of fluorspar in this country and abroad 
it was announced orally on June 9 at 
the Commission. 

Fluorspar is used principally in the 
manufacture of steel and for some time 
has been the subject of both cost and 
econémie study by specialists of the 
Commission. 

The announcement of the Commission’s 
tentative findings will not be made known 
until after the Commission has completed 
te public hearings covering the domestic 


| and foreign production costs of bent- 
4 wood chairs, now in progress. 


Customs Decisions 


Foreign Production — 
Supplies Manganese 


For Steel Industry 


Domestic Sources Inadequate 
to Meet Requirements, 
Reports Bureau 
of Mines. 


The almost complete foreign depen- 
dence of the United States for manganese, 
ore that goes into the manufacture of 
steel is pointed out in a report just is- 
sued by the Bureau of Mines, Depart- 
ment of Commerce. An essential in steel 
production, the United States supplies 
only about 4 per cent of the manganese 
consumed in the domestic industry, get- 
ting most of it from Russia, India, 
Brazil and the Gold Coast of Africa. 

The full text of the report follows: 

The United States, by far the largest 


producer of iron and steel, depends al- | 


most wholly upon foreign countries for 
the manganese which is an essential in 
the industry. In 1925, the last year for 
which figures are available, 890,428 tons 
of high-grade manganese ore were used 
in the United States, 615,000 tons being 
imported during the year. 

The United States uses approximately 
35 per cent of the world’s annual out- 
put of high-grade manganese ores, but 
its contribution to that output is only 4 
per cent. More than 92 per cent of the 
manganese now utilized goes into the 
manufacture of steel. 

Manganese belongs to that group of 
elements which includes iron, cobalt, and 
nickel, states J. W. Furness, mining en- 
gineer, Bureau of Mines, in a report 
just issued. It is never found in the 


metallic state in nature, but generally | 


occurs as oxide, silicate, or carbonate. 
Manganese is crystalline, brittle metal, 
silvery white or grayish-white in color 
with a reddish luster. 

Under present practice, manganese is 
essential in the steel industry. For many 
of the minor uses of manganese, there 
are substitutes. 

Manganese is a constituent in various 
alloys, including ferromanganese, spie- 
geleisen, manganese bronze, _ silver 
bronze, and silicospiegel. 

It is used as an oxidizer in dry bat- 
teries; the decolorizing of glass; the 
drying of varnishes and paints; in the 
preparation of oxygen; and the manu- 
facture of disinfectants. 

It is used as a coloring material in 
glass, pottery, tiles and brick, in calico 


printing and dyeing, and in certain | 


paints. Toe eg ay 

Manganese in manganese steel ranges 
from 12 to 40 per cent. The wide varia- 
tion is due to the large differences in the 
properties imparted to steel by slight 
changes of manganese content. Manga- 
nese steels are hard without being brit- 
tle, and are malleable although difficult 
to machine. 

Two classes of articles are manufac- 
tured from these steels: Those that must 
offer great resistance to abrasion, either 
by friction against smooth, hard surfaces, 
or against hard, brittle and angular ma- 
terials; and those that must resist strains 
due to shock accompanying abrasion. 

Articles now commonly made of man- 
ganese steel are: Gears, pinions, sprock- 
ets, chains, dies, liners, wearing plates, 
rolls and rollers, railroad frogs and 
switches, and the crushing faces and dig- 
ging parts of crushing and pulverizing 
machinery, such as plates, dies, rollers 

~ and stamp-mill shoes, 

For making some of these articles 
manganese steel is practically the only 
alloy available, but for making others it 
is no more desirable than some other al- 
lays, suchas those of chromium, vana- 
dium and tungsten, with which it must 
compete at current prices. 

The chemical properties of manganese, 
which put it in a class by itself in the 
manufacture of steel, are as follows: 
Preventing over-oxidation of the steel by 
eliminating the oxygen in the bath (de- 
oxidation; eliminating of sulphur from 
the bath (desulphurization in the sense 
of reducing the sulphur to a form un- 
harmful); retarding the formation of 
blowholes; rendering the slag fluid; and 
adding the requisite amount of manga- 
nese desired in the finished steel. 

Four Sources of Supply. 

The world at present depends upon 
four great sources for its manganese: 
Russia, India, Brazil and the Gold Coast. 
In 1925, the world’s production was ap- 


proximately 2,570,000 tons, of which Rus- | 


sia produced 32 per cent; India 24 per 
cent; Brazil 12 per cent and the Gold 
Coast 13 per cent. 

The Tchiaturi deposit, in the Province 
of Kutais, Republic of Georgia, south of 
the Caucasus, may be classed as the 
largest single deposit of manganese ores 
now known. It covers some 22 square 
miles, and estimates of the total com- 
mercial ore range from 44,000,000 to 
200,000,000 tons. 

In the United States the production of 
manganese, except during a few years 
prior to the advent of the Bessemer and 
open-heart processes for making steel, 
has never been able to satisfy the do- 
mestic demand. The occurrences of man- 
ganese in this country are, broadly 
speaking, well known, and if the past 
history of mining of this metal is taken 
to indicate the trend of the future, the 
United States does not possess a supply 
that can meet its demands. 

Unless methods are evolved for benefi- 
ciating low-grade maganiferous ores, this 
country must remain dependent upon 
foreign sources as long as manganese 
is required in the manufacture of steel. 

Mining of managese in the United 
States began in 1832 at the Paddy Run 
mine, Frederick County, Virginia, and 


during the first few years of its opera- | 


tion some 5,000 tons of high-grade ore 
were shipped to England. During the 
years 1885 to 1890, inclusive, the Crimora 
mine of Augusta County, Virginia, sup- 
plied a large part of the needs of the 
Carnegie Steel Company. 
War-Time Utilization. 

Since 1890 the domestic production has 
ranged from a fractio. of 1 per cent of 
the domestic needs to some 32 per cent 
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Cheese 
Unfilled Orders for Hosiery Increased 


In April as Production Declines 


se yas en 


Figures Issued by Department of Commerce Basedon Re- 
ports From 276 Establishments. 


Production of hosiery in April totaled ; April were more than at the end cf 


4,507,130 pairs, as compared with 4,992,- 
122 in March, the Department of Com- 
merce has just announced. Net ship- 
ments for the month also showed a de- 
crease, but unfilled orders at the end of 


| Hosiery knit during month: 


All cotton, including mercerized 
All wool (woolen and worsted) 
Merino 


| 


March. 

A comparative summary on productio:1, 
orders and stock for the two months for 
27 establishments representing 342 
mills, follows: 

Total 
(all classes) 
Apr., 1927 Mar., 1927 


1,512,332 1,739,326 
33,75 29,529 
200,081 


Pure thread silk (including those with lisle or cotton tops, 


heels, and toes) 


1,550,455 1,704,676 


Rayon (including those with lisle or cotton 


and toes) 
Mixtures of silk or rayon: 
Silk and rayon 
Silk and wool 
Silk and other fibers 
Rayon and wool 
Rayon and other fibers 
All other 


Orders and stock: 
Net shipments during month 


Stock on hand, end of month, finished and in the gray.. 


Orders booked during month 
Cancellations received during month 


Unfilled orders on hand, end of month.. 


520,363 624,819 
357,592 
11,379 
86,833 
50,908 
156,156 
24,100 


374,042 
5,854 
59,988 
43,181 
189,022 
21,604 


4,992,122 


4,507,130 


5,202,167 
10,168,840 
5,012,007 
149,692 
6,243,408 


10,317,187 
4,754,138 
145,838 
6,554,824 


Nine Months’ Revenue for Panama Canal 


Exceeds 1926 Period by Nearly $1,000,000 | 


Combined Expenses for Same Time During Current Fiscal 
Year Given at $17,295,832; Larger Than in 1926. 


Combined revenues o¥ the Panama Ca- 
nal for the first nine months of the cur- 
rent fiscal year were nearly $1,000,000 
in excess of those for the same period 
of 1926, amounting to $29,884,595.08, 
the office of the Panama Canal in Wash- 
ington has announced. 

Combined expenses for the nine-month 
period of the current fiscal year amount- 
ed to $17,295,832.71 as compared with 
expenses of $16,611,762.48 for the cor- 
responding period of 1926, the statement 
showed. 


‘ Month 


March, 

1927 
.. $2,218,070.59 
304,655.09 


FOUS -4,0:4:0 we 
Other receipts 


2,522,725.68 
1,099,961.33 
1,422,764.55 
607,810.64 
814,953.71 
1,631,180.67 
1,493,169.49 
138,011.18 
58,088.44 
79,922.74 
3,868,101.55 
2,307,326.02 
1,560,775.53 
665,899.08 
894,876.45 


—_——$—$—$————_———— 


Total transit revenues 
Total transit expenses 
Net transit revenues 
3 % capital charge. . 
Transit surplus 
Business revenues .... 
Business expenses 
Net business revenues 
3 6 capital charge.. 
Business surplus .... 
Combined revenues .... 
Combined expenses ... 
Combined net rev. ... 
% capital charge... 
Combined surplus 


i ci cl lca 


Decisions 
United States Board 
of Tax Appeals 


Published June 9, 1927. 


(a 
*Appeal of Dorothy Payne Whitney 
™ Straight, Executrix, Estate of Wil- 

lard Straight. Docket No. 2548. 

A decedent acquired certain property 
subsequent to March 1, 1918. Upon 
his death the property passed to his 
executrix and was thereafter sold by 
her. Held, that the basis for determin- 
ing the gain or loss resulting from the 
sale is the value of the property at the 
date of the decedent’s death and not the 
cost to the decedent. ; 
*Rose D. Forbes, Petitioner, v. Commis- 

sioner of Internal Revenue. Docket 

No. 10236. 

The American 


School Citizenship 


The full text of the statement follows: 

The foilowing statement shows in a 
condensed form the aggregate revenue 
and expenditures for the month of 
March, 1927, as compared with March, 
1926, together with figures for the first 
nine months of the current fiscal year 
as compared with the same period in the 
fiscal year 1926. 

It is impossible to submit the figures 
for the month of April at the time of 
writing this report, since all the charges, 
etc., involved in the accounting have not 


| been completed: 


$2,204,080.12 


2,489,648.70 
1,590,131.61 


1,388,010.01 
1,222,968.58 


3,612,327.75 
857,154.71 
1,755,173.04 


1 


1,086,497.66 


March, 


Fiscal year 

This Last 

year year 
$18,126,107.13 $17,101,549.31 
2,718,473.63 2,453,560.95 
* 19,555,110.26 
8,108,746.93 
11,446,363.33 
5,512,991.84 
5,933,371.49 
11,496,947.44 
10,794,419.47 
702,527.97 
523,631.69 
178,896.28 
28,760,655.78 
16,611,762.48 
12,148,891.36 
6,036,623.53 
6,112,267.77 


1926 
285,568.58 


20,844,580.76 
9,136,230.69 
11,708,350.07 
5,481,849.12 
6,226,500.95 
11,424,183.17 
10,543,770.87 
880,412.30 
554,787.98 
325,624.32 
29,884,595.08 
17,295,832.71 
12,588,762.37 
6,036,637.10 
6,552,125.27 


899,517.09 


614,296.93 
975,834.68 


165,041.43 
54,378.45 
110,662.98 


668,675.38 


sary business expense incurred in the 

taxable year. 

*Good Manufacturing Company, Peti- 
tioner, v. Commissioner of Internal 
Revenue. 

Docket No. 5220. 

Invested Capital. The petitioner cor- 
poration conducted its internal affairs 
much in the nature of a partnership, 
keeping no regular surplus and undivided 
profits accounts as commonly. under- 
stood. It did keep individual stockhold- 
ers’ accounts to which each year it cred- 
ited each stockholder’s proportion of the 
earnings and, when losses occurred, 
charged to those accounts a proportion- 
ate part of the losses. Withdrawals from 
these accounts were freely made by the 


several stockholders and not in propor: | 
One of the | 


tion to stock ownership. 
stockholders allowed his account to ac- 
cumulate into large figures while another 
stockholder owning the same amount of 


| stock drew largely from his account and 


| frequently such account showed a deficit. | 


League was during the year 1921 an | 
association organized and operated ex- | 


clusively for educational purposes and a 

contribution of $4,000 made thereto by 

petitioner in 1921 was a proper deduc- 
tion from gross income. 

*Mosher Manufacturing Co., Petitioner, 
v. Commissioner of Internal Revenue. 
Docket No. 1886. 

1. The real estate involved herein was 
sold in the year 1919 and not in the 
year 1918 as claimed by the petitioner. 
Therefore, no part of the profit arising 
from such a sale may be included in the 
petitioner’s invested capital for the year 
1919. 

2. Certain alleged worthless debts 
held to be proper deductions in comput- 
ing the petitioner’s net income for the 
year 1920. 

*F, J. Ross Co., Inc., Petitioner, v. Com- 
missioner of Internal Revenue. 
Docket No. 7281. 

1. Petitioner was not entitled to clas- 
sification as a personal service corpora- 
tion during the taxable year. 

2. An amount authorized as a draw- 
ing account for the president of the pe- 
titioner was a proper deduction from 
gross income as an ordinary and neces- 


during the war years of 1917 and 1918. 
The ores produced during these years 
were mixed with high-grade imported 
ores in order to render them usable. And 
their utilization was made possible only 
by modification of peace-time specifica- 
tions. 

Except for the chemica’ ores produced 
in the Philipsburg district, of Montana, 
the supply of high-grade metallurgical 
manganese ores in the United States is 
meager. 

Further details regarding the man- 
ganese situation from a domestic stand- 
point are given in Information Circular 
6034, copies of which may be obtained 
from the Bureau of Mines, Department 
of Commerce, Washington, D. C, 


‘ 
selene 


The petitioner paid 6 per cent interest 

upon the credit balances n these ac- 

counts and those stockholders having 
overdrafts paid interest to the petitioner. 

Held, in view of the continuous practice 

of the several stockholders, the credit 

balances in these accounts must be taken 
to represent corporate earnings distrib- 
uted and not surplus or undivided profits 
within the meaning of section 326 of the 

Revenue Act of 1918. 

Depreciation. Depreciation at the rate 
of 10 (per cent applied upon diminishing 
balances in the petitioner’s account of 
furniture and fixtures held to bé a rea- 
sonable allowance for exhaustion, wear 
and tear of such properties used in the 
petitioner’s business. 

Connorized Music Company, Petitioner, 
v. Commissioner of Internal Revenue. 
Docket No. 7179. 

Cost of goods sold for the year 1920 
as computed by the Commissioner in- 
creased in the total amount of $16,- 
958.72 representing purchases during 
that year. 

John W. Hart, Petitioner, v. Commis- 
sioner of Internal Revenue. Docket 
No. 3916. 

March 1, 1913, value of 19714 acres of 
land determined to have been $275 an 
acre. 

B. S. Catlett, Petitioner, v. 
sioner of Internal Revenue. 
No. 12032. 

Claim of petitioner disallowed by rea- 
son of the fact that there is no evidence 
that the cost of the stock to the peti- 
tioner was less than the selling price in 
1923. 

Decisions marked (*) have been desig- 
nated by the Board of Tax Appeals as 
involving new principles and will be 
printed in full text in this or subsequent 
issues. Subscribers who are interested 
in any decision not so designated should 
write to the Inquiry Division, The United 

tates Daily, 


Commis- 
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Shipping 


C. K. Lyon Appointed 
Commercial Attache 


At Switzerland Post 


Dr. Frederick E. Lee to Suc- 
ceed as Trade Commis- 
sioner Assigned 
to London. 


The promotion of Trade Commissioner 
Charles E. Lyon, who has been acting 
as financial consultant in London for the 
Department of Commerce, to be Com- 
mercial Attache at the American Lega- 
tion at Berne, Switzerland, was an- 
nounced June 9 by the Acting Director, 
O. P. Hopkins, of the Bureau of Foreign 
and Domestic Commerce. 

At the same time, Mr. Hopkins an- 
nounced the appointment of Dr. Freder- 
ick E. Lee, executive dean of the Uni- 
versity of Maryland, as Trade Commis- 
sioner at London, replacing Mr. Lyon. 
Dr. Lee, formerly an American Con- 
sul in the Far East, will devote his 
efforts chiefly to problems of ‘finance, 
it was announced. 

Mr. Lyon, whose home is in Brookline, 
Mass., formerly was in the European Di- 
vision of the Bureau at Washington. He is 
a graduate of the Harvard School of Busi- 
ness Administration and the received the 
degree of doctor of philosophy from 

Johns Hopkins University in 1904: 

; Concerning the post which he assumes, 
| Mr. Hopkins made the following state- 
ment in announcing the appointment: 

The importance of Switzerland in for- 
eign trade is much greater than its small 
area and population would seem to indi- 
cate. 

For example, its per capita exports in 
1926 were $93 as compared with $42 for 
the United States, while during the same 
period its per capita imports reached 
a value of $120 as against $31 for this 
country. The total value of American 
shipments to Switzerland in 1926 was 
more than $37,000,000. 

Switzerland not only holds a relatively 
high position in foreign trade, but it is 
also a most important field for the in- 
| vestment of foreign capital. The open- 

ing of an office at Berne is part of the 
expansion program of the foreign serv- 
ice of the Department of Commerce au- 
thorized by the last Congress. 

Mr. Lyon’s training and experience, it 
| is felt, make him peculiarly qualified to 
undertake his new duties in the Swiss 
capital. 





Trade Is Increased 
in Caribbean Area 


Favorable Market Conditions 
Declared to Be Principal Con- 
tributing Factor. 


Increased productivity, as well as fav- 
! orable market conditions, has  contrib- 
uted to the large increase in the trade 
of the United States with the Caribbean 
countries, according to a statement on 
1926 trade issued by the Division of Re- 
gional Information of the Department of 
Commerce June 9. : 


Following is the full text: 


The trade of the United States with 
the Caribbean area, comprising the West 
Indies, Central America, and the north 
coast countries of South America, 
reached a value of $854,050,887 in 1926, 
an increase of $25,000,000 over the cor- 
responding total in 1925. : 

Market Js Favorable. 


This increase was the result not only 
of favorable market conditions for cer- 
tain regional commodities, such as coffee, 
but also of increased productivity. 

Our exports of $383,293,127 to the 
Caribbean area (excluding shipments to 
Porto Rico) in 1926 were nearly one and 
one-half times greater than in 1913, 
illustrating the great expansion in our 
business in these nearby markets since 
pre-war year. 

To the Caribbean trade tota] for 1926 
might properly be added the value of the 
commercial mterchange between Porto 
Rico and the mainland of the United 
States, amounting to $175,238,131, which 
brings the total trade to over $1,029,- 
| 000,000. Of the trade of Porto Rico, 

$85,071,275 was made,up of shipments 

from the United States to Porto Rico, 

and the balance $90,166,856 of shipments 

from Porto Rico to the mainland. 
Petroleum Industry. 

With the rapid development: of the 
petroleum industry in Colombia and 
Venezuela, and expanding agricultural 
production throughout the Caribbean, 
our sales should show a sustained ‘better- 
ment, it is believed. In July, 1926, the 
first shipment of petroleum was made 
from Colombia after the completion of 

the pipe line from the oil fields to Car- 








tagena, and during the year approxi- 
mately 4,700,000 barrels were exported, 
initiating a movement which will have an 
important bearing on United States trade 
with Colombia. 

This new development in Colombia has 
found a counterpart on a larger scale in 
Venezuela from which 83,462,000 bar- 
rels of petroleum were exported in 1926, 


| Bids Asked on Improving 


Land Properties of Navy 


Sealed bids for the improvement of 
the prison at the Naval Training Sta- 
tion at Great Lakes, IIll.; for installation 
of a heating system for an airplane 
hanger at the Naval Air Station, Ana- 
costia, D. C., and for the repair and al- 
teration of a garage at the Naval Hos- 
pital at Washington, D. C., have been 
called for by the Bureau of Yards and 
Docks of the Department of the Navy, 
it has just been announced. 

The date on which the bids will be 
opened has not yet been set by Rear Ad- 
miral L. E. Gregory, chief of thé Bu- 
reau. 
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Patents 
Foldable Wardrobe 


~ Claims Are Granted 
Patent Upon Appeal Description Found 


Detachable Inner Lining In- | ArPtication or Ep 


cluded in Structure Where- 
by Dust More Effec- 
tively Excluded. 


APPLICATION OF NELLY MARGUERITE Ros- 
ERT; ASSISTANT COMMISSIONER OF PAT- 
ENTS. 

Patent 1629362 for* foldable wardrobe 
was granted to Robert May 17, 1927, on 
application filed August 19, 1922. : 

On appeal from the examiners-in-chief 
in connection with an application for 
patent on a foldable wardrobe, Assistant 
Commissioner Moore affirmed in part 
and reversed in part the lower tribunal. 

He states his reasons as follows: 

This is an appeal from the decision of 
the examiners in chief affirming the de- 
cision of the examiner finally rejecting 
claims 1 to 5, 7 to 11 and 13 to 15, in- 
clusive. 

The invention relates to folding ward- 
robes. 

Three Claims Cited. 

The following are examples 
claims on appeal: om 

1. A foldable wardrobe comprising 
collapsible walls of flexible material, and 
top and bottom members to which said 
flexible walls are secured, said top and 
bottom members each formed of two rigid 
sections hinged together to foid in- 
wardly, said walls being foldable between 
said top and bottom members when the 
same are folded inwardly to form there- 
with a compact bundle. 5 

4. A foldable wardrobe comprising 
collapsible walls of flexible material, and 
top and bottom members to which said 
walls are secured, said walls being fold- 
able between said top und bottom mem- 
bers to form therewith a compact bundle 
and straps secured to one of said rigid 
members and adapted to encircle the 
bundle. mo 

7. A foldable wardrobe, comprising 
rigid top and bottom members, side and 
back walls of flexible material perma- 
nently secured to said top and bottom 
members and a door flap forming an 
extension of one of the side walls and 
extending across the front of the ward- 
robe with its free edge overlapping and 
lying upon the opposite side wall, an. 


of the 


flap being detachably fastened adjacent | 


its free edge to the side edges of said 
top and bottom members and adapted 
to swing clear of the front of the ward- 
robe when unfastened. 
Twelve References Relied Upon. 

The following are the references re- 
lied upon in the rejection of the claims: 

Scherff, No. 823814, June 19, 
Berry, No. 1059023, April 15, 1913; Pape, 
No. 1064928, June 17, 1913; Collis, No. 
893786, July 21, 1908; Hall, No. 1394007, 
October 18, 1921; Vaughan, No. 1121211, 
December 15, 1914; Allan (British), No. 
17437, July 22, 1910; Stewart, _No. 
1342269, June 1, 1920; Cuddon (British), 


1922 . 


Ely, No. 


1408284, February 28, . 
Glidden, No. 


676578, June 18, 1901; 
351860, November 2, 1886. ; 
The foldable wardrobe defined by claim 
1 is novel, so far as disclosed by the 
cited references, and possesses adapta- 
bilities not possessed by said references. 


By reason of the structure defined by ; 


this claim the walls of the wardrobe may 


be rigidly spaced apart at top and bot- | . Za é i 
tom, as shown by Fig. 1, when the ward- Specific Mechanis 


‘Is Not Described 


robe is in use; and when the wardrobe 
is to be transported it is adapted to be 
collapsed, as shown by Fig. 2, and then 
folded into a package that may be easily 
carried by hand, as illustrated by Fig. 3. 

These adaptabilities of the device are 
due to the sectional feature of the top 
and bottom members, the sections being 
hinged together in the manner defined 
by claim 1, whereby the wardrobe may 
be collapsed, and to the flexible char- 
acteristic of the walls, whereby the 
wardrobe may be folded. 

Features of References. 


1906; | 





With respect to the fundamental or- 
ganization, the most pertinent references 


are the patents to Stewart, Allan, Berry 
and Scherff. 

Stewart’s wardrobe may be collapsed 
(Fig. 3), but it cannot be folded by rea- 
son of the rigidity of its walls. 

Allan’s wardrobe may be folded (Fig. 
2), but it-cannot be collapsed by reason 
of the feature of its top 
and bottom Allan’s package 


nonsectional 
menabers. 


(Fig. 2) is very different from the ap- | eturt . 
not until the machine is operated by the 


pellant’s package (Fig. 5). 

Berry and Scherff are still less per- 
tinent. In Berry the walls are rigid; and 
in Scherff there is no sectional bot- 
tom member, and the wardrobe may not 
be collapsed, as required by the struc- 
ture defined by this claim. The folded 
package (Fig. 3) of this patent is not 
the appellant’s package. 

Claims 2, 3 and 5 are more specific 
than claim 1] and may be allowed. 

Some Claims Not Patentable. 


ble nature over Allan. 
the sectional feature of the top and bot- 
tom member's by which the wardrobe may 
be collapsed before it, is folded. 


This claim omits | 
: the control key 21 engages the plate 


| Lundgren. 


\ 
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Furniture 


Two Claims for Patent on Cash Register 
Are Rejected on Appeal as Anticipated 


waRD J. VON PEIN, 


APPEAL 13279; EXAMINERS-IN-C HIEF, 


PATENT OFFICE. 

Patent 1630814 for cash*registers was 
granted to Von Pein May $1, 1927, on 
sapplication filed June 29, 1923. 


Carl Beust & Henry E. Stauffer, for j 


appellants. 

"iaaedes for a patent appealed from 
the primary examiner's rejection of 12 
claims, but later withdrew the appeal as 
to half of them. e 
of the remaining six claims was ap- 
proved because they were expressed so 


broadly as to definé no invention over the | 


art, but four claims were held allowable. 


The complete opinion of the exam 
in-chief (Ruckman, Smith and 
WS? 
nthe is an appeal from the final re- 
jection of the examiner. In his een 
(page 1) appellant withdrew the appes 
as to claims 12, 13, 18, 19, 20 and 21. 
This leaves the appeal standing as to 
claims 1, 4, 5, 10, 15, and 17. 


ord shows that claims 2, 


11, 14, 16, 22, and 25 were allowed by 
Claim 1 will serve as an 


Ide) 


6, 7, 8 9, 


9 
oD, 


the examiner. 
example: 

“1, The combination of a control key, 
a manipulative means having a normal 
position and an operated position, means 


for returning said manipulative ee ae 
normal position, and means actuated by | 


said control key for establishing a co- 
operative relation between said manipu- 
lative means and said returning —, 

The references are: Lundgren, 1033109, 
July 1912; Skerl, 1215585, February 
13, 1917. 


Device Is Cash Register 
Which Prints Tickets 


992 
23, 


. : . driven 
The invention relates to a moto dr Sur | 


cash register especially adapted - 
printing tickets for moving picture the- 
aters and so constructed as to 1s 
variable number of tickets according to 
the initial setting of the machine. , 
The machine is complicated. The de- 
tailed description of the application 
summarized in the brief 0 P 
in the examiner’s statement. “nly 
much of the construction will be referred 
to here as may be necessary 1 
ing the appealed claims. 
The patent to Skerl was cited bred 
against claims 18, 19, 20, and 21, whic 
ic rithdrawn. 
applicant has wit r — 
of this patent is therefore unnecessary. 


The remaining claims left on the — j 
p 0 | 


all stand rejected on the patent 


and 10 ap- 


yneerning claims 1, 4. 5, 
a 3 e struc- 


pellant apparently admits that th 


ture specified in these claims is found | 


in the Lundgren patent except the last 


element which ; 1 
“means” having a certain function. 
claim 1 this iast statement reads: 
“Means actuated by said control key for 


establishing a cooperative relation be- | 


r i ani iv as and said | 
No. 4886, February 27, 1896; Galloway, | tween said manipulative means 


returning means.” Le 
In his brief appellant states (page 13): 
“This ‘means’ is his slide 80, upon 
which the determining lever 116 


| mounted, and which is moved by the mo- 


tor key 21 when the pin 82 thereof en- 
gages ‘the plate 80. thereby carrying the 


: ae 
sition to its moved position. 


It is noted, however, that none a the 
specific mechanism is recited in the claim 


| which is broadly for any means having 


the function recited. 


Reading claim 1 on Lundgren, the 


“control key” is 360. The “manipulative | 


means, etc.”,is the slide A and asso- 
ciated parts. The “means for returning 
said manipulating means to normal posi- 


tion” includes the spring AS, the escape- 
ment D-D, and the mechanism for op- | 
| erating the latter. 


Concerning the last 
element of the claim, the one in contro- 
versy, the examiner reads this “means 
on the clutch unlocking clement of 
Lundgren. Appellant o. the contrary 
contends the Lundgren shows no struc- 
ture satisfying this statement. — 

“In Lundgren the motor 56 drives the 
machine through clutch 37. Depression 
of the control key or starter bar 360 
closes the clutch through which the ma- 
chine is, operated and effects a “‘coopera- 


“ Renita 
| tive relation” between the “manipulative 


: 7 
means and the “returning means,” and 
motor through the closing of the clutch 
by the control key, does the returning 
means cooperate with the manipulative 


means and return it to normal position. | 
We think this satisfies the broad limita- } 


tion forming the last, element of this 
claim. 

/ Claim 4 is more specific and the last 
element reads: “Means actuated by said 
control key for moving said ratchet and 


| returning means into cooperative rela- 
Claim 4 defines nothing of a patenta- | 


tion.” f a 
In appellant’s device the pin 82 of 


| and brings the ratchet 119 into engage- 
| ment with the pin 121 of the returning 


Claims 7 to 11, inclusive, and claims | 


18 and 14 are regarded as devoid of pat- 
entability in view of Allan and Cuddon. 
No invention was invelved in substitut- 
ing Cuddon’s overlapping closure flapy 
for Allan’s curtain b’. Cuddon’s arrange- 
ment of closure flaps is believed to be 
the equivalent of the arrangement dis- 
closed by the appellant. 

Nor was any invention involved in 
forming Allan's flexible wails of water- 
proof material (claim 11). The cover of 
flexible material secured to the top mem- 
ber and overhanging the front wall, 
thereby excluding the dust (claim 14), is 
shown by Cuddon. 

Claim 12 was allowed by the examiner 
and apparently was erroneously grouped, 
instead of claim 18, with the rejected 
claims by the examiners in chief. This 
claim (claim 12) is regarded as patent- 
able. 


Claim 15 includes in addition to the 


means. We do not find in Lundgren any 
means operated by the control key that 
can fairly be said to move the ratchet 
and returning means into cooperative 
relation. Likewise .we do not find in 
Lundgren any structure that fairly satis- 
fies the last element of claim 5 reading: 
“Means actuated by said control key for 
engaging said manipulative means with 
said returning means,” nor of claim 10 
reading: “Means cooperating with said 
control key for engaging said manipula- 


general organization, an inner lining de- 
tachably secured to the top and bottom 
members and to the door flaps in a 
particular manner, whercby the dust is 
more effectually excluded, and may be 
allowed. ; 

The decision of the examiners in chief 
is reversed as to claims 1, 2, 3, 5, 12 and 
15, but is affirmed as to claims 4, 7, 8, 
9, 10, llw 13 and 14, 


The rejection of two | 


iners- | 


The rec- | 


issue a | 


n consider- | 
only | 


Consideration | 


is | 


80 | 


So Broad as to Define No Invention in 
View of Prior Art. 


tive means with said returning means.” 


Claim 15 Is Found 
Also Free of Reference 

Claim 15 includes the concluding ele- 
ment of claim 5 stated in the same lan- 
guage and is cqually free of the ref- 
erence. It is noted that this element 
is specified in claims 5 and 15 in identi- 
cal language with the concluding element 
in claims 2 and 3 which the examiner 
has allowed and that the remainder of 
said claims 5 and 15 is more specific than 
claim 2. 

The question at issue in the rejection 
| of claim 17 is whether Lundgren dis- 
closes the last element which reads: 


for stopping and holding the machine in 
home position.” 

Appellant states that in his device the 
bar 64 is the returning means which car- 
ries at one end the lever 60 which stops 
the machine and at the other end the 
; member 65 which hooks behind the stud 





66 to hold the bar and machine in home | 


position. 


The examiner holds that “the ‘means 
| for stopping and holding the machine’ 
is, again, the roll a’ and notch b, and 
mechanism operated thereby,” in Lund- 
gren. 


calls for means carried by the returning 

means, and not merely operated thereby, 

and while admitting that Lundgren’s 
| mechanism effects a stopping and holding 
of the machine, he contends that it is 
not carried by the returning means. 

Appellant’s specification (top of page 
6) states: “A lock lever 60, similar to 
the lock lever in said patent releases the 
motor when moved counter-clockwise by 
| a spring 61, and arrests the motor when 
moved clockwise by an arm 62 rotatable 
| with a shaft 63.” 


The arm 62 is not carried by the re- 
“- | turning means and it thus appears that | 
is | 
f appellant and | 
Only so} 


only a part of th estopping means in 


turning means. 

We do not think claim 17 
patentably distinguishes from 

The appeal as to claims 12, 
20 and 21 is dismissed. 

The decision of the examiner is af- 
firmed as to claims 1 and 17 and is re- 
| versed as to claims 4, 5, 10 and 15. 


Patent Is Granted 
On Wheel for Auto 


clearly or 


15, 18, 19, 


is defined by the ~— 
n 


| Means for Clamping Disk to 
Rim Is Found to 

Be New. 
GeorcE H. ForsytH, 
EXAMINERS-IN-CHIEF, 


| APPLICATION OF 
APPEAL 13071; 
PATENT OFFICE. 


Patent 1630740 for disk 


| plication filed January 29, 1923. 
Cromwell, Greist & Warden for ap- 
| pellant. 
The 
Smith and Ide) 


Examiners-in-Chief (Ruckman, 
reversed the rejection 


by the primary examiner of claims for | 
a disk wheel having a particular means | 
of fastening the disk to the rim, and | 


stated their reasons as follows: 


of all the claims, five in number, of 
| which the following will serve as an 
| example: 

“1, A disk wheel having a peripheral 
portion adapted for bearing contact upon 
a correspondingly disposed portion of a 
tire-carrying rim under the influence of 
spaced clamping means, one of the bear- 
| ing portions having an undulate contour 

as viewed circumferentially in the wheel 

plane.” 
Two References Cited. 
Putnam, 


The references are: 1 
Forsyth, 1: 


January 16, 1925; 
April 19, 1921. 


244 


9 
a0 


Appellant imparts a circumferentially | 
to either | 
the disk, or rim, or both, preferably the | 


wavy or undulating contour 
disk, of a wheel at the portions where 
these parts bear upon each other. 


The clamping means for securing the 


| disk and rim together are applied at ! 


the crests of the waves. As the bolts 
of the clamping means are tightened 
the waves are flattened forming a con- 
tinuous line of contact of the bearing 
surfaces and also affording a resiliency 
| at the bolts tending to act as a nut 
| lock, 
The examiner rejects the 
Putnam in view of Forsyth. 
Putnam shows a disk supporting and 
having bearing contact with a tire-car- 
| rying rim. 
Fig. 2 a clamping ring 25 which is 
undulate in contour and which holds the 
seat on the peripheral portion of the 
disk. The examiner holds ‘that it would 
| involve no invention in view of Forsyth 
| to make the disk periphery of Putnam 


| undulate in contour.” 


Clamping Ring Not Used. 

We do not think this holding tenable. 
In his present invention appellant does 
not use an undulate clamping ring and 
may not use any clamping ring but 
clamping clips instead. The spring en- 
gagement is between the rim and disk 
and has advantages not present in the 
patented constructions. 

In our opinion the latter construction 
would not suggest placing the indula- 
tions in the bearing surface between the 
disk and tire holding rim. Moreover, 
the difficulty of forming the undulations 
( in the bearing surface of either the disk 





| “Means carried by said returning means | 


Appellant points out that the claim } 


appellant’s device is carried by the re- | 


Lundgren. | 


wheel was | 


; i rmz - | gr ‘orsyth, May 31, 1927, on ap- | 
determining member from its normal po granted to Forsyth y3 7 p 


~ Disk Wheels 
| Patent Is Allowed 


For Improvement in 


Making Tea Bags 


Examiner of Patent Office 
Reversed in Rejection 
of Three Claims of 
Inventor. 


APPLICATION OF SIMON CooPER; DECISION 
EXAMINERS-IN-CHIEF, PATENT OFFICE. 
Patent 1629612 was issued to Simon 

' Cooper May 24, 1927, for an improve- 
ment in making tea bags on application 

filed March 23, 1921, 

Frank J. Kent for appellant. 

Claims for tea bags in which the 
stitching threads of same extend beyond 
the bag to form supporting cords for 
the bag held allowable. The full text 
of the opinion of the Examiners-in-Chief 
(Fouts, Skinner and Ruckman) is as fol- 
lows: 

This is an appeal from the decision of 
the examiner finally rejecting claims 1, 
5, 6, 7, 8, 9 and 10, of which the fol- 
lowing will serve as examples: 

“1. A packet for tea or other material 
comprising a symmetrical blank doubled 
on itself and a row of stitching connect- 
ing the entire length of the meeting 
; edges of the blank to provide a com- 
pletely closed packet, and said row of 
stitching being continued beyond the 
blank to provide a supporting cord. 

“6, A packet for tea or other material 
comprising a_ substantially triangular 
blank folded on a line connecting the 
apex with a point midlength the base, 
and means securing the edges of the 
folded portions in engagement over ma- 
terial between the folds and consisting of 


the apex and terminating at a point to 
leave a filling opening in the bag thus 
formed and a second section of stitching 
closing such opening.” 

References Cited. 

The references relied upon are: Tre- 
maine (British), 24151, November 8, 
1904; Seelig (Swiss), 69477 July 1, 1915; 
Hirschhorn, 1310796, July 12, 1919; John- 
son, 101883, April 12, 1870; Detrick, 
274736, March 27, 1883; Walkley, 255221, 
March 21, 1882; Allatt, 1514244, Novem- 
| ber 4, 1924, 


same being formed of a_ heart-shaped 
blank, such as shown in Figure 2, the 
same being folded along the line 6 at 


meeting edges to a point designated 8, 
leaving an opening 9 for the insertion 
of the tea or other material. The stitch- 





ing is then resumed until the bag is com- | 


| pletely closed. At one end of the seam 
the stitching threads are extended to 
form a supporting cord for the bag, and 
a tag T is attached to the end of this 
cord. 


It seems to be entirely new in this 
art to extend the stitching 
beyond the bag to form a supporting 
cord. The examiner refers to the pat- 
ents to Seelig and Johnson as showing 
cords extending beyond the bag. In the 
Seelig structure the cord is attached to 
the bag in some manner not disclosed, 
but it is believed that it is not an ex- 
tension of the stitching threads. In the 
Johnson patent the cords shown in Fig. 
1 are not the stitching threads but are 
| simply the ends of a draw string which 





claims on | 


Appellant’s patent shows in ! 


rim against lateral separation from its | 


in the edge of the bag. We find no sug- 
| gestion of the idea of continuing the 
stitching threads beyond the bag to form 
a support for the latter. 


reason. 


Claim for Design Rejected. 
Claim 5 is limited to the so-called 
triangular blank. This seems to be 
merely a matter of design or fancy and 
we see no invention in the selection of 
this particular design over a rectangular 
bag, such as is shown in the patent to 
Tremaine. "Therefore, claim 5 is thought 
to be unpatentable. 
Claim 6 is similar to claim 5 except 
| that it brings out the idea of stitching 
to a certain point, leaving an opening 
| for the insertion of the materiz! to be 
| treated, and then closing the bag by con- 
tinuing the stitching. We fail. to find 
any invention in this claim, which is for 
the bag and not for the method of mak- 
ing it, and the decision of the examiner 
with respect thereto will be affirmed. 
Claims 7 and 8 are copied from the 


patent to Allatt No. 1514244, November ! 


4, 1924. It is noted that they attempt 
to define the bag by reference to a step 
in the process of makin,; it, this step 
consisting in placing the material to be 
treated upon the textile fabric before the 
latter is folded and before the stitching 
is commenced. This is a feature which 
is entirely foreign to appellant’s disclos- 
ure and he has no right to make claims 
which include it. The rejection of the 
claims on that ground will therefore 
be affirmed. 

Two Claims Allowed. 

Claims 9 and 10 are similar to claims 
7 and 8 except that they omit the said 
feature relating to the method. These 
claims will be allowed, and they will 
probably result in the declaration of an 
interference with the Allatt patent under 
the theory announced in Parker v. Craft 
et al. 265 O. G., 505 and Bonine v. Bliss, 
265 O. G. 306. 

Since appellant is seeking an inter- 
ference with an issued patent, a limit of 
appeal of 30 days from this date is fixed. 
(Ex parte Weber and Woodford, 264 O. 
G., 863.) 


| 
| The decision of the examiner is af- 
' 





firmed as to clains 5, 6, 7 and 8, but is 

reversed as to claims 1, 9 and 10. 

or rim on account 

struction would be 

than placing them 
The decision of 


versed, 


of its complex con- 
much more difficult 
in a clamping ring. 
the examiner is re- 


a section of stitching extending from | 


The device claimed is a tea bag, the 


the center and then stitched along the | 


threads | 


| is secured in place by making a hem | 


Claims 1, 9 | 


This i 1 appeal from the. rejection ' and 10 are considered allowable for this | 
is is ar je 


iw. 





Tea Bags 


AUTHORIZED STATEMENTS ONty ‘Are PreseNTED HEREIN, 


Berna 


PUBLISHEDS WITHOUT COMMENT BY THE UNITED STATES DAILY. 


Index and Digest 
- Of Latest Federal Court Decisions 


SYLLABI are printed in such form that they can be cut out and pasted on 


Standard Library-Index and File Cards approximately 2? 


by 5 inches, 


usually employed in libraries and filed for reference. 
‘OURTS: United States Courts: District Courts: Section 1024 R. S—Under 


Sec. 1024 R. S., held: United States District Court had power to try 


appel- 


lant for more than one infamous crime at one trial, and before a single jury, 
and to impose more than one punishment.—Humphries v. Biddle (Circuit 


Court of Appeals, 8th Circuit.) —Yearly 


Index Page 1033, Col. 1 (Volume II.) 


HABEAS CORPUS: Scope of Inquiry and Powers of Court.—The questions 


open in habeas corpus proceedings are, 


whether court had jurisdiction of 


person of accused and of the class of offenses with the commission of one of 
which he was charged, and whether the sentence imposed was one within the 


court’s power to pronounce.—Humphries v. 


Biddle (Circuit Court of Appeals, 


8th Circuit.)—Yearly Index Page 1038, Col. 1 (Volume II.) 


[NDICTMENTs: Single Act Constituting Two or More Offenses.—Although 


substantive offenses in second indictment were 


first indictment, held: 


same as the overt acts in 


There was no legal objection to defendant being con- 


victed and punished under both indictments.—Humphries v. Biddle (Circuit 
Court of Appeals, 8th Circuit.)—Yearly Index Page 10338, Col. 1 (Volume II.) 


GTREET RAILROADS: Power to Protect.—Where restraint of an ordinance, 


permitted by statute, 


is that no bus line may parallel an existing street car 


line nearer than the third street, which in practical effect means that the street 
car line is proected on its own street and for a block and a half on either side, 
held, this is not the exercise of the power to protect the existing system to an 
unreasonable extent or for an unreasonable distance.—Peoples Transit Co. v. 
Henshaw, et al. (Circuit Court of Appeals, 8th Circuit.)—Yearly Index Page 


1033, Col. 3 (Volume II.) 


Patents 


DATENTS: Invention: Disk Wheel.—In a disk wheel, the provision of partic- 

ular kind of clamping means on disk itself, for securing the disk to rim, 
is invention, even though this kind of clamping means has previously been 
used on a ring between disk and rim.—Forsyth Ex parte (Examiners-in-Chief, 
Patent Office.) —Yearly Index Page 1032, Col. 3 (Volume II.) 


PATENTS: “Means” Claim: Anticipated by Structure Broadly the Same.— 

When claim is admittedly anticipated except for element expressed as 
“means” to do so and so, and the prior patent disclosing the other elements 
includes structure which satisfies the broad “means” limitation, claim must be 


refused.—Von Pein, Ex 
Index Page 1032, Col. 2 (Volume EE) 


parte (Examiners-in-Chief, Patent Office.) —Yearly 


ference in Degree.—Claims to a fashioned metal plate which fail to include 
the distinctive characteristics of appellant’s invention, and which are directed 
merely to a slight difference in degree of drawing or stretehing are not allow- 
able-—Thompson, Ex parte (Assistant Commissioner of Patents.)—Yearly 


Index Page 1082, Col. 7 (Volume II.) 


ATENTS: Patentability: Tea Bag. 


Appellant’s claims directed to tea bag 


in which stitching threads of bag extent beyond the game to form support- 
ing cords for bag, held: Patentable over references showing supporting cords 
separate from the threads which are used in stitching bag.—Cooper, Simon, 
Ex parte (Decision Examiners-in-Chief, Patent Office.)—Yearly Index Page 


1032, Col. 4 (Volume II.) 


PDATENTS: Invention: Wardrobe: Dust Exclusion—Claim to foldable ward- 

robe allowed because it included in addition to general organization an 
inner gining ‘detachably secured to the top and bottom members and to the 
door fiaps in a particular manner, whereby dust was more effectively excluded. 
—Robert, Ex parte (Assistant Commissioner of Patents.)—Yearly Index Page 


1032, Col. 1 (Volume II.) 


ATENTS: Patentability: Tea Bag.—Appellant’s claim directed to tea bag 
made out of triangular blank held merely design over reference showing tea 
bag made from rectangular blank.—Cooper, Simon, Ex parte (Decision, Ex- 
aminers-in-Chief, Patent Office.) —Yearly Index Page 1032, Col. 4 (Volume II.) 


PATENTS: Invention: Form of Claim: Tea Bag.—Where appellant attempts 

to claim tea bag by reference to step in process for making same and this 
feature is also entirely foreign to appellant’s disclosure so that he has no 
right to°“make the claim; claim rejected.—Cooper, Simon, Ex parte (Decision, 
Examiners-in-Chief, Patent Office.)—Yearly Index Page 1032, Col. 4 (Volume 


IT.) . 


ATENTS: Claims Failing to Include Distinctive Characteristics: Slight Dif- 


i 


Patent Suits Filea 


NOTICE in filing in any court of 

the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
Comp. St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patents involved. 
Abbreviations: D. -C. N. D. (S. D., 
E. D. W. D.—)—District Court, 
Northern Division); C. C. A.—Cir- 
euit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United 
States Daily Law Digest for court 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; 
decisions in patent cases. 


ee 

Re. 13436, F. G. Perkins, Glue and method 
of making same, filed May 2, 1927, D. C., 
D. N. Y., Doe. E 1092-F, Perkins Glue 
Co. v. T. MeCabe Industries, Inc., et al. 

Re. 15482, R. J. Soutullo, Bottle refrigera- 
tor, filed Mar. 26, 1926, D. C., N. D. Okla. 
(Tulsa), Doc. E 139, The Liquid Carbonic 
Co., et al v. P. Paige Bottle Icer Co. et al. 
Decree for plaintiff, injunction granted, May 
3, 1927. 

Re. 15615, E. G. Carr, Sub-grade scraper, 
appeal filed Jan. 26, 1926, 7th Cir., Doe. 

, The Hug Co. et al. v. The Lakewood 
Engineering Co. et al. Dismissed on motion 
of appellant, April 19, 1927. 

Re. 15824, S. H. Calkins, Pattern and guide 
strip, filed May 4, 1927, D. C., S. D. N. Y., 
Doc. E 41-268, Traitel Marble Co. v. Manhat- 
tan Terrazzo Brass Strip Co., Inc. 

Des. 67031, S. Haskell, Doll or similar ar- 
ticle, filed June 10, 1925, D. C., S. D. N. Y., 
Doc. E 32-214, Mutual Novelty Corp. v. Fair 
Trading Co., Inc. Consent decree, sustain- 
ing patent, and granting injunction, May 
4, 1927. 

Des. 67399, E. 
socket, appeal filed Sept. 3, 
Doc. 3819 The Cincinnati 
Standard Casket Hardware Co. 
firmed, April 20, 1927. 

(Notices under sec. 4921, R. S., 
Feb. 18, 1922.) 

959879, W. S. Parker, Railway ticket, filed 
May 13, 1927, D. C., W. D. Mo. (W. Div.), 
Doc. 824, W. S. Parker Co. v. The Kansas 
City Southern Rwy. Co. 

961165, J. F. Rowley, Artificial limb sus- 
pender and back check, filed May 17, 1927, 
D.-€. W. D. N.Y... Doc. 1108, The ¢,. ¥. 
Rowley Co. y. C. B. Winn, Ine. 

979496, H. R. Hughes, Roller boring drill, 
1320384, Godbold & Fletcher, Drill cutter, 
1480014, F. L. Scott, Self cleaning roller 
drill, filed April 6, 1926, D. C., W. D. Okla. 
(Guthrie), Doc. E 791, Hughes Too) Co. v. 
Williams Iron Works et al. Dismissed with- 
out prejudice, May 7, 1927. 

1004505, A. V. L. Verneuil, Synthetic 
sapphire, filed May 18, 1927, D. C., S. D: N. 
Y., Doe. E 41-342, L. Heller & Son, Ine, 
v. H. Feldman. ’ 

1007647, C. R. Darnall, Process of purify- 
ing water and sewage, appeal filed May 11, 
1927, 2d Cir., Doc. 9657, Wallace & Tier- 
nan, Inc., v. Village of Le Roy. 

1018502, Just & Hanaman, Incandescent 
body for electric lamp, filed May 14, 1927, 
D. C., S. D. N. Y¥., Doc. E 41-314, General 
Electric Co. vy. H. A. Berthold. 

1019406 L. H. Baekeland, Composite card 
board, filed April 29, 1927, D. C.,, S. D. N. 


Drinkuth, Casket handle 
1926, 7th Cir., 
Coffin Co. v. 
Decree af- 


as amended 


Bakelite Corp. v. H. Al- 
staedter. Consent decree, sustaining patent 
and granting injunction, May 10, 1927. 
Same, filed May 11, 1927, D. C., S. D. N. 
Y., Doe. E 41-293, Bakelite Corp. v. Insn- 
lating Co. of America, Inc., et al. 

1090776, H. H. Boyce, Indicating system 
and apparatus for internal combustion 
engine, filed May 9, 1927, D. C., N. D. Ohio 
(E. Div.), Doc. 2214, H. H. Boyce et al. v. 
The Beacon Motor Lamp Mfg. Co. et.al. 

1108184, T. Kerner, Garbage and refuse 

incinerator, filed May 16, 1927, D. C., E. D. 
Mich. (S. Div.), Doc. 2032 Kerner Incinera. 
tor Co. v. Woronow & Rosenfeld (Economy 
Incinerator Co., Inc.). Doc. 2033, Kerner 
Incinerator Co. v. R. T. Lee et al. 
_ 1125476, G. Claude, System of illuminat- 
ing by luminescent tubes, filed Mar. 16, 
1926, D. C., S. D. Calif. (Los Angeles), Doe. 
K-12-J, Electrical Products Corp. v. Gen- 
eral Sign Co. et al. Interlocutory decree 
holding patent valid, injunction granted 
April 18, 1927. 

1141520, J. E. Bell, Water tube boiler, Re. 
15210, A. D. Pratt, Superheater boiler, filed 
April 3, 1922, D. C., S. D. N. Y., Doc.-E 
23-267, The Babcock & Wileox Co. vy. 
Springfield Boiler Co. et al. Decree on 
mandate of C. C. A. reversing decree dis- 
missing bill of Sept. 14, 1925, Sustaining 
claims 4, 6, 7 and 9 of patent 1141520 and 
claims 1, 2, 4 and 6 of Re. 15210. adjuding 
infringment, and granting injunction, May 
19, 1927. 

1207263, C. E. Archbald, Machine for ink- 
ing ribbons, filed May 7, 1927, D. ©.. S. D. 
N. Y., Doc. F 41-285, C. KE. Archbald v. F. 
Simonye (Simonye Machine Works.). Same, 
filed May 9, 1927, D. C., S. D. N. Y.. Doc. 
FE 41-288, C. E. Archbald vy. Iron Clad Rib- 
bon & Carbon Co. 

1272833, H. Adelmann, Ham boiler, 
1497885, Same, Corned beef cooker, appeal 
filed May 10, 1927, 2d Cir., Ham Boiler 
Corp. v. H. Hugo et al. 
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Metal Plates 


Metal Plate Claims 
Rejected as Failing 
To Show Distinction 


Assistant Commissioner of 
Patents Holds Only Slight 
Difference Showin 
Drawing. 


APPLICATION oF WILLIAM D. THOMPSON, 
ASSISTANT COMMISSIONER OF PATENTS, 
Patent 1630548 for car body construc- 

tion was granted to Thompson, May 31, 

1927, on application filed June 11, 1920. 
Whittemore, Hulbert & Whittemore 

for applicant. 

For the reason that appealed claims 
were directed to a slight difference in de- 
gree and failed to include the distinctive 
characteristics of the invention, the re- 
jection was affirmed by Assistant Com- 
missioner Moore in the following opin- 
ion: 

This is an appeal from the decision of 
the Examiners in Chief affirming the 
decision of the Examiner finally reject- 
ing the following claims: 


Fashioned Metal Plate. 

1. <A fashioned metal plate of a form 
which can be developed from a plane 
sheet without marble drawing or stretch- 
ing of the metal, said plate having alter- 
nate portions in the body thereof ar- 
ranged in speed parallel planes, and a 
marginal portion in a common plane. 

3. A fashioned metal plate of a form 
which can be developed from a plane 
sheet without material drawing or 
stretching of the metal, said plate hay- 
ing alternate portions in the body there- 
of arranged in spaced parellel planes, 
and a marginal portion in a common 
plane extending at an angle to said 
spaced planes. 

The references relied upon in support 
of the rejection are: 

No. 1120739, Ostrander, December 15, 
1924, 

No. 1256157, Ostrander, February 12, 
1918. 

No. 1237434, 
1917. 

The appealed claims do not distinguish 
the invention patentably from the 
Ostrander patent No. 1120739. This 
patent clearly discloses a fashioned metal 
plate having alternate portions in the 
body thereof arranged in spaced parallel 
planes, and a marginal portion in a com- 
mon plane. 

Invention Distinguished. 

The appellant is attempting to dis- 
tinguish his invention from the 
Ostrander disclosures in the statement 
that the metal plate is “tof a form which 
can be developed from a plane sheet 


Williams, August 21, 


without material drawing or stretching 4 


of the metal.” 

As the form of Ostrander’s 
when completed is substantially the same 
as the appellant’s, it follows that, so 
far as the appealed claims are con- 
cerned, if the appellant’s plate can be de- 
veloped from a plane sheet without ma- 
terial drawing or stretching, the same 
will be true of the Ostrander plate. 

The appellant’s invention is distin- 
guished from Ostrander not in the form 
of the plate, but in the operations by 
which the finished plate is produced. In 
Ostrander there is but one operation in 
forming the plate, namely, a stamping 
operation, whereas in the appellant’s in- 
vention there are two operations. The 
first operation is by cutting gores in the 
plate, and the second operation is by 
stamping the plate thus fashioned. 

Basis of Appealed Claims. 

The appealed claims 
the form of the blank from which the 
finished plate is produced, nor the opera- 
tions upon the blank in forming the 
finished plate. - 

Admitting that in Ostrander there is 
a drawing or stretching of the metal, yet 
this is also true in the appellant’s inven- 
tion as admitted by him in his statement 
with reference to Figures 6 and 7 as 
follows: 

This form is not one that can be de- 
veloped from a flat plate without some 
drawing or stretching of the metal, but 
the amount of such drawing or stretch- 
ing is comparatively slight aiid as it is 
located adjacent to the edges of the gore, 
the operation can be performed without 
use of excessive pressures. 

It is obvious that patenability may 
not be predicated upon a slight difference 
in the degree of drawing or stretghing 
of the metal, and as above indicate the 
claims fail tu include the distinctive 
characteristics of the appellant’s inven- 
tion by which the desirable results are 
effected. 

The decision of the Examiners in Chief 
is affirmed. 
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Criminal Conspiracy 


And Overt Offenses 
Jointly Punishable 





Circuit Court of Appeals De- 
cides That Penalties on 
Two Indictments 
Were Legal. 





Nat J. HUMPHRIES, APPELLANT, V. W.ti. 


BIDDLE, WARDEN OF THE UNITED 
STATES PENITENTIARY AT LEAVEN- 
wortTH, KANSAS, No. 7555; CIRCUIT 


Court OF APPEALS, EIGHTH CIRCUIT. 

Under section 1024 of the Revised 
Statutes it was held in this case, on ap- 
peal from the District Court for the Dis- 
trict of Kansas, that the court below had 
power to try appellant for more than 
on? infamous crime at one trial, and be- 
fore a single jury, and to impose more 
than one punishment. 

Nat J. Humphries submitted brie_ pro 
se. Alton H. "Sklaner (Al. F. Williams 
with him on the brief) appeared for ap- 
pellee. The case was heard before Cir- 
cuit Judges Lewis and Booth and Dis- 
trict Judge Phililips. 

Judge Booth delivered the opinion of 
the court. The full text follows: 

This is an appeal from an order dis- 
missing a petition for a writ of habeas 
corpus and denying the writ. 

Two Indictments Returned. 

The petition sets out that on May 29, 
1924, two indictments, numbered __ re- 
spectively 7170 and 8171, were returned 
against petitioner in the District Court 
of the United States for the Northern 
District of Ohio, Eastern Division. 
Copies of the two indictments are at- 
tached to the petition as exhibits. The 
petition then sets out that after arraign- 
men the two indictments were consoli- 
dated by the court on September LO 
1924; and that a trial was had, resulting 
in the conviction of petitioner. 

Indictment 8170 charges petitioner 
and another with conspiracy to commit 
the offenses against the United States: 
of breaking into buildings used as post 
offices of the United States with intent 
to commit larceny therein; of stealing 
from said buildings certain property of 
the Post Office Department of the United 
States. 

Five overt acts were set out: The 
beraking into the post office building at 
Scienceville, Ohio; the breaking into the 
post office building at Youngstown, Ohio; 
the stealing of two boxes containing 
money and stamps from the post office 
building at Youngstown; the stealing of 
a registered letter from the same build- 
ing; the stealing of postage stamps from 
the post office building at Scienceville. 

Indictment 8171 in five counts 
charged petitioner with committing the 
same offenses which were set up as overt 
acts in indictment 8170. 

The verdict of the jury in case 8170 
read as follows: 

“United States of America, Northern 
District of Ohio, Eastern Division SS. 
The United States, plaintiff, vs. Nat. J. 
Humphries, defendant. April Term, A. 
D., 1924. In the District Court of the 
United States. No. 8170. Verdict. We, 
the jury in this case, being duly im- 
panelled and sworn, do find the Defend- 
ant Nat J. Humphries guilty as charged 
jn the indictment, P. W. Doyle, Fore- 
man.” 

The verdict in case 8171 is not set 
out in the record. 

New Sentences Imposed, 

September 15, 1924, the court im- 
posed sentence under indictment 8170 

of imprisonment for two years in the 
United States Penitentiary at Atlanta, 
Georgia. 

The transcript of the record does not 
show what, if any, sentence was im- 
posed under indictment 8171 on that 
day. 

September 30, 1924, and at the same 
term of court, no service of the sen- 
tences having been enterd upon, the 
court set aside the sentence or sentences 
imposed on September 15, and imposed 
new sentences: under indictment 8170, 
two years’ imprisonment in the United 
States penitenitiary at Leavenworth; 
under indictment 8171 imprisonment in 
the United States penitentiary at Leav- 
enworth for three years on each of the 
first, second, and fifth counts, and for 
two years on each of the third and 
fourth counts, “said sentences to run 
consecutively and not concurrently, and 
further said sentence in this case to be- 
gin at the expiration of sentence in case 
No, 8170.” 

. Bider proper commitments petitioner 
was taken to the United States _ poni- 
tentiary at Leavenworth, where he was 
received October 8, 1924, and has since 
remained. 

In his petition for the writ of habeas 
corpus, presented in January, 1926, pe- 
titioner alleges: 

«x * % Ever since the 8th day of 
June, 1925, he has ben deprived of his 
right to petition for parole because of 
the fact that the respondent has in- 
terpreted the sentence imposed by the 
rial court to be a cumulative sentence 
of 15 years, whereas, in truth and in 
law, it is but a single sentence of but 
two years and petitioner was entitled 
to a petition for a parole on the 8th 
day of June, 1925.” 

As above stated, his petition was dis- 
missed. This appeal followed. 

Assignment of Errors. 

Under the assignment of errors, the 
following points are relied upon by ap- 
pellant in his brief: 

1. That the court had no power to 
change the sentences after the expira- 
tion of the judgment term, nor after 
service of the sentences had been en- 
tered upon. The answer to this point 
is that the judgment term had not ex- 
pired, and the record shows that service 
of the sentences had not been entered 
upon. 

Furthermore, the regularity of the 
steps leading up to the final judgments 
and sentences under which petitioner 
was committed, cannot be inquired into 
in habeas corpus proceedings. The only 
questions open in such proceedings are 
whether the court had jurisdiction of 
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the person of the accused; and of the 
class of offenses with the commission 
of one of which he was charged; and 
whether the sentence imposed was one 
within the court’s power to pronounce. 
Tullidge v. Biddle, 4 F, (2d) 897 (CCA 
8); Cardigan v. Biddle, 1 F. (2d) 444 
(CCA 8); Franklin vy. Biddle, 5 F. (2d) 
19 (CCA 8). 

2. That after the consolidation of 
the two indictments pursuant to section 
1024 Revised Statutes, the court could 
not impose sentence for the offense of 
conspiracy in the first indictment, and 
also for the offenses in the second in- 
didctment under sections 190, 192, 194 
Criminal Code, which were the same as 
the overt acts in the conspiracy indict- 
ment. 

The answer to this point is that the 
consolidation was simply for the. pur- 
poses of trial. It had no effect on the 
power of the court to impose sentence. 

Though the substantive offenses in 
the second indictment were the same as 
the overt acts in the first indictment, 
there was no legal objection to defend- 
ant being convicted and punished under 
both indictments. Cardigan v. Biddle, 
supra; Hostetter v. United States, 16 F, 
(2d) 921 (CCA 8), 


Court’s Authority Sustained. 

3. That the United States District 
Court for the Northern District of Ohio 
was without jurisdiction to try appel- 
lant for more than one infamous crime 
at one trial, and before a single jury; 
and that if section 1024 Revised Statutes 
authorizes more than one punishment, 
the statute is unconstitutional. This 
point was ruled adversely to appellant’s 
contention by this court in Hostetter y, 
United States, supra. 

4. That the court had no jurisdiction 
to impose consecutive sentences. 

5. That the court had no power to 
postpone beginning of one sentnece un- 
til another sentence had been served. 

6. That upon the imposition of the 
first sentence in case 8170 the power 
of the court was exhausted. 

These points have all been ruled ad- 
versely to appellant’s contention. Ebel- 
ing v. Morgan, 237 U.S. 625; Morgan v. 
Devine, 287 U. S. 632; United States v. 
Daugherty, 269 U. S. 860; Cardigan v. 
Biddle, supra; Hostetter v. United 
States, supra; Gillenwaters v. Biddle 
(CCA: 8), opinion filed March 22, 1927. 

7. That the court had no jurisdiction 
to split up the general verdict of guilty 
into several verdicts of guilty on the 
several counts. This point would apply 
to case 8171 only, and the answer to it 
is that there is no showing thatthe 
verdict was a general one in that case. 

8. That the court could not impose 
a sentence for the offense of consipracy 
and also sentences for the completed 
substantive offenses. Rulings on_ this 
point have been adverse to appellant’s 
contention. United States v. Rabino- 
wich, 288 U. S. 78; Cardigan v. Biddle, 
supra; Hostetter v. United States, supra. 

9. That the sentences were void for 
uncertainty as to the order of their 
sequence. Rulings adverse to this con- 
tention are found in United States v. 
Daugherty, supra; Gillenwaters v. United 
States, supra. 

We have set forth these 
points seriatim, with the fond, even 
though faint, hope, that their recital 
may prevent the same points being 
pressed upon the attention of this court 
or the trial courts with such frequency 
as heretofore. 

The petition for the writ of habeas 
corpus on its face disclosed no ground 
for the issuance of the writ. The pe-| 
tition was properly dismissed. The or- 
der of dismissal is affirmed. 

April 23, 1927. 
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Dues of Chemists’ Club 
Found to Be Non-Taxable 





[Continued from Page 8.] 
social club, because its dominant purpose 
is that of a scientific or educational or- 
ganization. Article 4 of the regulations 
to which we have adverted declares 
that— 

“An organization that has for its ex- 
clusive of predominant purpose religion 
or philanthropic social service (or the 
advancement of the business or commer- 
cial interest of a city or community) is 
so clearly not a social club or organiza- 
tion that its poss-ssion and use of a 
building furnished with social club facili- 
ties does not render taxable dues or fees 
paid to it.” 

The certificate of incorporation of the 
plaintiff states that “the particular ob- 
jects for which the club is to be formed 
are to promote the interests of chemists 
and those interested in the science and 
application of chemistry,” and to the end 
that this dominant purpose may be ac- 
complished it provides a place furnished 
more or less with social-club facilities, 
Its membership is composed of chemists 
or those connected with chemical pur- 
suits. It provides a building and pro- 
vides certain scientific equipment. It 
maintains a library and provides certain 
scientific equipment. It maintains a li- 
brary and publications bearing on the 
science of chemistry. It affords facili- 
ties for discussions and for experiments 
in the field of chemistry. 

Somebody gave it billiard tables and 
it has a chess board, but the member- 
ship is too busy to make much use of 
tiem. The club has no ball room, card 
room, gymnasium, or swimming pool, 
and it does not give card parties, dances, 
or other purely social affairs. It does 
have a large dining room and service- 
pantry kitchen on the second floor of 
the building and a kitchen in the base- 
ment which have been operated at a 
loss, indicative of the fact that chem- 
ists must eat, and it has what is called 
a lounging room, but these things are 
not confined to clubs or social organiza- 
tions. 

The social features of the Chemists’ 
Club are incidental, and remotely so, to 
its general or “predominant purpose,” 
and in our opinion it is not a social club 
within the meaning of the taxing acts. 
Judgment will be rendered in favor of 
plaintiff for the amount of taxes ex- 
acted, with interest as provided by law. 
And it is so ordered. 

Moss, Judge; Hay, Judge, and Booth, 
Judge, coneur. Graham, Judge, took no 
part in the decision of this case. 

June 6, 1927, 
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Municipality May Legally Offer Better Protection 


To Existing Permanent System of Transportation 





Regulation of Buses 
Is Found to Be Valid 





Court Declares Public Welfare 
Is Test to Find If Provisions 
Are Unreasonable. 


PEOPLES TRANSIT COMPANY, A CORPORA- 
TION, APPELLANT, V. GEORGE A. HEN- 





SHAW ET AL., No. 7529; CiRCUIT CouRT | 


or APPEALS, EIGHTH CIRCUIT. 

The restraint imposed by an ordinance 
permitted by statute required that no 
bus line should parallel an existing street 
car line nearer than the third street. In 
practical effect this was said to mean 
that the street car line is protected on 
its own street and for a block and a half 
on either side. 

The court in this case, on appeal from 
the District Court for the Western Dis- 
trict of Oklahoma, held that this was 
not the exercise of the power to protect 
the existing system to an unreasonable 
extent or for an unreasonable distance. 

Warren K. Snyder (Edward C. Snyder 
with him on the brief) for appellant. J. 
B. Dudley (Kent W. Shartel with him on 
the brief) for appellees. 

Before Stone and Van Valkenburgh, 
Circuit Judges, and Trieber, District 
Judge. Judge Stone delivered the opinion 
of the court, the full text of which 
follows: 

This is an appeal from a temporary 
injunction restraining appellant from 
operating buses over the streets of 
Oklahoma City without first complying 
with every requirement of Ordinance No. 
2987 of that city and from operating 
in violation thereof. 


Both Parties Were 


Operators of Buses 

The complaint was filed March 26, 
1926, by the receivers operating the 
street railway system in that ‘city. The 
receivers, in conjunction with street cars, 
were operating buses as a part of their 
general transportation system within the 
city. Appellant (defendant below) was 
an independent company operating buses 
within the city. 

The bill alleged that the appellant was 
controlled, in its right to operate in the 
city, by Ordinance No. 2987; that it had 
not complied with any of the require- 
ments thereof; that it operated on 
streets within the limits adjacent to car 
lines forbidden by such ordinance; that 
such operation was causing serious loss 
in revenue to the receivers; that the re- 
ceivers claimed that such ordinance was 
not applicable to them but, as the city 
authorities claimed otherwise, they had 
complied fully therewith. 

A plea to the jurisdiction, a “‘response” 
and an answer were filed amd the case 
heard on affidavits. 

Appellant presents here several points: 

1. That the Act of 1925 conferred no 
new powers on the receivers; 

2. That the Act of 1925 is invalid be- 
cause discriminatory; 

3. That Ordinance No. 2987 is invalid; 

4. That Ordinance No. 2987, as en- 
forced, is invalid; 

5. That appellees had no _ property 
right affected entitling them to injunc- 
tive relief ; 

6. That appellees have not complied 
with the ordinance, hence, do not come 
with clean hands to seek enforcement 
thereof against appellants. 

To understand the controversy, it) is 
necessary to have in mind the state of 
the law, State and City, at the time the 
bill was filed. In 1919, the legislature 
passed its first Act on the subject of bus 
transportation within cities. En 1924, this 
Act was amended. In 1925, an Act was 
passed specially applicable to use of 
busese by existing electric street rail- 
ways companies. On March 4, 1924, the 
City passed an ordinance, No, 2713, 
which was, August 21, 1924, replaced 
by Ordinance No. 2797. February 9, 
1926, another ordinance, No. 2987, was 
passed. 


Legislature Passed Act 


Regulating Operation 

The Act of 1919, as amended, by the 
Act of 1924, was as follows: 

“Any person, firm or corporation may 
use automobiles or auto-buses for carry- 
ing of passengers for nire within any 
city of this State subject to the pro- 
visions hereinafter contained and rea- 
sonable regulation and control by the 
legislative authority of the city in which 
said business is conducted, which regu- 
lation may include the requiring of a 
policy of insurance or bond executed by 
a surety corporation authorized to do 
business in this State, as surety, cover- 
ing liability in case of each automobile 
or auto-bus, the requiring of a definite 
schedule showing the route to be 
traversed and the time of all trips to be 
made, and which regulation may prohibit 
the carrying of passengers outside of 
said automobile or auto-buses and may 
include any other requirement reason- 
able in its nature.” 

“No city shall have povwver to enact 
ordinances or regulations against the 
operating of automobiles or auto-buses 
or jitney lines for the carrying of 
passengers by charging an unreasonable 
occupation tax. No city shall prescribe, 
enact or enforce any ordinance or regu- 
lation concerning the business of opera- 
ting such vehicles for hire which is 
wholly and clearly prohibitive or unrea- 
sonable in its character; Provided any 
city may exclude the operation of auto- 
mobiles for hire upon and along streets, 
occupied and used by a street car line 
paralleling the same, and upon and 
along the first two streets on either side 
of a street occupied and used by a street 
car line; Provided this act shall not 
apply to automobiles and auto-buses 
licensed by the Corporation Commission 
of Oklahoma to do & carrying business 
between towns and cities within the 
State; Provided also that the provisions 
of this act shall not apply to additions 








or parts of acity which are only served 
or comnected by not more than two 
streets.’” 

“Any such person, firm or corporation 
furnishing such jitney service or using 
automobiles or auto-buses for carrying 
passengers for hire shall be subject to 
the taxes or license fee for such vehicle 
as they use as are required by the laws 
of the State of Oklahoma, and to such 
reasonable occupation tax by the ordi- 
nances of such city and no other.” 


Street Railways Giwen 


Right to Extend Systems 

The Act of 1925 was as follows: 

“Section 1. Owners of franchises for 
the operation of electric street railways 
propelled by means of tracks and trolleys 
shall have full power and authority 
under such franchise to extend such 
transportation systems by means of 
buses or other self-propelled vehicles, 
and such transportation shall be and be- 
come a part of the gemeral transporta- 
tion system of such street railway com- 
pany, subject to all regulations imposed 
on such vehicles by law. 

“Section 2. All acts and parts of acts 
in conflict herewith are hereby repealed.” 

The general Act clearly gave a city 
the right to pass any ordinance regula- 
ting the operation and right to operate 
buses so long as such ordinance was 
not wnreasonable. It specifically included 
liability bonds and occupation taxes and 
exclusion from street car lines for two 


| paralleling streets as within the power 
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of the city. The Act of 1925 gave electric 
street railways the right to operate 
buses as “a part of the general trans- 
portation system of such street railway 
company subject to all wegulations im- 
posed oni such vehicles’? and repealed 
conflicting legislation then existing. 

We think the effect of this legislation 
was to give cities the right to reason- 
ably regulate buses whether operated by 
street railways or others and to make 
such differences betweem them as were 
reasonable. For example, a difference in 
occupation license might be discrimina- 
tory and unreasonable, because there 
appears no reasonable ground for charg- 
ing one vehicle more for operation than 
a similar one of same character and 
capacity or weight. 

It might be reasonable to havea differ- 
ence as to amount of liability bond be- 
cause the street railway has much per- 
manent property and investment which 
would be subject to its liabilities, while 
a purely bus company could easily re- 
move practically all o£ its property. 


Different Treatmeret 


Of Routes Conterra plated 

Also, the statute of 1925 would seem 
to contemplate a difference in treatment 
as to routes because it authorized the 
use of buses by the street railway com- 
pany as a coordinated part of its gen- 
eral system and the permission in the 
1924 Act allowing cites to exclude buses 
from street car streets or those parallel- 
ing car lines is for the sole purpose of 
protecting the street car systems from 
direct bus competition. 

There is no vested right in the use of 
streets. The legislature may deny, grant 
or condition such use, or delegate such 
powers to the municipalities. This is the 
law under the constitution of Oklahoma, 
as decided by the Supreme Court of that 
State in McGuire v. Wilkerson, 209 Pac. 
445, 448, and is the general rule (Pack- 
ard v. Banton, 264 U. S. 140, 144). We 
have no doubt of the walidity of the 1925 
Act, even as above construed. 

Is the governing ordinance invalid for 
the reasons urged? Section 1 of the ordi- 
nance defines buses. Section 2 requires 
a license certificate to be issued upon a 
verified application which shall identify 
the vehicle, its capacity, the route to be 
traveled and the schedule of trips. Sec- 
tion 3 requires liability bond. Section 4 
prescribes an annual license fee of $15 
for each passenger seat capacity and 
provides for substitution of vehicles. 
Section 5 requires display of name, 
license number, route and lights. Section 
6 requires passengers to be seated. Sec- 
tion 7 regulates taking and discharge of 
passengers. fection 8 regulates speed. 
Section 9 regulates safety and cleanli- 
ness. Section 10 makes other ordinances 
any provision shall not affect remainder 
of the ordinance. 

Section 11 is as follows: 


Ordinance Limits 


Streets to Be Used 

“‘Section 11. The Operation of jitney 
buses is hereby prohibited upon and 
along streets occupied and used by the 
street car lines paralleling the same and 
upon and along the first two streets on 
either side of streets occupied and used 
by a street line; prowided this ordinance 
shall not apply to auatomobiles and auto 
buses licensed by the Corporation Com- 
mission of Oklahoma to do a carrying 
business between towns and cities within 
the State; and provided also that the 
provisions of this seetion shall not apply 
to any additions or parts of the city 
which are only served or connected by 
not more than two streets; and further 
provided that this section shall not 
abridge or limit the authority granted 
to street railway cormpanies by Chapter 
97 of the Session Laws of the State of 
Oklahoma for the year 1925 to operate 
buses or other self-propelled vehicles as 
a part of the gemeral transportation 
system of such street railway com- 
panies.” 

Section 12 preseribes penalties 
violation of the ordinance. 

Section 13 is the repealing section. 
Seetion 14, the emergency section. 

The particulars im which this ordi- 
nance is attacked here are those appear- 
ing in Section 11. The clear intent and 
effect of that section is to permit an 
existing electric street railway company 
to operate buses wapon streets where 
there are street car lines and upon the 
two streets on either side of and paral- 
lelling such lines whole other buses are 
excluded from those streets. 

Unauestionably, this is a diffe: 


for 


nce in 





favor of the street car companies. But’ 


Ordinance Favored 
Street Railway Line 





| Provision Made That Buses Must 
Not Operate Within Dis- 
tance of Two Blocks. 


all differences are not unreasonable and, 
therefore, illegal discriminations. In leg- 
islating for the public welfare, legisla- 
tive bodies may, usually do, and should 
base their action upon actual conditions 
as they exist. It is to such conditions 
that the legislation will apply and it is 
such that will be affected thereby. 
Therefore, the matter of discrimina- 
tion must be determined by an under- 
standing of those conditions and of the 
effect désigned or to be expected thereon 
from the legislation. If the difference is 
based upon a conception of the public 
welfare which finds reasonable basis 


in 
the existing conditions, it is not an 
illegal discrimination—otnerwise, it is. 


The controlling factor is the welfare of 
the public affected. 


Public Welfare Must 
Be First Considered 


The conditions present here were: that 
an existing extensive electric railway 
system was furnishing urban transpor- 
tation to a city of considerable size. 
That system embodies large plants and 
trackage which insured the permanency 
and continued operation of that system. 

On the other hand, a bus system, is 
in this respect, the very opposite. It has 
no necessary element of permanency. If 
the bus business is unprofitable, the en- 
tire plant can be removed at onee to 
more profitable fields. It the street car 
business is unprofitable, it must stay be- 
cause of its large investment in perma- 
nent plant and of the crushing loss in 
any attempt to remove it or to suspend 
operation thereof. 


In any. case, the people of the city 


must have local transportation whether | 


it be by street cars, buses, a combina- 
tion thereof or otherwise. There is a de- 
cided element of disadvantage to the 
people in having only a system of trans- 
portation which can disappear almost 
overnight at the will of the owners. 
There is a decided advantage to the 
people in having a system that cannot 
do so, but must, for its own protection, 
remain and ‘furnish transportation. 
Obviously, the latter is more certain, 
more dependable and more subject to 
regulation in the public interest. 

The public cannot expect to retain the 
latter, nor can it compel operation of 
such, if the revenues thereof fall to a 
loss below operation costs. Also, where 
an adequate transportation system is 
serving the people, there is no reason 
of public welfare which demands that 
the same and closely adjacent streets 
shall have an additional system. The 
public welfare does not demand such 
competition to secure reasonable rates 
or proper service because all such mnat- 
ters are subject to public regulation and 
control. 

The results o£ such competition, where 
there is not sufficient business to sustain 
all of the competitors, is that a season 
of experience causes all or some to drop 
out or compels the purchase of competi- 
tors (usually at exaggerated amounts), 
thus causing an increase of capital ex- 
penditure of the purchasers upon which 
the charges to the public must be based 
and thereby increased. 


Differences Justified to 


Protect Perrmanent Systent 

These considerations, and others, amply 
justify differences to protect and pre- 
serve the existing permanent system. No 
new system has a legal right to destroy 
such existing system and have the public 
at its mercy. The public welfare is not 
served, but harmed thereby. The public 
may protect itself against such results. 

Nor can any theory of free competi- 
tion change this situation. Competition 
is recognized and encouraged for the 
sole reason that it is supposed to result 
in the public zood. But competition is 
not necessarily unrestrainable. It cannot 
be allowed to harm the very public it 
was designed to protect and aid. It may 
be restrained for the public welfare just 
the same as monopoly ma; be restrained 
or as competition may be left unre- 
strained, 

The test in each instance is the public 
good. Where the restraint upon compe- 
tition is for the public good, it is sus- 
tainable just as restraint upon freedom 
of action by the individual is valid where 
for the public good. Such is the basis of 
and the reason for the entire police 
power. 

The restraint of this ordinance (Sec- 
tion 11) and that permitted by the 
Statute of 1924 (Section 4532), is that 
no bus line may parallel an existing 
street car line nearer than the third 
street. In practical effect, this means 
that the street car line is protected on 
its own street and for a block and a half 
on either side. Certainly, this is not the 
exercise of the power to protect the ex- 
isting system to an unreasonable extent 
or for an unreasonable distance. 


Contentions of Bus 
Company Are Overruled 


The question then arises whether the 
street railway, if it operates buses, shall 
be subject to the same restriction. Such 
a contention involves the patent incon- 
sistenry of using a provision intended 
for the protection of the railway to 
cripple it by preventing it using its 
buses wherever they will best serve the 
public as a part of its entire system of 
transportation. Not only is this violating 
the spirit and defeating the purpose of 
the restriction, but it may be harmful 
to the public. We conclude that the 
Statute and the Ordinance are valid. 

There remain the contentions that ap- 
pellees have no such property interest as 
to justify equitable relief and that ap- 


Street Railways 
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New Books Received by Library of Congress 





List supplied daily by the Library of Congress. 
books in foreign languages, official documents. and 
children’s books are excluded. Library of Con- 





King, Veronica. The raven on the sky- 
scraper, a study of modern American 
portents, by Veronica and Paul King. 
307 p. London, Unwin, 1926. 

27-9548 

Kohler, Wolfgang. The mentality of 
apes, . . . translated from the second 
revised edition by Ella Winter, B. Sc., 
with 9 plates and 19 figures. 342 p 
(International library of seneiaais, 
philosophy and scientific method). 
N. Y., Harcourt, 1926. 27-10580 


Kinard, James Pinckney. Our language 


. by... Mary Brown... and Filor- 
ence Hopkins Rogers... illustrated 
by Violet Moore Higgins. 3 v., illus. 
N. Y., Macmillan, 1927. 27-10720 

Leonard, Jonathan Norton. Ask me, 
too! The junior question book. 119 p. 
N. Y¥.. The Viking press, 1927. 

27-10718 

Lincoln, Walter Gould. The notary; 

complete instructions for the notary 


public; his duties, responsibilities, lia- 
bilities, fees, how to take acknowledg- 
ments and depositions and to protest 


commercial paper, negotiable instru- 
ments and marine matters, complete 
forms for ewefy purpose, compiled 


from the codes and court decisions. 
110 p. Los Angeles, W. B. Straube 
printing co., 1927. 27-9982 
Loebel, Zamvil Charles. The behavior of 
deaminized gelatin. (Thesis (Ph. D.) 
—Columbia University, 1927.) 29 p. 
N. Y., 1926. 27-10736 
Manisera, Idella Grider. Birds and pets. 
115 p. Los Angeles, Calif., Press of 

the Gem publishing co., 1927. 
27-10214 


gress card nurnber is 
Maugham, William Somerset. The con- 
stant wife, a comedy in three acts. 216 


p. N. Y., Doran, 1926. 27-1022 


MacNalty, Arthur Salusbury. Epidemic 
diseases of the central nervous sys- 
tem. 194 p. London, Faber & Gwyer, 
1927 27-1063 

Nolan, Aretas Wilbur. -The case 
method in the study of teaching with 
special reference to vocational agri- 
culture; a case book for teachers of 
agriculture [by] Aretas Wilbur Nolan. 
(Educational research monographs, ed. 

| 


by G. M. Whipple, No. 10.) 266 p. 
Bloomingten, Ill, Public School Pub- 
lishing Co., 1927. 27-10801 


Pittaro, John M. Exercise book in Span- 
ish, 161 p. N. Y., Oxford book co., 
1927, 27-10723 

Price, ‘Arthur Barnard. Moments of be- 
ing; poems. 93 p. Boston, Four seas, 
1926. 27-10656 

... Recent developments in the social 
sciences by Charles A. Ellwood . 
Clark Wissler ... Robert H. Gault 

.and others. (Lippincott’s sociologi- 
cal series.) 427p. Philadelphia, Lip- 
pincott, 1927. 27-10708 

Sadleir, Michael. Anthony Trollope, a 
commentary, with an introduction by 
A. Edward Newton. 432 p., ~ Bos- 
ton, Houghton, 1927. 7-26385 

Skelly, Andrew M. ities on the 
religious life for sisterhoods. 271 p. 
St. Louis, Herder, 1927. 27-9986 

Sherwood, Reginald Carter. Control of 
diastatic activity in wheat flour. 
(Thesis (Ph. D.)—University of Min- 
nesota, 1925.) 54. p., illus. Minne- 
apolis, 1927. 27-10741 

Stanley rule and level plant, New Britain, 
Conn. How to work with tools and 
wood; for the home workshop. 179 p.,, 
illus. New Britain, Conn., The Stan- 
ley rule & level plant, 1927. 27-10797 

Stephens, Ferris J. Studies of the 
cuneiform tablets from Cappadocia, 





pellees come to equity with unclean 
hands. 

As to the first. It is very clear that 
the operation of buses in violation of the 
ordinance would directly affect the reve- 
nues of appellees. That is a vital prop- 
erty interest to them 

As to the second. ‘This contention is 
that the appellees operated buses, for 
some months prior to the enactment of 
this ordinance, in violation of the then 
existing ordinance and that they have 
not complied with the requirements of 
the present ordinance. Appellees pleaded 
compliance with the present ordinance 
and the trial court found that as a fact. 
That finding is supported by substantial 
evidence and we see no reason to over- 
throw it. As they are so complying, it 
is immaterial what they did under some 
previous ordinance not now involved nor 
even in existence. 

The decree should be and is affirmed. 

April 18, 1927, 
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‘ PAGE 


Fiction, 


at end of last line. 


(Thesis 


(Ph. D.)—Yale university, 
1925.) 


pp. 11-58. Canton, Mo., 1926. 
27-10726 
Streitz, Ruth. Safety education in the 
elementary school; a technique for de- 
veloping subject matter.  (Publica- 
tions of the National bureau of casu- 
alty and surety underwriters, Educa- 
tional series, vol. i. Published also as 
thesis (Ph. D.) Columbia university, 
1927.) 142p, N. Y., National bureaw 
of casualty and surety wonderwriters, 
1926. 27-10718 
Taylor, Alfred Edward. Plato, the man 
and his work. 522 p. N. Y., The Dial 
press, 1927. 27-10951 
Taylor, Mrs. Nellie (Deans). Resurgam, 
and other poems, by (Mrs. Fielding 
Lewis Taylor). 51 p. Baltimore, The 
Hesse printing co., 1927. 27-16968 
Thompson, Edward John. Rabindranath 
Tagore, poct & dramatist. 327 p. Lon- 
don, Oxford university press, 1927. 
27-10979 
Thompson, Ruth Plumly. The gnome 
king of Oz, founded on and continuing 
the famous 0z stories by L. Frank 
Baum... illustrated by John R. Neill, 
282 p. Chicago, The Reilly & Lee co., 
1927. 27-10969 
Stuart, William. The potato; its culture, 
uses, history and classification, by Wil- 
liam Stuart. 2ded., rev. Illus, (Lip- 
pincott’s college texts, agriculture.) 


51 p. Philadelphia, Lippincott, 1927. 
; 27-10802 
Watkins, George Benson. Gaseous ex- 


plosions, probable mechanism causing 
engine knock. (Thesis (Ph. D.)—Uni- 
versity of Michigan, 1926.) 15, 9, 9 p. 
illus. -Easton, Pa., 1927. 27-10989 
Wehmeyer, Lewis Edgar. A biologic and 
phylogentic study of the stromatic 
Sphaeriales, (Thesis (Ph. D.)—Uni- 
versity of Michigan, 1925.) p. 575-645, 
Lancaster, Pa. 1926. 27-10990 
Worthing, Archie Garfield. A series of 
nine radio talks on the origin and de- 
velopment of artificial light sources, 
the dynamo, and the’ steam engine 
(with select bibliography) by Lee Paul 
Siege . .. Howard Edward Dyche . 
and others. (University of Pittsburgh. 
Radio publication no. 25.) 84 p. Pitts- 
burgh, 1927. 27-10625 
Zimmerman, Jeremiah. The problem of 
evil and sufferings; a solution and the 
antidote. 305 p. Boston, the Strat- 
ford Co., 1927. 27-10942 
Zoethout, William Douwes. Physiological 
optics. 368 p, illus: Chicago, the 
Professional Press, 1927. 27-10986 








Government Books 
and Publications 


Coal-Dust Explosion Tests in the Ex- 
perimental Mine, 1919 to 1924, In- 
clusive. By George S. Rice, J. E. Paul 
and H. P. Greenwald. Assued by the 
Bureau of Mines. Price, 35 cents, 

27-26574 

Precipitation of Gold and Silver from 
Cyanide Solution of Charcoal. By John 
Gross and J. Walter Scott. Issued by 
the Bureau of Mines. Price, 15 cents. 

27-26575 

Parcel Post Convention of Mexico. Free 

distribution by Post Office Department. 
27-26576 

Arrangement Effected by Exchange of 
Notes between the United States and 
Great Britain for the Disposal of Cer- 
taim Pecuniary Claims Arising Out of 
the Recent War. Signed May 19, 1927. 
Issued by the Department of State. 
Price, 5 cents. 27-26577 

Buttons. Census of Manufactures, 1925. 
Issued by the Bureau of the Census. 
Price, 5 cents. »  [23-26868] 

Buoy List, Narragansett Bay to Cape 
May, Including New York Harbor. 

Third Lighthouse District. Issued by 
the Lighthouse Service, Department of 
Commerce. Price, 20 cents. [11-20037] 

United States Government Master Speci- 
fication for Chrome Yellow, Lemon, 
Medium and Orange; Dry, Paste in Oil, 
and Paste in Japan. Circular of the 
Bureau of Standards, No. 331. Price, 
5 cents. 27-26572 

United States Government Master Speci- 
fication for Oil, Linseed and Boiled. 
Circular of the Bureau of Standards, 
No. 330. Price, 5 cents. 27-26573 

Megachilid Bees from Bolivia, Collected 
by the Mulford Biological Expedition, 
1921-1922. By T. D. A. Cockerell,- of 
the University of Colorado. Issued by 
the Smithsonian Institution. Free. 

[11-20830] 
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PAGE TWELVE 


Quarters Leased 
In St. Louis for 


Postal Service 


Proposals for Rental Con- 
tracts in Seven Other 
Communities Are 
Approved. 


The Post Office Department has 
approved eight 


just 
proposals calling for 
leases for postal quarters located at Lin- 
coln, Kans., St. Louis, Mo., Linden, N. J., 
Mount Airy, Md., Providence, R. I., Win- 
dom, Minn. Fredonia, Kans., and Cor- 
nelia, Ga. 

The full text of the announcement fol- 
lows: ‘ 

Lincoln, Kans —Acccepted proposal of 
Henry Snyder to lease new quarters on 
the north side of Lincoln Avenue, be- 
tween Third and Fourth Streets, for a 
term of 10 years, from August 1, 1927, 
or date thereafter of occupancy and com- 
pletion of equipment. Lease to include 
equipment, heat, light, water, safe, power 
for electric fans, pagcel post and postal 
Savings furniture when necessary. 


Station in St. Louis. 


Saint Louis, Mo. (Carondelet Station). 
—Accepted proposal of Charles A. 
Freudenstein to lease present quarters 
at 6924 South Broadway for a term of 
16 years, from September 1, 1927, or date 
thereafter of completion of repairs and 
improvements. Lease to include equip- 
ment, fuel, light, water, safe, power for 
electric fans, parcel post and postal sav- 
megs ley a necessary. 

Linden, N. 

Elizabeth Svimes “Holding Company to 
lease new quarters at 27 Elizabeth Ave- 
nue for aterm of 10 vears, from October 
15, 1927, or date of occupancy thereafter. 
Lease to include equipment, water, safe, 
parcel post and postal savings furniture 
when necessary. 

Mount Airy, Md.—Accepted proposal 
of Walter R. Rudy to lease present quar- 
ters on the east side of Main Street, be- 
tween Park and B. & O. Avenues, for a 
term of 10 years, from July 1, 1927, or 
date improvements are completed. Lease 
to include equipment, heat, light, water, 
safe, power for electric fans, parcel post 
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and postal savings furniture when neces- 
! 


sary. 

Providence, R. I. (Rumford Branch) .— 
Accepted proposal of Rumford Chemical 
Works to lease present quarters at the 
northeast corner of Greenwood Avenue 
and North Broadway, for a term of 10 
years, from July 2, 1927, or date im- 
provements are completed thereafter. 
Lease to include equipment, heat, light, 
water, safe, power for electric fans, 
parcel post and postal savings furniture 
when necessary. 

Quarters at Windom. 

Windom, Minn.—Accepted proposal of 
the First National Bank of Windom to 
lease new quarters on the north side of 
Ninth Street, between Fourth and Fifth 
Avenues, for a term of 10 years, from 
October 1, 1927, or date thereafter of oc- 
cupancy and completion of equipment. 
Lease to include equipment, heat, light, 
water, safe, power for electric fans, 
parcel post and postal savings furniture 
when necessary. 

Fredonia, Kans.— Accepted proposal of 
James M. Kennedy to lease present quar- 
ters at the northeast corner of Monroe 
and Sixth Streets, for a term of 10 years, 
from Setpember 22, 1927, or date there- 
after of completion of repairs and im- 
provementy Lease to include equip- 
ment, water, safe, parcel post and postal 
savings furniture when necessary. 
“aCornelia, Ga.—Accepted proposal of 
W. I. Stovall to lease new quarters on 
the east side O Street, between 
Clarkesville and Wes t Chattahoochee 
Streets. for a term of 10 years, from 
September 1, 1927, or date of occupancy 
and completion of equipment. Lease to 
include equipment, heat, light, water, 
safe, power for electric fans, parcel post 
and postal savings furniture when neces- 
sary. 


of 


Manufacturers Invite 
President to Speak 


Delegation Na- 
tional Association Calls at 


White House. 


Representing 


President Coolidge was invited, on 
June 9, to address the annual convention 
of the National Manufacturers’ Associa- 
tion, to be held at Chattanooga, Temnn., 
October 25 to 27, inclusive. 

The. invitation was extended, by a 
delegation headed by Representative J. 
Will Taylor, of LaFollette, Tenn., and 
consisting of John E. Edgerton and 
Nathan B. Williams, president and asso- 
ciate counsel, respectively, of the Na- 
tional Manufacturers Association, and I. 
B. Merriman, president of the Chat- 
tanooga Boiler and Tank Company. 

This will mark the first time the 
National Manufacturers Association has 
rmaet in the South in 20 years, it was 
stated orally by Mr. Williams. 

President Coolidge, it was stated, took 
the invitation under advisement. 


Mr. Fidler Is Reappointed 
By President Coolidge 


President Coolidge, it was announced 
at the White House on June 9, has re- 
appointed Harry L. Fidler, of Indiana, 
to be a member of the Federal Board for 
Vocational Education foraterm of three 
years, 


ta 


eee eS A CS LS 





1034) 


Aeronautics 


War Department promotes Charles 
A. Lindbergh to Colonelcy in Reserve 
Corps. 

Page 3, Col. 2 

Coast and Geodetic Survey discusses 
course of airplane Columbia in trans- 
Atlantic flight to Germany. 

Page 1, Col. 5 

President issues first executive order 
under. Air Commerce Act relative to 
airplane flights over District of Colum- 
bia during reception to Col. Linébergh. 

Page 1, Col. & 


and their planes is reported by Depart- 
ment of Commerce. 





Page 2, Col. 

Co-ordination anti-aircraft tests 

carried on successfully on Pacific Coast. 

Page 2, Col. 4 

President not to declare full holiday 
for arrival of Captain Lindbergh. 

Page 12, Col. 7 

New Lindbergh air mail stamps to 

be placed on sale on June 18. 

Page 3, Col. 


2 
vo 


Agriculture 
| Cooperative poultry associations do 
an annual business of $40,000,000 and 
have 50,000 members. 
Page 1, Col. 1 
Manufacturers of filled cheese held 
by Court of Claims subject to sales 
and manufacturers’ taxes under Act of 
1926. (Chicago Cheese & Farm Prod- 
ucts Co. v. U. S.). 
Page 8, Col. 2 
Number of 
decline between 
increases. 


owner-operated farms 
1920-1925 as tenancy 


Page 5, Col. 5 | 
Secretary of Agriculture to address | 


Lafayette College on June 10. 
Page 3, Col. 7 
Adverse weather in May caused de- 
cline of 57,000,000 bushels in esti- 
mated harvest of winter wheat. 


Anti-Trust Laws 


French Ambassador protests 
trust suit against Societe Commerciale 
des Potasses d’Alsace, declaring gov- 
ernment ownership makes France prin- 
cipal in the action, and asserting direc- 
tor general of company has 
no United States law. 


Associations 


by Court of Claims on ground club is 
not a social organization but devoted 
to advancement of science and dues 
are therefore, non-taxable. 
Club v. U.S). 

Page 8, Col. 


Automotive Industry 


Claims allowed for patent improve- 
ment for clamping disc wheel to rim 
without use of clamping ring. (Appli- 
cation of George H. Forsyth.) 

Page 10, Col. 3 
Banking-Finance 

Senator Smoot discusses improbabil- 
ity of easier terms being extended to 
France in settlement of debt, 
that Senate will not act on pending 
agreement until it is ratified by French 
Senate. 

Page 1, Col. 

Summary of financial statistics 
Columbus, Ohio. 


of 


9 


Page 7, Col. 
Report Intermediate 


Banks. 


on 


Page 7, Col. 2 
of Federal Reserve Banks as of June 8. 
Page 7, Col. 5 
Cuban bankers expect business de- 
pression to end in August or September. 
Improvement shown in sugar market. 
Page 1, Col. 3 
reports ap- 
$10 Federal 


Treasury 
pearance of 
Reserve note. 


Department 
counterfeit 


Page E, Col. 1 

Daily statement of the United States 
Treasury. 

; Page 7 

Foreign Exchange Rates. 

Page 7 

Report of silver stocks in Shanghai 
on June 2. 


Summary 
State 
June 


of financial statistics 
of Montana for year 
50, 1926. 


of 


Page 7, Col. 7 


See “Railroads.” 


Books-Publications 


New books received at the Library 
of Congress. 
Page 11, Col. 6 
Publications issued by the Govern- 
ment. 


Page 11, Col. 7 
Claims 


Ten Army Officers | 


Assigned i in France 


Ten officers of the Regular Army, 
four majors, five captains and one first 
lieutenant, will pursue courses of mili- 
tary instruction at French military 
schools during the coming year, the De- 
partment of War has just announced. | 

The full text of the Department’ 
statement follows: 

During the-coming year 10 officers | 
of the Regular Army _ will pursue | 
schools. The assignment of these offi- | 
courses of study in French. military { 


Ss 


Registration of trans-Atlantic flyers | 


Page 1, Col. 4 


anti- | 


broken | 


Page 1, Col. 6 


Refund of taxes on dues is ordered | 


(Chemists | 


5 } 


adding | 
1 | 


Credit | 


Consolidated statement of cordition | 


Page 7, Col. 6 | 


ending | 


Department of Justice explains delay 
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Indexed by Groups and Classifications 


in disposition of sealing claims against 
Government. 
Page 3, Col. 5 
See special Index and Digest of Tax 
Decisions on page 8. 


Commerce-Trade 


Latvia and Russia reported to have 
signed commercial agreement. 

Page 1, Col. 3 

Chief of Commercial Intelligence 

Division, District of Columbia, dis- 

cusses evolution of credit system in 
| foreign trade of United States. 

Page 2, Col. 5 

Cc. E. Lyon named comfnercial at- 

| tache at Berne, Switzerland, and Dr. F 


| EK. Lee appointed Trade Commissioner | 


at London. 
Page 9, Col. 7 
Favorable market conditions con- 
tributing factor in increased trade with 
Caribbean countries. 
Page 9, Col. 7 


Report of silver stocks in Shanghai | 


on June 2. 
1 Page 7, Col. 6 
Congress : 
Senator Smoot reiterates belief Con- 
gress will meet in special session. 
Page 7, Col. 7 


| Court Decisions 


See special Index and Law Digest on 
page 10. 

See special Inder 
Decisions on page 8. 


| Customs 


In series of 24 decisions 


| of imports with country of origin, sus- 


| rejected. 
Page 1, Col. 2 


Education 

Literacy voting test passed by 28,- 
108 persons in New York during 1926. 

Page 2, Col. 5 

Harry L. Fidler, of Indiana, ap- 
| pointed to Federal Board of Vocational 
; Education. 

Page 12, Col. 1 

Secretary of Agriculture to address 

Lafayette College on June 10. 


Page 3, Col. 7 
| Foodstuffs 


Asking prices for cheese reported 
higher in week ending June 4. 


Page 5, Col. 1 | 


Foreign Affairs 


Department of Justice 
American owner of 
| runner has invoked 
clause of treaty between Panama and 
| United States. 


announces 


Panama 


Page 1, Col. 6 

Department of State reports uncom- 

pleted membership on United States- 

France arbitrtion treaty commission. 

Page 1, Col. 5 

French Ambassador protests anti- 

| trust suit against Societe Commerciale 

| des Potasses d’Alsace, declaring gov- 

ernment ownership makes France prin- 

| cipal in the action, and asserting direc- 

| tor general of company has broken 
no United States law. 


Senator Smoot discusses improbabil- 

ity of easier terms being extended to 

, France in settlement of debt, 
that Senate will not act on pending 


agreement until it is ratified by French | 


| Parliament. 
Page 1, Col. 1 
Administration defers decision on re- 
moval of Legation in Peking to 
Tientsin. 
Page 2, Col. 3 
Sweden establishes publicity bureau 
to exploit country. 
Page 2, Col. 3 
Personnel of British delegation to 
| Geneva naval conference formally re- 
ported to Department of State. 
Page 2, Col. 7 
tear Admiral reports Liberal and 
Government forces have been disarmed 
| without a clash. 


Fur Industry 


Department of Justice explains delay 
in disposition of sealing claims against 
Government. 


Page 3, Col. 2 


Page 3, Col. 5 

Furniture 
Claims by Nelly M. Robert for 
patent for folding wardrobe providing 


detachable inner lining to exclude dust, 
are allowed. 


A Page 10, Col. 1 
Gov't Personnel 


Daily engagements of the President 
at the Executive Offices. 





; ; Page 3 

Daily decisions of the General Ac- 
counting Office. 

Page 4 

President not to declare full holiday 


for arrival of Captain Lindbergh. 


cers to schools follows: 

Ecolo de Guerre, 1926-1928: Maj 
Harry A. Flint, Cavalry; Major ieee 
Waite, Infantry; 1927-1929: Major 
Earl L. Naiden, Air Corps; Major James 
A. _Lester, Field Artillery. 

Tank School at Versailles, 1927: Capt. 
Cornelius E. Ryan, Infantry; 1st Lt. 
Richard B. Wheeler, Infantry. 

Ecole de Il’Intendance, 


1926-1928; 


Capt. Edward J. Glynn, Quartermaster | 


Corps; 1927-1929: 
Campbell, Quartermaster Corps. 

Cavalry School at Saumur: 
James T. Duke, Cawalry; Capt. 
B. Guenther, Cavalry, 


Capt. Stuart D. 


and Digest of Tax 
ig ¥ 


Customs | 
Court interprets law requiring marking | 


taining assessments where protests are | 


rum- | 
extra-territorial | 


Page 1, Col. 6 | 


adding | 


Capt. 
Gustav | 


8 * 
|Gov't Topical Survey 
Charles F. Marvin, Chief of Weather 
Bureau, describes the functions of that 
organization. 
| Page 4, Col. 3 


Home Economics 


Department of Labor reports trend 
toward living in apartment houses 
found in cities. 


is 


Page 1, Col. 2 


Immigration 


Board of Review, 
gration, summarizes 
heard in May. 


Bureau of Immni- 
cases of aliens 


Page 12, Col. 7 


Inland Waterways 


Dr. Frankenfield, of Weather Bureau, 
predicts new flood in parts of southérn 
|} Illinois, Missouri and Arkansas. 
| ' Page 5, Col. 7 


‘Insurance 





United States Employes’ Compensa- 
tion Commission announces that evi- 


| dence of its competence and authority.} 
| to write insurance must be filed by any | 


organization proposing to issue policies 
| under Longshoremen’s Act. 
Page 1, Col. 5 
statistics. 
Page 2, Col. 3 
Republic Casualty Company, of Pitts- 


Weekly mortality 


| ; 
on bonds of postal employes. 


Page 7, Co. 5 


‘Tron and Steel 


Bureau of Mines discusses dependence 


services for essential supplies of man- 
ganese. 
Page 9, Col. 4 
Tariff Commission completes study of 
production costs of flurd-spar, used in 
| manufacture of steel. 


Labor 


United States Employes’ Compensa- 
tion Commission announces that evi- 
| dence of its competence and authority 
to write insurance must be filed by any 
organization proposing to issue policies 

| under Longshoremen’s Act. 
Page 1, Col. 5 
Bureau of Immi- 
cases of aliens 


Page 9, Col. 3 


Board of Review, 
gration, summarizes 
heard in May. 

Page 12, Col. 7 


Manufacturers 


Patent claims for metal plate to be 
used in car body construction are re- 
jected as failing to show distinction. 
(Application of William D. Thompson.) 

Page 10, Col. 7 

Examiners-in-Chief, Patent Office, in 
re application of Simon Cooper cover- 
ing improvement in tea bags allow 3 
claims as showing invention. 

Page 10, Col. 4 

Rejection affirmed of two claims for 


and four other claims approved. (Ap- 
plication of Edward J. von Pein.) 
Page 10, Col. 2 
Claims by Nelly M. Robert for 
; patent for folding wardrobe providing 
| detachable inner lining to exclude dust, 
are allowed. 
Page 10, Col. 1 
Gain production of 
fuller’s 


reported in 
earth. 
Page 9, Col. 2 
Delegation invites President to ad- 
dress National Manufacturers’ Associa- 
tion in Chattanooga, Tenn., October 
25. 
| Page 12, Col. 1 
Full text of Presidential decree in- 
creasing tariff on Swiss cheese. 
Page 9, Col. 1 


Municipal Gov't 


City ordinance upheld by Court of 
Appeals, 8th Cir., permitting trolley 
company to operate bus line where and 
as it please and preventing private bus 
system from such operation within two 
blocks either side of trolley line. 
(Peoples Transit Co. v. Henshaw.) 

Page 11, Col. 3 

Manufacturers of filled cheese held 
by Court of Claims subject to sales 
and manufacturers’ taxes under Act of 
1926. (Chicago Cheese & Farm Prod- 
ucts Co. v. U. S.) 





Page 8, Col. 2 
Summary of 
Columbus, Ohio. 


Milling 
Adverse weather in May caused de- 


cline of 57,000,000 bushels in esti- 
mated harvest of winter wheat. 


Page 1, Col. 4 
| National Defense 


Co-ordination 
carried on succes 


Page 7, Col. 2 


anti-aricraft tests 

sfully on Pacific Coast. 

Page 2, Col. 4 

ment announces changes 
35 units of Army. 

Page 2, Col. 6 


War Depari 
in stations of 


| Cork to Have Radio 
Broad ‘asting Station 


Establishment of a new radio broad- 
casting station at Cork, Ireland, for the 
Department of Posts and Telegraphs, is 
announced in a report of Consul Cornelius 
Ferris, Cobb, Irish Free State, just 
| made public by the Department of 
| Commerce, 

The full text 


of the 
| statement follows: 


Department’s 


| 


| 


—~ 


Orders issued to the personnel of the 
War Department. 

Page 4, Col. 2 

Orders issued to the personnel of the 
Navy Department. 

Page 4, Col. 7 

War Department promotes Charles 

| A. Lindbergh to Colonelcy in Reserve 

Corps. 


Summary of All News Contained in Today = Issue 


Page 3, Col. 2 
. 
Oil 
Bureau of Mines reports total of 
687,000 oil anc gas wells in United 


States were drilled from 1859 to 1925, 
Page 6, Col. 7 


| Patents 


Patent suits filed in the various 


; courts, 


Page 10, Col. 5 
See special Index and Law Digest on 


| page 10. 


Postal Service 





| burgh, certified as acceptable as surety | 


' on bonds of postal employes. 
of domestic steel industry upon foreign | 


' be placed on sale on June 18. 


Prohibition 


patent improvement on cash register, 


Public Utilities 


| Company, Incorporated, 


Order issued requiring that parcels 
mailed to several countries in — 
America must be sealed. 

Page 12, Col. 7 

Leases approved for eight communi- 


z | ties. 


Page 12, Col. 1 

Rural mail carriers in flooded area 

directed to aid in distribution of mail 

at offices where routes originated when 
flood prevents carrying of routes. 

Page 5, Col. 4 

Republic Casualty Company, of Pitts- 

burgh, certified as acceptable as surety 


Page 7, Col. 5 


New Lindbergh air mail stamps to 


Page 3, Col. 3 


Department of Justice 
American owner of Panama _ rum- 
runner has invoked extra-territorial 
clause of treaty between Panama and 
United States. 


announces 





Page 1, Col. 6 

Department of Justice announces 

fines aggregating $22,250 collected in 

Western District of New York in one 
week for dry law violations. 

Page 3, Col. 4 


Public Health 


American seamen to receive thorough | 
physical examination prior to shipping 
on vessels of American Merchant Ma- 
rine. 





Page 1, Col. 7 
statistics. 
Page 2,-Col. 3 
Spencer-Parker vaccine declared by 
Public Health Service to have con- 
quered spotted fever in mountains. 
Page 2, Col. 1 


Public Lands 


Land in Oregon appraised at $1,405 | 
brings $4,220 at public sale. | 
Page 7, Col. 5 


Weekly wortality 


City ordinance. upheld by Court of 
Appeals, 8th Cir., permitting trolley 
company to operate bus line where and 
as it please and preventing private bus 
system from such operation within two 
blocks either side of trolley line. 
(Peoples Transit Co. v. Henshaw.) 

Page 11, Col. 8 

Acquisition of the Sullivan Telephone 
by the New 
York Telephone Company approved by 
Interstate Commerce Commission. 

Page 7, Col. 1 





financial statistics of | 


April statistics of revenues and net 
increase of American Telephone & 
Telegraph Co. 


Radio 


Hearings to be held by Federal Radio 
Commission to hear complaints for 
rectifying radio interference resulting | 
after June 15 allocations. 

Page 1, Col. 7 

Coast and Geodetic Survey says mys- 
terious sea noises interference with radio 
acoustics under water on Atlantic 
Coast. 


Page 7, Col. 7 


Page 1, Col. 2 
President names delegates to Inter- 
national Radio Conference. 
Page 3, Col. 1 
President told of plans for radio. 


Page 3, Col. 5 
Railroads 


| Testimony presented in support of 
| C. & O. application for authority to 
issue an additional $54,502,400 of com- 
mon stock. Hearing on application to 
acquire stock control of Erie and Pere 
Marquette systems to be. resumed. 
Page 6, Col. 5 
Hearing postponed on tentative valu- 
ation of Northern Pacific Railway and 
subsidiaries. 





Page 6, Col. 7 
Louisville & Nashville R. R. author- 
ized to construct branch line. | 


Page 6, Col. 5 | 





at Cork, Ireland, was done by the Stand- 


ard Telephone and Cables, Ltd., London. 


| The first tests were made during March 
, aad it was expected that the station 
would formally be opened in the near 
future. Two 120-foot masts support the 
aerial, which consists of four wires, each 
156 feet long. An earth mat composed 
| of a net-work of copper wires, has been 
buried in the ground, covering an area 
| of approximately 20,000 square feet. The 
station is rated at 1.5 kilowatts, accord- 
ing to the Geneva rating. 
| Waye. Length Is 400 Meters. 


Shipping 


| those for same period in 1926. 


Social Welfare 


Sugar 


Summary of rate decisions. 
Page 6, Col. 4 
Jacksonville, Gainesville & Gulf Rail- 
way authorized to acquire property 
formerly owned by Tampa & Jackson- 
ville Railway in Florida. 
Page 6, Col. 7 
Continuation of full text of address 
by Interstate Commerce Commissioner 
F. B. McManamy holding the principles 
of regulating railroads based entirely 
on cooperation. 
Page 6, Col. 1 


Reforms 


Literacy voting test passed by 28,- 
108 persons in New York during 1926. 
Page 2, Col. 5 


Science ; 


Charles F. Marvin, Chief of Weather 
Bureau, describes the functions of that 
organization. 

Page 4, Col. 3 

Refund of taxes on dues is ordered 
by Court of Claims on ground club is 
not a social organization but devoted 
to advancement of science and dues 
are therefore, non-taxable. (Chemists 
Club v. U. S.). 

Page 8, Col. 5 


American seamen to receive thorough 
physical examination prior to shipping 
on vessels of American Merchant Ma- 
rine. 

Page 1, Col. 7 
of Justice announces 
American owner: of Panama rum- 
runner has invoked extra-territorial 
clause of treaty between Panama and 
United States. 


Department 





Page 1, Col. 6 
Coast and Geodetic Survey says mys- 
tericus sea noises interfere with radio 
acoustics under water on Atlantic 
Coast. 
Page 1, Col. 2 
United States Employes’ Compensa- 
tion Commission announces that evi- 
dence of its competence and authortity 
to write insurance must be filed by any 
organization proposing to issue policies 
under Longshoremen’s Act. 
Page 1, Col. 5 
Combined revenues of Panama Canal 
for first nine months of current fiscal 
year nearly $1,000,000 in excess of 


Page 9, Col. 5 

Lighthouse Service cites five em- 
ployes for efforts in life-saving. 

Page 12, Col. 7 


Two indictments charging conspiracy 
and crime with right to compel trial on 
both at same time, is upheld by the 
Court of Appeals, 8th Cir. (Humphries 
v. Biddle.) 

Page 11, Col. 1 

Contingent bequests for charitable 
purposes are held by Court of Claims 
as not deductible from value of gross 
estate, and suit for refund is denied. 
(Mitchell, et al. v. U. S.). 

Page 8, Col. 1 


Cuban bankers expect business de- 
pression to end in August or September. 
Improvement show# in sugar market. 

Page 1, Col. 3 

Sugar beet acreage planted in France 

in 1927 is largest since World War. 
Page 5, Col. 4 





Supreme Court 


Supreme Court of the United States 
is in recess until October 3. 
Tariff 
Tariff Commission completes study 
of production costs of flurd-spar, used 
in manufacture of steel. 
Page 9, Col. 3 
Full text of Presidential decree in- 
creasing tariff on Swiss cheese. 
Page 9, Col. 1 


Taxation 


Summary of decisions by the Board 
of Tax Appeals. 
Pdge 9, Col. 5 
See special Index and Digest of Tax 
Decisions on page 8. 


Trade Practices 
Complaint of Federal Trade Com- 
mission, alleges trade restraint in sale 
of perfumeries and other toilet articles. 
Page 2, Col. 5 
Veterans 
Veteran’s Bureau changes and ex- 
tends activities of its regional offices. 


Page 4, Col. 1 
4 


W eather 


Charles F. Marvin, Chief of Weather 
Bureau, describes the functions of that 
organization. 

Page 4, Col. 3 

Dr. Frankenfield, of Weather Bureau, 
predicts new flood in parts of southern 
Illinois, Missouri and Arkansas. 


Page 5, Col. 7 


{ speech input equipment of special de- 
sign, is said to afford the highest quality 
reproduction of speech and musie. It is 
expected that this station will adequately 

| cover the South and West of the Irish 
Free State, localities in which crystal 
users have not had reasonable facilities 
for broadcast reception, 

a The wave length is 400 meters. 


anticipated that the crystal range of 
the Cork station will be about 20 miles, 
and good reception should be available to 





| of Destruction 


' addressed for 
Salvador, Dominican Republic, Ar 


It is | 


This cumulates the 52 
Weekly Indexes. 


PER 
CcrPy 


Contract Labor 
Largest Class of 


Immigrant Cases 


PRICE 10 CENTS 


Moral Turpitude and Actors 
Involved in Hearings 
Before Board of 
Review. 


Alien contract labor headed the class 
involved in cases considered 
during May by the Board of Review of 
the Bureau of Immigration, 


of aliens 


Department 
of Labor, according to a summary for the 
month made public June 8. Under this 
classification, 625 cases were reviewed. 

The next largest number, involving 
moral turpitude, totaled 233. Third on 
the list were actors, with a total of 220 
cases. Persons accused as anarchists, 
communitists, 
six. 

The number of new appeal and war- 
rant cases reviewed and recommenda- 
tions written totaled 1,066. Aliens in- 
volved in these cases numbered 1,758. 

Other statistics given are: Number of 
cases previously considered and fur- 
ther recommendation written, 1,265; 
number of aliens involved in above cases, 
1,854; number of oral hearings by the 
Board, 168; number of cases in which 
Senators and Representatives were in- 
terested, 223; number of cases in which 
attorneys were interested, 389; number 
of cases in which societies, relatives, 
friends and interested parties, other than 
members of Congress and attorneys, 
were interested, 308; number of cases in 
which the recommendation of the port 
was not followed in whole or in part, 148; 
total number of new appeals from Ellis 
Island, 105, and total number of new 
warrants from Ellis Island, 69 


Life-Saving Efforts 
Noted in Citations 


Honors Are Conferred on Five 
Employes of Lighthouse 
Service. 


<eneerereeecihscnemmecinisiaennoesn 


Five citations for meritorious services 


| were announced by the Lighthouse Serv- 


ice of 
June 9. 
Harry 


the Department of Comuerce” 
They follow in full text: * 

Oakley, first 
Island Light Station,* 
Washington, Karl Luoma, second as- 
sistant keeper, and Jens Pedersen, third 
assistant keeper, on May 1 made a fine 
but unsuccessful effort to rescue the two 
occupants of the fishing boat Pioneer, 
which was wrecked on a reef at the 
west end of Destruction Island. 

J. E. Stubbs, assistant keeper of Killick 
Shoal Light Station, Va., about, May 5 
rendered assistance to a man out in the 
bay in the vicinity of the station. 

E. Roseborough, skilled laborer at the 
Honolulu Lighthouse Depot, Hawaii, on 
April 15 rendered prompt assistance in 
transporting to the hospital an employe 
of the Honolulu post office who had been 
seriously injured in a collision on Dia- 
mond Head Road. 


Order Requires Seals 
On Parcels in Mails 


i Applies to Packages Addressed 


to Several Countries in 


Latin America. 

The Second Assistant Postmaster Gen- 
eral, W. Irving Glover. has just an- 
nounced that parcels mailed for delivery 
in several Latin American countries must 
be sealed by means of wax, lead seals or 
otherwise. The requirement becomes ef- 


fective July 1 


The full text of Mr. Glover’s Innounce- 


{ ment follows: 


Effective July 1, parcel post packages 
delivery in Mexico, El 
entine 
E@ador, 
Nicaragua, Guatemala, Boli- 


Republic, Costa Rica, Uruguay, 
Paraguay, 


| via and Chile must be sealed by means of 


wax, lead seals or otherwise. 
Postmasters will see that all parcels 

mailed on and after Juiy 1 are sealed be- 

fore acceptance and transmission to the 


| countries mentioned. 


Lindbergh’s Arrival 


Not to Be Full Holiday 


Mr. 


Government employcs in Washington 
will not be given a full holiday on Satur- 
day, June 11, on the occasion of the 
welcoming ceremonies to Charles A, 
Lindbergh. ; 

This announcement has just been 
made orally at the White House on be- 
half of President Coolidge in. comment- 
ing upon the fact that the President 
already has granted ali Government em- 
ployes the Saturday half holidays during 
the summer and he does not see the 
necessity of granting another addition 
to their holiday on account of the Lind- 
bergh celebration. 

The President, it was said, understands 
that Lindbergh will not arrive in Wash- 
ington until 12 noon on June 11 for the 
ceremonies and he believes that there- 
fore Government employes will have 
plenty of time to witness the ceremonies, 

The President, however,-it was said, 
has advised the various Executive De- 
partments that those of their employes 
who are not needed on June 11 may be 
permitted to quit work at noon on that 


valve set. users over the whole of south- j day instead of at 1 p,m. as is now the 


) western Ireland 


di e 
gase on & Satur ays 


I. W. W., numbered ont 


assistant keepedi 


e 


» 





